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EXPECTED TO RIGHT EXCHANGE 


Ottawa Believes This is 
Only Way to Deal With 
the Situation 


NO CREDIT IN SIGHT 


Without Outside Aid Drastic 
Measures Are Being Consid. 
ered to Keep Supply of 
Ready Capital at Home 


The exchange situation between 
Canada and the United States, instead 
of showing improvement during the 
week, has become more critical. .The 
outlook is regarded as a serious one 
from the standpoint of international 
financial relations and, considering 
the necessity for Canada to conserve 
her cash resources, if we are to con- 
tinue to finance British war orcers on 
credit, loan to the Government -to 
carry on the affairs of the country un- 
til after the flotation of anocher na- 
tional loan, and at the same time ad- 
vance the funds necessary to ma‘ntain 
current business and domestic in- 
dustry on a prosperous basis, This 
week exchange touched a new high 
of 2% percent. At writing it is about 
2 per cent, However, at the moment 
there is no great demands for funds, 
and the situation gives promise of be- 
coming more serious next month. 

With the Government placing an 
embargo against the shipment of gold 
to the United States, and with no 
favorable indications that a credit can 
be arranged at Washington in the 
near future, either with the American 
or the British Governments, it would 
appear that the Government must 
consider the extension of the list of 
goods which cannot be brought into 
the country. THE FINANCIAL 

_. POST’S. Ottawa correspondent states. 
that this course is-the one now. being 

considered at the capital. it is not 

believed that the present list will be 
at all sufficient to right the exchange 
situation. This would appear to be 
evident from the developments which 
have followed the first announcement, 
Sir. Thomas White is issuing pro- 
clamations asking the people to buy 
less luxuries in order to keep down 
imports, but past experience has been 
that if the people have the money 
they will spend it unless there is 
something to prevent them, There- 
‘ fore, if imports are to be materially 
reduced there appears to be no other 
* course but to put on more restrictions. 

As has been previously stated in 
THE FINANCIAL POST, the original 
recommendations of the War Trade 
Board embraced a list of articles 
which would have meant an annual 
reduction of imports of about $150,- 
000,000. The cabinet council, how- 
ever, was evidently afraid of the poli- 
tical effect of such extensive restric- 
tions and of being accused of playing 
into the hunds of Canadian manufac- 
turers, with the result that the list 
was cut down to involve about one- 
tenth of the original total. However, 
if it-becomes evident that it is abso- 
lutely necessary to reduce imparts by 
stringent methods ‘there appears to 
be no other course to take, and the 
Government will have to fate the 
political consequences as best it can. 
Extravagance cannot be allowed to 
undermine the country’s financial 
position and to interfere with national 
productive efficiency. The American 
view of the situation is presented by 
THE FINANCIAL POST’S New York 
correspondent: 

No Credit in Sight 

Canada’s prohibition of non-essen- 
tial imports is accepted as an admis- 
sion that no direct credit will be 
extended by Washington to the Do- 
minion at this time. Until the Can- 
adian remitter of funds to New York 
is even more acutely touched than by 
the present premium on New York 
funds at Canadian centres there seems 
no likelihood of steps being taken to 
assist the Canadian dollar in the New 
York money market. 

The pruning of Canadian imports 
from this country, while offering no 
drastic curtailment of trade, is re- 
garded as a satisfactory war-time 
move. It is at least a stepping-stone, 
and Sir Thomas White has pointed 
out that if this first prohibitory mea- 
sure is not as effective as hoped for it 
will be extended. That further luxury 


items remain on Canada’s import list | few 


is seen in the fact that in the last. 


WHEAT AND EXCHANGE 


One significant factor in the 
exchange situation is that this 
spring has not seen the usual 
movement of wheat frem the 
West which generally serves at 
this season to right the adverse 
balance. For instance, during 
May the shipments of wheat 
from the head of the lakes 
amounted to only 2,945,636 
bushels as compared’ with 34,- 
759,202 for May of 1917, while 
the total of all grains was only 
41,862,722 - bushels compared 
with 47,831,150 bushels. 


eign markets $2,500,000 of musical in- 
struments, the major portion of which 
came from this country. 
Banning Gold Exports 

The order-in-council prohibiting the 
export of gold and silver bullion from 
Canada, except under license of the 
Minister of Finance, is significant in 
view of recent developments. There 
were rumors that the gold flow which 
ceased last August was about to be 
resumed between the two countries. 
Inasmuch as gold may still be shipped 
with the license of the Finance Minis- 
ter, it is unlikely that the restriction 
will affect British shipments of gold 
to the’ country should the British 
Chancellor of the Exchequer decide to 
resume shipments. It will be remem- 
bered that it was announced about 
six weeks ago that proposals were 
being made to the United States 
Treasury Department whereby the 
latter would take over ‘to a large ex- 
tent the loans which Great Britain has 
been and now is making to the Allies, 
Mr. McKenna stating that Britain was 
in a position to 


indicate the resumption of British 


gold shipments to this country. Chan- 
eellor McKenna said that Great Brit- 
ain has found it only necessary “to 
lean on the United States to the 
amount the other Allies lean on us.” 

Early in this week $15,000,900 of 
gold; presumably British gold with 
Canada as the shipping medium, came 
to this country. Most of the British 
gold which has come to this country 
in the war period has come through 
Canada. 

While this gold factor brings Can- 
adian finance into the immediate lime- 
light of this country, it is interesting 
to find a consistent and increasing in- 
terest in all ‘things Canadian in this 
country these days. THE FINAN- 
CIAL POST has continued to demon- 
strate the increasingly friendly atti- 
tude of the American press. 

This week the Guaranty Trust Com- 
pany of New York, one of the most 
influential.financial institutions of the 
country, issued a remarkable treatise 
on the changes wrought by the war in 
the financial and industrial structure 
of Canada. While a recounting of the 
things done is more or less familiar to 
the Canadian public, that portion of 
what is termed “A Record that is a 
Promise,” which is a tribute to the 
nation, is worth extracting, in part, 
as follows: 


“To Canada the war has meant self-rea- 
lization. In response to the needs of her 
Allies customary activities have been in- 
tensified and enlarged. New undertakings 
have been promoted. From coast to coast 
the spirit of enterprise has been stimu- 
lated until now, after nearly four years 
of war, she stands forth fully cognizant 
of all the inferences to be drawn from 
her remarkable achievements in finance 
and industry. 

Bountifulness of Response 

“That she ‘should provide generously 
from her vast stores of food and raw 
materials for the sustenance of the Moth- 
er Country was to be expected. That her 
hardy sons should be found in the forward 
ranks of liberty’s champions was in keep- 
ing with the traditions of the race from 
which they sprang. But that a meagre 
population, still largely in the agricultural 
stage of economic development should be 
abie to lend more than $760,000,000 to the 
Government in spite of rising prices and 
heavier taxes; to take war orders a - 
gating nearly two billion dollars, and to 
expand foreign trade by more than one 
billion dollars, was certainly beyond the 
calculation of the most sanguine believer 
in Canadian resourcefulness. 


Significance For Future 


“If anything has been more surprising 
than the bountifulness of Canada’s re- 
sponse to the uaeieae of patriotism it is 
the readiness with which her people have 
Sere Suey that tae crowed inten 

ere is a country tha’ oe 


fiscal year Canada purchased in for- 


finance. her own re- 
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trol has decided to serve notice on the 
Toronto Electric Light Company under 
the agreement to purchase the plant at 
the expiration of the existing contract 
year. The city’s legal advice is that 
this is not binding upon the municipal 
authorities. 

Under the franchise agreement the 
city has to give notice of intention of 
purchase one year prior to the ex- 
piration of the franchise, November 
19, 1919. 


AUSTRALIA OPEN 
TO. THE CANADIAN 
NEWSPRINT MILLS 


Publishers From Antipodes 
Ask Government to Help 
Export 


TO REPLACE ENGLISH 


Big Market Ready For Canada 
as Soon as Shipping is Avail- 
able—Mills Awaiting U.S. 
Price Fixing 

That the Australian market was 
open to the Canadian manufacturers 
of newsprint whenever there was 
shipping to carry the goods was made 
clear to the War Trade Board at Ot- 
tawa this week, THE FINANCIAL 
POST learns, through two representa- 
tives of the publishers of Australia, 
who were sent on a mission in quest 
of paper. Before the war practically 
all the newsprint used in Australia 
came from England, but there has 
been a serious difficulty in securing 
delivery and British Columbia mills 
have been making shipments of late. 
The appeal of the Australians was 
due to a report that there was likely 
to be an embargo laid on the export 

fn Canada, and 

ustralians urged that special consid- 
eration be given them in the event of 
such action. 

It is significant that nothing was 
said as to price; it was explained that 
the papers there have for years been 
run on a “business” basis, not only in 
regard to advertising rates, but sub- 
scription charges, and the majority of 
the large. dailies do not. sell under 
“tuppence” a copy. 

‘While the average circulation 
throughout Australia is not as large 
as in Canada of the dailies, the open- 
ing of the market there for what 
might be the exclusive use of the 
Canadian mills would prove a great 
advantage. It is thought that gradu- 
ally shipping arrangements can be 
made to provide the papers there with 
increasing supplies of the Canadian 
product. 

Waiting as to Price-Fixing 

In the meantime the Canadian mills 
are awaiting the report of the Federal 
Trade Commission on price fixing for 
the United States, which will apply 
also to Canadian mills so far as the 
paper that is sold in the States, about 
89 per cent. of their output. The de- 
cision is expected next week, A’ news- 
print man, in discussing the question 
of price with THE FINANCIAL 
POST, remarked .that ‘the United 
States papers were featuring the dif- 
ference between the publishers’ sug- 
gestion of price, 2% cents a pound, 
and that of the mills, 4 cents.. This 
they were asserting would mean $60,- 
000,000 more for the mills if the 4- 
cent rate were granted. “They do not 
tell the public that in increased sub- 
scription rates alone they have de- 
manded $80,000,000 more from the 
public, to say nothing of the huge 
sums in addition on account of higher 
advertising rates.” The expectation 
among the mills in Canada seems to 
be that the price will be about 8% or 
3% cents. If it is less, it is asserted 
that the mills will appeal; if more, 
the publishers will appeal. 


WOULD REDUCE DELIVERIES 


Definite Recommendation to all Re- 
tail Stores in the United States 
The Commercial Economy Board of 

the United States Council of National 

Defence has made a definite recom- 

mendation that all retail stores in the 

United States should reduce deliveries 

to one per day, and that for small and 

medium-sized towns co-operative de- 
liveries should be inaugurated. The 

United States Food. Administration 

has also suggested that the cash and 

carry system be used as a basis for 
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A Willingness Shown to 
Meet Agriculture and 
Labor 


A FALSE IMPRESSION 


Idea Created That Association 
is Aggressive on Tariff Issue, 
Whereas it is Actually on 
the Defensive 


MONTREAL.—There was much 
about the sessions of the Manufactur- 
ers’ Association meeting which would, 
could the general public from all parts 
of Canada but have attended, aided 
materially in dispelling that feeling of 
suspicion and distrust with which the 
organization is so generally regarded 
throughout the country. There was 
shown a disposition to meet the issues 
of the day in a broad way—shown by 
such features as the election of a Win- 
nipeg man for president, the apprecia- 
tion with which the farmers’ views as 
expressed by Roderick Mackenzie, sec- 
retary of the National Council of 
Agriculture, were received and by the 
broad spirit towards labor illustrated 
by such incidents as hearty applause 
for suggestions of better houses and 
lunch and smoking rooms for employ- 
ees—and yet unfortunately the. im- 
pression which went forth was that the 
manufacturers merely met and regist- 
ered themselves with full emphasis on 
the tariff question. The opinion so 
generally held that the association is 
inspired by a narrow policy of self in- 
terest has been strengthened. 

The attitude of the association on 
the tariff situation might have been 


made more specific. The agricultural 


element, if properly represented by 
Mr. Mackenzie, will stop at nothing 
short of free trade. This element is 
fighting for.a revolution of the present 
situation. On the other hand the 
manufacturers are not fightnig for 
more than they have. It might well 


lao been emphasized that they are on 


the defensive. In fact it might have 
effectively been stated that there 
would be no great objection to some 
revision to lower levels when the war 
is over, for it is a fact, as has been 
stated by the retiring president, that 
the Manufacturers’ Association did 
not agitate for the 7% per cent. war 
increase of the tariff and would prob- 
ably have voted against it had there 
been an opportunity to do so. 


A Get-Together Spirit 


In regard to both agriculture and 
labor there was a disposition evident 
to get together and put all the cards 
on the table. This was shown by the 
applause given the suggestion of Mr, 
Mackenzie that good might result 
from such negotiations. It was shown 
by the broad consideration given to 
labor problems. After all the manu- 
facturer in perhaps nine cases out of 
ten has himself risen from the ranks 
of labor or has graduated from the 
farm and for that reason is in a posi- 
tion to appreciate the viewpoint of the 
other fellow to a greater extent than 
either the workman or the farmer who 
has never considered any other inte- 
est but his own. Particularly does this 
apply to labor for after all the larger 
interests of capital and labor are the 
same, but so also does it apply to the 
agricultural element, for the manu- 
facturer is broad enough to realize 
that farming will long continue to be 
the dominant industry of the country 
and that for him to have a successful 
and profitable market for his products 
agricultural development must be suc- 
cessfully fostered. 

In'retrospection the appearance of 
Mr. Mackenzie stands out as a unique 
feature of the convention. Not that 
his appearance was not part of the 
planned program but that the secre- 
tary of the National Council of Agri- 
culture should receive a warm recep- 
tion and attentive hearing when he 
came to express views on the tariff 
which stopped nothing short of free 
trade and which, in the opinion of the 
great majority of business authorities 
and experts, would mean the practical 
destruction of Canada’s manufacturing 
structure and would be followed by 
the downfall of business and industrial 
prosperity. ' 

This event, small in itself, may 

relations 


negotiations along the line suggested 
which may eventually lead to a mutual 
understanding in which farmer and 
manufacturer will appreciate as they 
have not in the past each other’s posi- 
tions. Both must realize that in the 
last analysis their larger interests are 
the same and, realizing this, there 
should be an opportunity to meet on 
some common ground where narrow 
views can be discarded and many con- 
troversial issues taken out of the 
realms of politics where they do not 
now and never did rightly belong. 


AN INSTITUTE OF 
RESEARCH NOW 
BADLY NEEDED 


Government to be Asked 
For a Grant of Half 
Million Dollars 


FAR-REACHING SCHEME 


Laboratories to Co-operate 
With Big Industries and 
Guilds of Small Manu- 

facturers 


In discussing the p-oblems of in- 
dustrial reconstruction before the an- 
nual meeting of the Canadian Manu- 
facturers’ Association at Montreal 
this week, Dr. A. B, McCallum, chair- 
man of the Honorary Advigory Council 
for Scientitic and Industrial Research 
brought before the men who are con- 
cerned in a direct and practical way 
one of the most important problems 


with which the industrial world has to. 


deal. It has been in the science of in- 
dustry that Germany has in the past 
made such great strides; it has been in 
the industrial laboratories that those 


methods. and processes have been dis- 


covered which enabled her to produce 
and market scientifically in successful 
competition with practically every 
other nation in the world. 

It is learned that in connection with 
the work being carried on by the Coun- 
cil it is proposed to establish a Central 
Research Institute and that in con- 
nection with this project the govern- 
ment will be asked for a grant of about 
$500,000. Of this amount about $100,- 
000 will be in the shape of salaries or 
an annual obligation while the remain- 
der will represent capital expenditure 
for the installation of the required ap- 
paratus and equipment. 


The plan is very broad and compre- 
hensive and embraces close co-opera- 
tion with practically every industry in 
the country which can in any way bene- 
fit from research work. The institute, 
which will follow along the lines of 
operation of both the Bureau of Stan- 
dards at Washington and the Mellon 
Institute, will be in a position to co- 
operate with the large industries in the 
establishment of their own private 
laboratories while for the smaller con- 
cerns a plan is proposed by which 
guilds will be formed for a consolida- 
tion of interests. By this means a 
number of companies in the same in- 
dustry will be able to get the services 
of an expert scientist te work on their 
problems at a comparatively small cost 
to each. 

Another phase of the problem has 
to do with educational facilities and 
plans are being considered for the 
establishment of new. branches of ac- 
tivity in connection with the big uni- 
versities. 

In regard to the need for such an 
institution as the proposed Central 
Research Institute the executive com- 
mittee of the Manufacturers’ Associa- 
tion refers to the activities which are 
being carried on in the United States at 
the expense of tens of millions of dol- 
lars while last year the appropriation 
of the Dominion Parliament was only 
$90,000. In reference to the necessity 
for broader activities, the report says: 


It is evident that some actual facilities 
should be créated which would enable in- 
dustries to take their scientific problems 
to men trained in research work, and 
with a properly ognipres laboratory «in 
which to carry out their investigations. 
At least a year ago, with comparatively 
little effort, a substantial sum was prom- 
ised annually for a period of five years 
by different trade ups, towards the 
maintenance of such a laboratory, pro- 
vided the Advisory Couneil established 
the laboratory within two years from the 
time the promises were.made. 

It would seem desirable, too, if the 
Advisory Council is to have direct con- 


trol of the laboratory, that one or more 
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Grain Areas and Hog Pro- 
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12'Per Cent. Increase in Gr: 


—Cattle Prices Spell Pros- 
perity—Hog Crop Big— 
U.S. a Billion of Wheat 
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" Increased Crop Areas 


That crop areas in Canada ’ 
creased fully 9 per cent., ropteaenall = : 
a total of 1,834,950 acres over the 
crop of 1917, is reported officially by 
the Dominion Bureau of Sta : 
which never errs on the side of op- 
timism. It has been rumored and 
“guesstimated” that our Western “ 
wheat crops would show. from 15 to 
25 per cent. increase, and undoubted. 
ly this has been the case in 
Arieta, but the granting of a 12 er 
cent. increase in spring wheat by the 
satisfaction. It marks a . 
Canada’s field crops. ~_ nee 

The total area sown to wheat for 
the whole of Canada for 1918 is ¢s- - 
timated at 16,080,800 acres, as com- 
pared with 14,755,850 acres, the fin- 
ally established figure for 1917, The 
area to be harvested of fall wheat is 
338,000 acres, and the area sown to 
spring wheat is 15,742,800 acres, So. 
that the increase of the latter, as 
compared with 1917, is 1,712,250, or 
12 per cent. The area sown to oats ~ 
is placed at 13,739,000 acres, as com- 
pared with 13,313,400 acres last year, 
an increase of 425,600 acres, or 3.2 per 
cent. 

A Big Harvest Possible 


The acreage of barley. is 2,395,800, 
as compared with 2,392,200 in 1917; 
of rye 234,530, as against 211,880; of — 
peas 200,430, as against 198,881; of 
mixed grains, 506,530, as against 
497,236; of hay and clover 8,200,300, 
as against 8,225,034, and of alfalfa 
103,800, as against 109,825. The areas 
sown this year to wheat, oats, barley #8 
and rye are the highest on record for 
Canada. The acreage sown to wheat 
in the Prairie Provinces totals 15,-— 
196,300, as against 13,619,410 acres 
last year; to oats 8,767,000 acres, as 
against 8,559,500 acres, and to barley 
1,845,500 acres, as against 1,850,000 
acres. ~ ae 

To wheat, Manitoba has sown 
2,618,000, Saskatchewan 9,222,000, 
and Alberta 3,356,300 acres. Under 
oats the acreages are for Manitoba 
1,500,000, for Saskatchewan 4,602,000, 
and for Alberta 2,665,000, whilst for 
barley Manitoba has 715,000 acres, 
Saskatchewan 663,500 and Alberta 
467,000 acres. Nearly all the Pro-- 
vinces have considerably increased 
their acreage under spring wheat, 
Nova Scotia by 11, New Brunswick 
by 44, Quebec by 24, Ontario by 45, 
Manitoba by 7, Saskatchewan by 11%, 
Alberta by 16 and British Columbia 
by 6 per cent. nde 
oats is also in 
ranging from 
katchewan to 18 per cent, in Britis 
Columbia, Manitoba showing 
change. 

The past week has carried , 
weather. so much needed to all the 
Western wheat fields, Little moist 
has fallen there yet. On the auth 
of Hon. C. H. Mitchell, of 


of rain; crops have that. gr 





Og crop are 


% 


ee LOG x . 
Established 100 Years (1917-1917) ee ot Mae a aca ci ’ 
Capital Paid up, $16,000,000. _ Rest, $16,000,000, " " pany was —" hora 


$4.97 : ye oS 
vided Pro $1 9., " ‘ r O78 
Ska ee Charges of} would have prevented the gomprom-} Report of the Dominion Spe- ! . 7 
IRECTO When Banks Refused Further Loans cial Fisheries Commission | termined by the course of general 
er ae Aa to an. alleged Scaxianion, “on Presented prices modified naturally by relative 
incen Meredith, Bart. President. ; 8 wa @ ted quantities produced.” - 
‘Chara Gordn, CB: Vie President bone en TT The ooaees|CLEAR CUT DOCUMENT | 
= - K.C.V.O. Cc. R. Hosmer, Esq. PRESIDENT’S POSITION that in 1915 and 1916 the company’s ORDER FOOTWEAR F 2 
R. B. Angus, Esq. = Lord eS aoe a on cy oat gr Beet ogee tina ors tite. finances were in a serious condition OR* — 3 
DS pedsee Imacaeds sadnion, 26.0 “Hi ‘ , His Guarantee Alone Saved/jand the banks refused to make fur-) Price Advances Due to Market CANADIAN SOLDIERS 
ing—Compilation Should be Shoe Manufacturers of Canada 


Harold Kennedy, Esq. 4 
th 1 nl th = aa . 
H. W. Beauclerk, Esq. . G. B. Fraser, Esq. “Operatio eo oe an exon teed oorenball oe + "sonata Cane Conditions and Not Profiteer r : 

Discouraged to Reduce Cost ig o Big 


fits Resolution Reseinded Cessation of payments then would 
the company’s operations.” Senator 
At an important conference of shoe 


have “resulted in the suspension of 
: The directors of the Canadian Car Curry gave the guarantee “without Regulation» and probable taxation 
ER { , Throughoe:, Conads and Newtoundlanu & Foundry Company, in their reply to security to himself.” As to Canadian | of profits in the’ salmon industry of | and leather men at Ottawa this week 


“BANK OF MONTREAL |CAR DIREC 


The Relief Co 


nounces Sch 
Several 


WHOLESA 


Will be Restric 
the Higher-pric 
While Cheaper! 
< West of Ga 


Major Herbert Molson, M.C. 


Colonel Henry Cockshutt, J, H, Ashdown, Esq. 


Head Office: MONTREAL, 
General Manager—Sir Frederick Williams-Taylor. 


And New York, Chicaéo and Sookan- in the United States the charges that were leveled against Steel Foundries, this company in the/| the British Columbia coast is fore- | atramgements were completed where- 


them last week by a committee fall of 1917 was refused further ad-| cast in\the report of the Dominion | Y 2% °rder for 340,000 pairs of boots 
‘ 
: OF CANADA 


with some : pa aE ar . ,, | for the soldiers will be divi 
shareholders, come back vances except with Senator Curry’s) coosia) Fisheries Commission which dope radlnege. 
Head Office: Montreal. Established 1864. 


hard blows themselves, as well a8 €X-| ona rantee, and this was given for ad- bards coiedetic bean aoe ia the Canadian plants for delivery this 
$7,000,000 Total Deposits (Apr., 1918) $112,234,673 - 


plaining the circumstances under} \o 1:05 exceeding $400,000 and was Sarat“ Big fall. The placing of the contract was 
which the arrangements were made} 4)). thus to continue operating. ‘This cee ees. Aegan sa hastened, it is understood, by the ac- 
with the -President that formed ©} guarantee “is in full effect at’ this ed by those, who fish pl tidal sear. tion of the United States Government 
Reserve Funds vennevevanaes s§T487,973 Total Assets (Apr., 1918) $140,937,544 
President: SIR H. MONTAGU ALLAN, C.V.0. 
Vice-President: K. W. BLACKWELL Managing Director: E. F. HEBDEN 
General Manager: D. C. MACAROW. 


subject of the leading attacks in the} qo:e. It must further be remembered is not. only fundamentally a public in laying an embargo on the exporta- 
Supt. of Branches and Chief Inspector: T. E. MERRETT. 


circular. They have gone further, and,| thot the finances of both companies right but that thé public stands re- | “0” Of certain leathers to Canada, as 
COLLECTIONS FOR BUSINESS HOUSES 


ing the statements “misleadin it ‘a scarcity of leather may result here. 
declaring were then in a very different condition | jated t¢ the industry as taxpayers ik deed lak On We ae ures ‘he conn 
Merchants Bank 
geaen oe oe a, ke ot colteaing 


and damaging,” they have instruc from that existing to-day.” The : ‘ h 
, and consumers. It is estimated that ; : 

counsel “to demand an immediate re-} assistance of Senator Curry in these as federal taxpayers the public con- nenen will be helped in the efforts of its powers by 
traction and apology from mre ae matters was of “incalculable value to| tribute something like $135,000 a year they are putting forth to secure suffi- 4 then had to submi 
ponsible for the publication o ©!the company and its shareholders,” over axl abbie what is collected fe0m cient supplies for Canadian domestic , 3 the Federal Go 

as well as war needs by the special along with the Im 

Notes, Drafts and other financial paper, is due to the 

number and strategie location of its branches through- 

out Canada, and the efficient system in force. 

Special attention is given to collections; returns are ~ 


circular.” and involved “serious personal risk to| the fishing i : 
hing industry by license fees : I 
purpose for which the leather is re. made the large 
promptly made and credited; losses are often prevented 
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contains, as now dé 


acres, The commi 


® Sony 1? uy ' : 
A Director in Opposition | him." ___,| and in the future this amount will be | quired at once. The ebntract, it ig modern and 

The reply starts with a reference to It is argued that the assumption of | increased. The commission in its re- ern aha prpgre 
the registered holdings of stock in the | 2 Tisk of this nature is no part of the possible. It had als 
names of those who signed the circu- duties of a president of a company, vice and reports of 
lar as slightly over 6% of the capital and that in giving guarantees involv- a engineers and the 
stock. A. Hicks Lawrence, mentioned | i"& im all obligations that exceeded’ serves that until the nature and €x-|>,oached at Ottawa, but that there is pie 
8 “ in. | one million dollars he was entitled to| tent of spetial war taxation is de-) 1441, ti olihood of anv acti ; ction materials, 
in the circular, it is stated, “has main- rs ar ; ithe likelihood of any action at least as far as it reasonal 

; as : special cansideration. Moreover, Sen-| veloped it may not be practicable to} » ' a 
tained a position of continuous oppo- : ; < or some time. tain the individu: 
sition to practically all measures ad- ator Cu endorsed the notes of the} decide what should be the permanent Pe ane yat— ht in the in ividual 
vocated by the Board, including the | #%¢n¢cy of the company in New York,| system.’ -However, the opinion is ex- ALBERTA BONDS SOLD owners likely to h 
shipbuilding program whic is an im-| for_$500,000, without compensation. pressed that Tiree to — lim- 2 a er proposals. 

i s i “ 2° itations upon the canning industry in| Issues o ‘en-Year Six’s Awarded: The commissi 
ore feature of = Allied Govern Committee Demanded aa ‘| northern British Golumbia. the condi- Yesterday cu: Fovershle Basia buildings moatohie 
ments war measures. To the statement of the committee | son should be observed that excessive} Hon. C. R. Mitchell, provincial the devastated are 
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by the care and thoroughness with which we do this 
part of our work. 
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THE BANK OF BRITISH NORTH AMERICA 


Established in 1836. Incorporated by Royal Charter in 1846. 
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H. B. MACKENZIE, General Manager. 


Advisory Committee in Montreal 
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Ww. R. MILLER, Esq. WwW. BR. MACINNES, Esq. 
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the world. 
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Besides its 98 Branches in Canada, the Molsons Bank has agencies 
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were greater than had been carried The dividend policy of 3% per cent. 
on the compahy’s books. had been carefully considered; it was 


9, 
Presidents Arrengements the company, and the seven months’ 

The references to the President’s| statement to come would show that 
arrangements with the company are| the action was a conservative one. 
“incorrect and misleading.” The ex- The reply is signed by the follow- 
planation as to the resolution allow-| ing directors: K. W. Blackwell, W. F. 
ing the President 50 per cent. of all| Angus, George E. Drummond, W.. W. 
the Profits over $5,000,000 on the Rus-| Butler, R. H. Parks, V. G. Curry and 
sian’ order is made that “these con-| F. A. Skelton. 
tracts were of an unusual nature, and 
their successful performance would| FURTHER EVIDENCE IN - 


necessarily tavolve great exertions on} ATTACK ON CAN CAR 


the part of the officers and staff of the 
company, and in accordance with : 
well-established practice among in- New Yor k Director Expr eSSes 
dustrial corporations, that some profit- Surprise at the Denials of 
sharing ‘plan should be adopted, the Board 
whereby in the event of the profits de- 7 : 
rived hy the company from these con- eae _ = been looking for 
tracts ; -.ving as large as it was then | ‘he reply of the shareholders’ com- 
anticipated, the officers and members aoe of the Canadian Car & Foundry 
f Ge staff and others assisting in the aoa to the saan the directors 
performance the contracts would} °f the company issued this week, and 
receive from the company out of published elsewhere in THE FINAN- 
such profits special compensation for| CAL POST, must wait until next 
their services.” The circular con-| “°ek- Those connected with the com- 
Satine: ne declare that they have -no in- 
: 2 j f making either a retracti 
“This resolution, being ex 1 - Se a 
ject to the approval of the Se eaoeiaen ws ae apology, as was demanded by 
of the company, of course remained in-| t%e directors. Meanwhile the fight for 
pte otherwise than as @ mere sug- proxies, for the annual meeting that 
tors “until sanctioned by "the share-|y, and an interesting serge 
holders. Such sanction should only have vi. Ae an aLOPEEE struggle is 
been given at a special genera) ;meeting | !00ked for. The circular and the reply 
S mareliets called fo consider the | have stirred up a lively discussion on 
oposed, an thi i 
notice would have heck Semameree <Seee a pst : a ft prey — 
“Tne shareholders were, however, not oO e 5 “a ore Sees 
asked to sanction the proposed agree- eee. the Girectors whe. haw Saeg: 
ment. The resoiution was never acted | “lated himself with those opposing 
upon, and was, in fact, on the sugges-| the present management, A. Hicks 
tion of the president, rescinded in March, Lawrence, of New York, when seen 


1916. No further action has b j 
in respect to the matter. i sg by THE FINANCIAL POST in Mont- 


book has at all times been open to Mr. real ™ Thursday evening, made the 
pine he, and his associates, the | following statement: 

signers o e circulars in question, “Members of the shareholders’. com- 
must have had knowledge of these facts. mittee have to-day considered ' the 


A full-and frank stat i . : 
did not guit their eee’ evidently | circular issued by seven members of 


“It was thought desirable that the the board of this company on the 10th 
shareholders should have an oppor- | ist. 
tunity of discussing such a plan; and, “Surprise was expressed at the de- 
for this purpose a resolution for sub- | nials of the board. However, this at- 


mission to the shareholders was adopted | ,: * Soink 
by the directors, providing that a titude of the board will serve to limit 
half of any profits in excess of five mil- | 2d focus the issue. The sharehold- 


lion dollars, which might be derived| ers will simply require to ascertain 
by the company from the contracts, wherein lies the truth. 


should be paid to the president, th - : 
intention being that the geagthout slisuld s_he-committee feel that they ean 


distribute, or apportion, any amounts so | ©Mlighten the shareholders on the sub- 
eepsired amenase 0 ofloets and such | ject and further evidence will be 
members of the staf and others as were, | forthcoming within a few days.” 

in his opinion, entitled to participate | . Prom those in touch with the man- 


therein, a i - 
dered.” oe eee, oo ia oe comes the statement- that W. 
, . Butler, the managing director, and 
Commissions Were Necessary _ | F. A. Skelton, one of the vice-presi- 
_The payment of certain commis- | dents, helped with their personal for- 
sions in connection with the Russian/tunes to pull the car company 
orders was “necessary” and had the through critical periods, in addition to 
original estimates of profits been sus-| the pledges that the president, Sera- 
tained would have appeared reason- tor Curry, gave. 


. 


fully justified by the liquid assets of 


of working capital were taken into 
account, the turnover appears less CANADA AND USS. 


than the capital employed. 
“The most general of all the deter- CROP OUTLOOK 


mining conditions,” the report says, 
“is that which arises from the neces- 
sity of conserving the supply of sal- 
mon. If enough fish are to be ailow- 
ed to pass up the rivers to.seed the ; 
spawning beds, then only a certain the past. week is a godsend says J. E. 
number of fish can be allowed to be |Btethour, of Burford, for the crops 
caught. Restriction is now.imposed | Were growing too fast and would be 
in various ways, and public policy {Unable to stand up. This will 
must insist on fixing some limit tc | Strengthen the stalks. . 

the catch: If equipment becomes too} Fall wheat and rye are headed out 
great, either because new canneries | in Ontario ,although the yields from 


are built or because the plants in ex- | these crops*this year will not be a 


Continued from page 1. 
appearance that bespeaks more than 
average yields. The cool weather of 


| isting canneries are enlarged, it is | big factor. 


not within the power of the canners One surprising feature of the sit- 
by any enterprise or industry to cor- uation is the splendid germination of 
respondingly increase the supply of|the ensilage corn. Stories of soft 
material. One canner may take busi- | corn made the farmers unusually care- 
ness from another canner, but the in- | ful in selecting seed, and the results 
dustry as a whole must face dimin- are gratifying. Large acreages of 
ished efficiency with its rapid rise in | potatoes have been and are being 
costs.” planted, while the bean crop never 
It is the commission’s judgment, | went in in better shape. The Ontario 
after considering all the factors, that | government reports show sugar beet, 
not only should the supply of salmon |cabbage and root crops as well ad- 
be preserved at its present propor-|vanced and are decidedly optimistic. 
tions but that it should be increased Livestock Values Strong 
each year until it setae the ezo- Livestock values are all firm ex- 
DORE RE mae Ore be cept hogs. Cattle this week have 
conditions surrounding the industr§ reached $17.25 on the Toronto mat- 


should, so far as possible, be oy kets amd $18 at Chicago. The out- 


ized and the inefficient use of capita ; : 
and labor obviated or prevented. In look for the future is reassuring to 


this connection the commission |*2¢ eee who ae oe 
reaches the wise and practical con- | Priced cattle on grass. eyo ian 
clusion that the economic solution of |'™g has continued strong. 


the problem is not through the em- million pounds of wool have at 
plogment of more capital or the de-|4t the Guelph warehouses an ‘i 
velopment of more labor. To the con- |"eeds of the warring countries 
trary this would not result in the di-|demand all the warm wools Ca 
viding up. of the profit among more |can send, at good prices. 
individuals, but the destruction of all A Standard Feed 
profit—‘for there is nothing more} The Organization of Resources 
clearly demonstrated, than that, with | Committee for Ontario. has been ™ 


a limitation on the yearly catch, the |conference this week with the millers _ 4 


unnecessary increase of equipment |in the endeavor to secure a stan 

dealing with that catch must; under | feed for the farmers. It is know? 

the special conditions of this indus-|that there are hundreds of tons 

try, increase costs so fast that only | hominy feed—a by-product from 4 

loss can ensue.” corn in the U.S.—that can be obtait- 
The World Salmon Pack ed. Mixing this _ ~ 

Statistics presented by the commis- | !inseed, bran and other gra 
sion show that for the years 1910-16 be necessary according to the for- 


the United States packed 81.8 per|mulae supplied by the committee. 
cent. of the world’s total of salmon, |contract has been entered into 


Canada 15.3 per cent. and Siberia and | these bodies, and as it is feared pee 


Japan the remainder. The United|there will be a shortage of feeds 
States exported 27.5 per cent. of its | Canada during the next three of 
total and Canada 72.8 per cent., but |this action will ease the burdens © 
in actual volume the former repre-|the feeders. ~ 
sents about twice the number of| The hog population of Canada “ 
cases. - As regards prices it is shown | looming up large.’ There is going ° 
that from 1897 to’ 1902.the rate per|be a record erop this fal. Assuraa 
ease ran from $3.20 to $4.00. In 1963 | of feed and a fairly stable. 

a new level of $6.00 was establistied |be necessary to prevent a < 
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"| district not included in the specially 


The Relief Commission An- 
nounces Scheme Costing 
Several Millions 


WHOLESALE HOUSING 


Will be Restricted Area For 
the Higher-priced Dwellings, 
While Cheaper Houses to be 

West of Gottingen St. 


Special to THE FINANCIAL POST 


HALIFAX.—The Halifax Relief 
Commission has announced an am- 
bitious building scheme for the de- 
vastated district in this city, which, 
contains, as now delimited, about 325 
acres, The commission was delayed 
for many weeks awaiting settlement 
of its powers by the Legislature; it 


_ then had to submit its proposals. to 
which, |' 


the Federal Government, 
along with the Imperial Government, 
made the large grants enabling a 
modern and prpgressive development 
possible. It had also to await the ad- 
vice and reports of its architects and 
engineers and the making of impor- 
tant contracts for essential recon- 
struction materials, and it felt bound, 
as far as it reasonably could, to ascer- 
tain the individual wishes of the home 
owners likely to be affected by its 
proposals. 

The commission require that all 
buildings within a*certain portion. of’ 
the devastated area, known as the 
“restricted district,” shall be of first- 
class or fireproof. construction; and 
in this area, though as far as possible 
individual preferences will be re- 
spected, the: commission will insist 
on such rules and regulations as will 
lead to the development of the slope 
on both sides in accordance with its 
plans. Those. who desire to rebuild 
have been conferred with for some 
time past, and those who do not wish 
to rebuild will be dealt with on a rea- 
sonable basis. If they desire to re- 
build on particular lots required for 
other purposes, exchanges will be ar- 
ranged for or decisions may be post- 
posed pending the further develop- 
ment of the commission’s plans. Op- 
portunities of acquiring completed 
houses will be open to the former 
house owners. 

, Houses of Lower Cost 

The lands on the west side of Got- 
tingen Steet will be developed by 
the construction of a iarge number of 
houses of lower cost type: These 
houses can be acquired .by former 
house owners in that district against 
the appraised value of their former 
holdings. Other purchasers affected 
by the disaster can acquire them on 
the installment plan of payment, and 
others will be let at reasonable rent- 
als. All owners who cannot be pro- 
vided with new houses during this 
season will have the first opportunity 
of occupying until next season the 
houses which will be erected by the 
commission for letting. 

The architects have completed many 
designs for housing and have under 
preparation many more and will with- 
out delay let contracts, not only for 
construction of the individual houses, 
but also a large number of tenements. 
The number will be limited only by 
the ability to obtain contractors to 
undertake the work. 


The commission is prepared to set 
aside, out of the capital sum of the 
pension fund, the sum of one million 
dollars or more to be devoted to the 
building of modern tenements ‘and 
small ownership housing, the incomé 
from which will be devoted to the 
payment of pensions established for 
the victims of the disaster. The com- 
mission is likewise prepared to ex- 
pend a sum as large as may be neces- 
sary, possibly another million dollars, 
im restoring the damaged houses of 
individual owners. Due allowance 
will be made for the fact that homes 
cannot be restored for the former 
market or apprajsed- value and the 
disposition of the commission will be 
to aid through its housing scheme 
those who would’ otherwise suffer 
from the fact that their property can- 
not be restored for the sums awarded. 
Each of these cases must be dealt with 
on its merits, and greater proportion- 
ate consideration must. be afforded ts 
those whose homes were of low cost 
type. ~ 


Materials to Be Used 


The building materials for recon-. 
struction in the specially restricted 
area will be of pressed concrete, 
known as hydrostone. This material 
%s manufactured under pressure of 
Seventy thousand pounds, and it must 
not be confused with the concrete 
blocks now used to some extent in 
Halifax. The blocks can be faced in’ 
the process of manufacture so as. to 

effect. tucco will 


ee 


“restricted” area the commission dces 
not undertake to control rebuilding 
operations except in accordance with 
the city laws as heretofore enforced. 
If, however, the city council is of the 
opinion that there should be further 

ons the commission will mect 
them in conference. . 

The commission has made contracts 
for the erection of houses which they- 
will build on a wholesale scale, and 
at a very much lower cost than could 
be done by individuals. Those who 
take advantage of this, who weve vic- 
tims of the disaster, will be allowed 
to put the compe 
by the commission into the properties 
they may take, and the» security of 
the balance necessary in addition to 
this will be made possilJe, the repay- 
ment to be in reasonable installments, 
probably through loan companies. 


MORATORIUM HARD 
ON LOAN COMPANIES 


Over $7,000 Arrears on $14,- 
000 Property Oceupied by 
Wounded Soldier 


Special te THE FINANCIAL POST 


VANCOUVER. — That mortgage 
and loan companies in British Colum- 
bia have been hard hit by the Mora- 
torium Act was the substance of re- 
marks offered by counsel for a Van- 
couver gompany this week when the 
lawyer asked that a fair rental on a 
house property be ordered by the 
court. The property occupied by a re- 
turned wounded soldier was valued at 
$14,000, but the company had received 
nothing in the way of principal, in- 
terest or taxes since October, 1913. At 
present it was stated that some $7,000 
was in arrears but for the past sixteen 
months the soldier, whose family con- 
sisted of a wife and four children, had 
been paying only $10 per month. 

In asking for the motion, the solicit- 
or for the company said: “We are not 
asking for foreclosure; we feel very 
conscious of the very difficult position 
we are placed in, in proceeding with 
a case like this, but the company has 
its own liabilities to meet. ‘We have 
had over $50,000 tied up in the city 
since war. began, on soldiers’ homes, 
besides cases where clients have ob- 
tained the protection of the Mora- 
torium Act. We do not want to be 
harsh but we have $100,000 coming 
due on a debenture issue in England.” 
The solicitor went on to say that the 
house would easily rent for $45 per 
month. He offered to rent the house 
to other tenants and to give the soldier 
the benefit.of the rentals. The judge 
adjourned the matter for a week to see 
if the mortgage company could not 
supply the present tenant with a more 
modest residence at a smaller rental 
in order to reduce the liability of the 
house in question. 


MAY INCREASE 3 
“IRON” DIVIDEND 


Important Statements Regard- 
ing Company’s Affairs at 
Annual Meeting 


Special to THE FINANCIAL POST 

MONTREAL.—At the annual meet- 
ing of the Dominion Steel Corporation 
this afternoon Mark Workman, presi- 
dent, stated that that company had 
lost 125,000 tons of skipping since the 
war started, 70,000 by requisitioning 
and 55,000 by marine disasters, leav- 
ing only 35,000 tons of inferior effi- 
ciency. This tended to cripple the 
operations of the steel works, but 
contracts for rails and for shell steel 
would take care of the company’s 
output to the end of the present year. 

The steel plate mill contract with 
the government was the most import- 
ant transaction the company had ne- 
gotiated since its inception and would 
be a most valuable asset to the com- 
pany in the coming time of great un- 
certainty. : 

The continuance of record earnings 
could not be looked for but attractive 
business would continue for some time 
to ;come; fixed charges had been re- 
duced during the year by. $866,979. 

An increased dividend for Dominion 
Steel from 5 to 6 per cent. is con- 
sidered likely as the result of the 
meeting. C. E. Gaull pressed for the 
increase as ‘the shareholders were 
paying increased taxes, and the presi- 
dent said this would -be considered. - 
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OF BANKS _ 
SHOWS ADVANCE. 
FOR PAST YEAR 
Good Showing Made by Re- 


ports For the Big 
Institutions 


RATIO TO ASSETS 


Increase in Returns Has Been 

_on Lower Ratio Than Expan- 

sion of Business—Govern- 
ment Financing a Factor 


PR 


<The annual series of bank state- 
ments now having been completed there 
is an opportunity afforded to analyse 
some of the outstanding features and 
to compare profits. In the latter con- 
nection it is noted’ that there has been 
a substantial increase in earnings, the 
total for nineteen institutions having 
risen from $16,440,945 as compared 
with last year and with $15,142,722 for 
the preceding annual period. At the 
same time there has been a very large 
growth of assets, amounting, it has been 
estimated, to more than 15 per cent. 
for the year. Compared with this the 
increase in profits has been less than 
10 per cent. 

In analysing these figures care must 
be taken to consider the many influenc- 
jing factors to prevent wrong conclu- 
sions. Thus, although the increase in 
profits is not on such a high ratio as 
increase in assets, it must be remem- 
bered that profits are distinct from 
gross earnings and that the banks like 
practically all other business institu- 
tions throughout the country have had 
to face higher costs of administration. 
Then too the expansion of business 
represented has been along conserva- 
tive lines befitting the policy of the 
greating controlling factors of finance 
during such an _ unsettled period. 
Under normal conditions such a growth 
of assets would have been accompanied 
by a large expansion of current loans 
upon which the banks usually make 
their larger margins of profits. Under 
war conditions, however, there has been 
practically no increase in the extension 
ef credits to current national business. 
The efforts of the banks have been 
directed to a conservation of their 
available assets for the uses of the 
Doniinion and British Governments in 
the financing of national war needs. 
This business has naturally been con- 
ducted with a relatively smaller mar- 
gin of profit than would be the case 
with current business but“the share- 
holders of the banks have the satis- 
faction of knewing that the margin of 
risk has been greatly reduced. 

The following table gives the profits 
for the various banks for the past three 
years with percentages on capital and 
on total investment. 

Profits 
1915-16 1916-17 
B. N. A. ..$ 828,595 $ 546,346 
Commerce . 2,852,085 2,439,415 
Dominion . 848,741 947,615 
Hamilton 424,274 442,525 
Hochelaga . 530,237 546,011 
Imperial .. 1,008,960 1,122,818 
Merchants . 950,718 1,120,308 
Molsons ... 556,193 582,356 
Montreal .. 2,108,631 2,200,471 
N, Crown.. 100,789 ~~ 128,761 
Nova Scotia 1,220,057 1,252,088 
Ottawa .... 581,268 591,205 
Provinciale. 196,355 203,983 
Royal 1,905,576 2,111,807 
Sterling ... 145,290 | 161,270 - 
Standard 563,401 580,230 
Toronto ... 668,075 780,954 
Union .... 659,688 651,183 
Weyburn S. 53,844 82,149 


1917-18 
$ 668,003 
2,637,555 
1,065,062 
£598,522 
565,433 
1,185,066 
1,236,680 
615,514 
2,477,969 
208,608 
1,295,315 
616,238 
207,483 
2,377,979 
186,120 
649,546 
802,921 
763,464 
74,275 
$15,142,722 $16,440,945 $18,231,753 
~y 
Earned on 
Earned on Capital Total Investment* 
1915- 1916. 1917- 1915- 1916- 19174 
16 17 18 16 
6.7 11.2 13.7 3.9 
15.6 16.2 17.5 8.8 
14,1 15.8 17.7 6.4 
14.4 14.7 19.9 6.2 
13.2 13.6 14.1 6.8 
14.3 16.0 16.9 6.6 
18.5 16.0 17.6 6.7 
13.9 14.6 15.4 6.2 
18.1 18.7 15.4 6.3 
3.5 9.0 14.6 3.3 
18.7 19.2 19.9 6.4 é 
13.2 14.7 15.4 5.8 6.5 
, 19.6 20.3 20.7 10.9 12.2 
16.4 17.8 18.0 1.7 8.5 
11.3 13.4 15.3 8.8 10.4 
, 18.8 17.6 19.0 8.0 1.6 
13.2 14.6 16.0 5.8 6.4 
13.2 13.0 15.3 7.7 7.6 . 
17.0 23.6 19.3 11.9 18.1 14.6 
*Percentage earned on capital, rest and 
individual profits at beginning of year. 


LONDON AND LAKE ERIE 


An Offer to Sell Portion of Line to 
. St. Thomas 


It is announced at St, Thomas that 


Rotary Club of Saskatoon Under-/2y offer is being considered for the 
takes Splendid Patriotic Work | Purchase of the southern portion of 


The Rotary Club of Saskatoon, in 
response to the request of the Canada 
Food Board, has obtained the use of 


the London and Lake Erie Transpor- 
tation Company’s line for approxi- 
mately $150,000. This would be the 


land on the outskirts of the city and | section between St. Thomas and Port 


+has sown about 80. acres of wheat. 
This land is being plowed and culti- 


vated by various machinery com-| Beck electric enterprise which dupli-| the 
Ce ee er ht cates the service. 


Pd ae 


Stanley. This is the line which is be- 


NEW LUMBER CoO. 

Big Concern Establishing Mills in 

British Columbia 

VANCOUVER. — Representing a 
total investment of between three and 
four million dollars, preliminary work 
has commenced on the establishment 
of a large pulp and lumber mill at 
Beaver Cove, B.C., 165 miles north of 
Vancouver. At the head of the com- 
pany are W. H. White, Boyne City, 
Mich., president and managing direc- 
tor, and W. O. King, of Chicago, vice- 
president and treasurer. The com- 


pany will be known as the Beaver 
Cove Lumber & Pulp Company, Ltd., 


-| and the total -daily capacity of its 


plant’ will be forty tons of pulp, and 
100,000 feet of lumber. 


SECURE TRADE FOR 
CANADA AFTER WAR 


Canadian. Manufacturers on 
Record as Endorsing Senate 
Committee 


Following an address by Senator 
Nicholls the Canadian Manufacturers’ 
Association at Montreal went on 
record as endorsing the recommenda- 
tions for after war trade maintenance 
as made by the special committee of the 
Senate on conservation, the following 
resolution being passed, 


“That the Canadian Manufacturers’ 
Association, in annual convention as- 
sembled, unanimously resolve: That the 
Government of Canada be urged to take 
prompt action towards making provision 
for post-war trade conditions, to the end 
that the present favorable balance of 
trade may be continued, and that the 
employment of several hundred thousand 
people now employed in war industries 
may not cease. 

“That this association is further of 
the opinion that the plan outlined and 
submitted to. the Government by the 
special committee of the Senate on con- 
servation of Canadian trade, or some 
modification thereof, would, if adopted, 
result in permanent benefit to the 
country at large, and also be of material 
assistance in the the financing of our 
great national obligations incurred as a 
result of Canada’s war effort. 

“That a copy of this resolution be for- 
warded to each member of the Federal 
Cabinet.” sia 


In -his address, Senator Nicholls 
pointed out the details of Canada’s 
present export trade, and brought home 
the imperative need of a staple trade 
that will take the place of exports of 
raw materials, “Our plants must not 
remain idle,” said he; “we must do 
everything to keep the wheels of com- 
merce moving.” While he did not dis- 
cuss the tariff question, confining his 
remarks to export trade matters, he 
did say that the millions of agricul- 
tural exports go out practically un- 
taxed, while the large manufacturing 
exports are taxed and super-taxed. 


Senator Nicholls further stated that 
while the per capita debt was about 
$1.50 in 1912, it is $10 to-day, and will 
not stop at $10. “We will not evade 
our debt now,” he continued, “nor will 
we ever do that. Just now taxes are 
easily collectable, but what will happen 
when this tremendous volume of trade 
vanishes? It is up to the Government 
to give us a lead. We are inexperi- 
enced in export trade. \We need Gov- 
ernment aid and co-operation. The 
Government helped Canada into the 
munitions business, it might help us 
into the export business.” 


EXTENSION OF EMBARGO LIST 
ON UNITED STATES IMPORTS 
EXPECTED TO RIGHT 
EXCHANGE 


Continued from page 1. 


ture to industrialism, from the subjuga- 
tion of nature to the thorough develop- 
ment of her resources, from separation to 
nationalism, from colonialism -to inter- 
nationalism, is a matter of steady growth, 
of conscious striving along carefully 
drawn lines, or of an accommodation to 
circumstances enforced by the irresistible 
working of economic laws. The most cn- 
thusiastic Canadian does not maintain 
that anything like a complete transfor- 
mation has taken place in the economic 
life of his country, but it is submitted that 
the necessities of the world struggle have 
forced changes in the relative importance 
of various activities, and that if the sug- 
gestions therein contained are judiciously 
availed of and the actual accomplishments 
sustained and broadened, Canada will 
move forward to a new and unassailable 
position among the manufacturing and 
trading nations of the world. 


A Record of Promise 

“Canada has hardly come yet to con- 
sider the period after the war as a distinct 
and separate problem, capable of visuali- 
zation apart from present conditions and 
activities. Lacking the experience of 
Great Britain or Germany in such matters 
she is incapable of the nice discrimina- 
tions that in those countries have resulted 
in the creation and adjustment of elabor- 
ate machinery ‘to fit each possible phase 
of the economic situation which their re- 
spective leaders believe will arrive. Nor 
is she merely blundering into the futuré, 
but in her case the things she feels she 
must do now and the she feels she 
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(CaPITAt Pain Up, $15,000,000 § RESERVE FuNp, - 


BANKING SERVICE | 
This Bank provides every facility for the 


pone and efficient transaction of all | 


inds of banking business. 


_ BRANCHES IN EVERY PROVINCE OF CANADA, IN 
NEWFOUNDLAND, AND AT THE FOLLOWING 
POINTS : 


London, Eng. Mexico City New York { 
Portland, Ore. San Francisco, Cal. Seattle, Wash. . . 


INCORPORATED 1869 


Capital Authorized . - § 25,000,006 
Capital Paid Up : . 12,911,700 
Reserve and Undivided Profits, 14,564,000 
Total Assets - - . - 335,000,000 


HEAD OFFICE, MONTREAL 


365 Branches in Canada and Newfoundland 
Thirty-eight Branches in Cuba, Porte Rico, Dominican Republic 
Cesta Rica and Venezuela 


BRITISH WEST INDIES 


ANTIGUA —&t. John’s; BAHAMAS — Nassau; 
3 DOMINICA 
EVIS—Charlestewn; ST. KITTS 
and San Fernande; TOBAGO 
; BRITISH HONDURAS—RBelize; BRITISH 
GUIANA—Georgetown, New Amsterdam and Rese 
Hall ) 
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| LONDON, ENGLAND 
Bank Bldgs., Princes St., E.C. 


vee te cme. 


NEW YORK CITY 
Cor. William and Cedar Sts, | 
BUSINESS ACCOUNTS CARRIED UPON FAVORABLE TERMS. 
SAVINGS DEPARTMENT AT ALL BRANCHES. 


Here’s a Reason ~ 


Out of the needless loss, annoyance and expense produced by the 
attempts of inexperienced friends whom you may appoint to administer 
your Estate, comes a demand for trained and responsible Executors. 
The Trust Company is the modern machine contrived to meet that 
demand. , 


Appoint this Company your Executor. 


Montreal Trust Company 


Sir Herbert S. Holt, President. f A. J. Brown, K.C., Vice-Pres. 
Toronte Office - - Royal Bank Building. — 
Manager. 
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The Dominion Ban 


HEAD OFFICE - TORONTO 


Sir Edmund B. Osler, President 
W. D. Matthews, Vice-President 
C. A. BOGERT, General Manager 


The London, England, Branch of The 
Dominion Bank at 73 Cornhill, E.C., con- 
ducts a General Banking and Foreign Ex- 
change Business and has ample facilities for 
handling collections and remittances from 
Canada. 


CEE eh 


Branches and Connections throughout Canada 
Head Offices and Eight Branches in Toronto 





FTER a further period of watchful waiting with uncertainty of public 

feeling indicated by. see-sawing within narrow range, the market 
the net result of the week’s operations. So far as actual advances in prices | 58% with very little fluctuation. 

are concerned this improvement has been noted in New York rather than on see : 

the Canadian exchanges, but at Montreal and Toronto the tone has been 

_ greatly strengthened and some of the quotations have been marked up. 


- Sentiment has apparently been favorably influenced 


rather than otherwise 


by the developments at the front and by those who read into the market 
movements the significance of world events bearing upon business consider 
this as a good omen in connection with the-military campaign. In addition coal property in the States at a cost of 


it is 


pointed out that the technical position of the stock situation is strong | $1,700,000. 


and that the foundation has thus been provided for a constructive movement 
when financial conditions permit and when public opinion takes courage. 


and ‘stocks are still neglected in favor of bonds by the investing element. 
Nor has the situation changed as regards the outlook and traders are not 


looking for any broad movement until 


there is some indication of the definite 


beyond which no considerable advance 
is possible until the new works now 
under construction become effective. The 


STEEL OF CANADA 


The Steel Company of Canada is now 
in a safe position in regard to its sup- 
plies of raw materials, having recently 
rounded out a policy inaugurated last 
year by recently securing an extensive 


This purchase, in addition 
to the company’s iron ore properties, 
will form a valuable asset and a per- 
manent advantage for the shareholders. 


On the Canadian exchanges the trading continues within very narrow limits It is understood that important improve- 


ments to the Hamilton plant are under 
consideration but no definite information 
is available as to what the company 
purposes doing in this connection. Every 


_ trend of European events and of relief from the heavy financial pressure | pound of steel that can be produced is 


entailed by national war financing. 
Henry Clews & Co., New York.—At 


no time since our entrance into the war 


has the outlook been more reassuring or less confusing. The process of mobiliz- 


ing th 


Government direction has been almost completed; while business is becoming | put. 


urgently required, but to increase the 
output would involve a considerable ex- 
penditure of money owing to the neces- 
sity of keeping each section of the 


e economic machinery of the country on a war basis and placing it under | plant properly balanced in regard to out- 


In other words, little benefit would 


more and more accustomed to the new conditions, and is running with increasing | be realized if one ,section of the steel 


smoothness under the new regime. 


J. 8. Bache & Co., New York.—As far as current events affect market quota- 
tions, which is not far basically except when happenings are of so weighty a 


character as to bear heavily upon found 


ations, the level of prices is superficially 


ay payee by a consideration that increased taxes must be faced and by atten- 
on 


to the possibilities on the Western front. 


account of themselves, and it is 


There the Allies are giving a 
evident that the whole morale is being 


artened and even enthused by the sturdy action of our splendid fresh American 


troops. 


As to taxation, it will be an enormous relief to have the present barbed- 


wire entanglement relegated to the scrap heap, and we hope for an equitable 


: onl bey law ‘to be worked out with the help of Washington. 
con 


The technical 


plant could not take care of its share 
of the tonnage passing through. The 
fact that the first quarter of this year 
was the best that the company has ever 
experienced is an indication of what 
may be expected for the balance of the 
year. All indications point to a better 
year even than 1917 which was a record- 
breaker. The new sheet mill is proving 


a satisfactory proposition but the output 
is being curtailed owing to the shortage 
of steel. For the same reason other 
branches of the company’s business are 


tion of the market still controls and the price level, at a favorable oppor- | .;_; has been 
tunity, will, we think, again evidence advance conservatively. similarly affected. The common 
Hayden, Stone & Co., Boston.—Perhaps the feature that gives most satis- 


faction at the moment is the thoroughly sound position of the market. 


This 


firm but not very active and has ranged 
between 62% and 63% during the week 
The preferred has been practically un- 


has been repeatedly proven by resistance toward unfavorable news. This does | changed. 
not mean that stocks would not be for sale in the event of positive disaster, 


or of actually foolish legislation, but 


it does mean that, short of these, there 


is no reason to expect any serious decline. On the other hand, with the prospect 


of tax le 
unusual 


slation continuing through the summer, it would take 
mportance to stimulate much buying. 
we should expect fluctuations within rather narrow limits, but when the next | pany, 


an event of 
In short, for the time being, 


movement of importance does take place, we should expect it to be in the up- 


ward direction. 


STEEL 


Asking Full Particulars for Lines 
That Have Never Appeared 
on the Embargo 


By A. R. KENNEDY, , 
Associate Editor, “Canadian Machinery.” 


An incident turned up this week in 
the steel trade—not a large one in 
itself, but large enough to emphasize 
the trend of events that have been 
apparent to the trade for several 
weeks, A Toronto firm placed an or- 
der in the Chicago market for a line 
_that had previously crossed the bor- 
der without interruption. It had 
never come within the scope of any 
of the various embargo regulations. 
As fast as mail service would permit 
‘word came from Chicago instructing 
_ the Toronto jobber to forward at once 
_ full details and approval from Ot- 
tawa, the same as would be required 
for goods listed on the embargo. The 
intention is to keep the spirit as weli 
as the letter of the law, in order that 
every ton of steel and iron produced 
in United States shall pass directly, 
and without delay, to the work of 
war. ; 
There has been very little trading 
in steel shares on Canadian markets 
for some days. When sales are made 


- it is recognized that they are from 


local or specific reasons rather than 
from any influx of the general public 
to the market. There is a noted ab- 
gence of the man who is fond of tak- 
ing a “flyer” on the market. Prices 


are not spasmodic enough to lead to 


expectations of a clean-up, and buy- 
ing for investment purposes is not in 
sufficient volumes to be particularly 
noticeable in the amount of trade 
ing. As a matter of fact, the pre- 


passi 
“ferred stock of most of the Canadian 


‘steel securities is closely held, and a 
perusal of the stock sheets of any of 
the steel leaders would reveal little 

in the personnel- of the 


holders. 
United States will not take over 
the steel mills. This may be a bit 
- @isappointing to the group of agita- 
tors who were certain that the war 
would carry every form of pro- 
gctive industry into Government 
: and that once there it would 
‘Yemain for all time to come. The en- 
tire product of United States steel 
‘mills goes to the war departments, 
ces are fixed, output is satisfac- 
tory, and Washington wisely decides 
leave well enough alone. Speaking 
production, the furnaces at United 
ates points are making records that 
remarkable. In fact, they are 
t now within 5 per cent. of maxi- 


mum production ynder the most fav- 
orable circumstances. With the ad- 
the hot months of summer it 

that this performance can 


anr and with the cry for more 
ind more going up from the war 
it is hard to see where com- 

steel orders are going to re- 
consideration for many 


practically all the capacity of the 


latter being now lined up directly be- 
hind the plate rollers. Prices for 
chains, either heat or electric weld, 
are also showing an upward tendency. 
Canadian mills are filled to capacity, 
and it becomes increasingly hard to 
secure the basic material at United 


States points. 


Dealers are behind in deliveries of 
machine tools for war purposes. They 
find difficulty in getting deliveries 
from firms to whom they sub-let the 
work. Their dates were based on 


promises from these shops, but it now 
turns out that the schedule was more 
aggressive than the ability to live up 
to it. Asa result there will be delays 
in deliveries of machined shells from 
some of the shops taking on new 
munitions contracts. 

Figures based on the reports of the 
three Canadian steel companies, Do- 
minion Steel, Nova Scotia and Steel 
of Canada, show that the report of 
Dominion Steel last week was an 
average one for the three. The earn- 
ings of all combined declined over 
$2,000,000, and the surplus for the 
year $2,600,000. The three together 


earned 21.4 per cent. on common, as 
against 27.1 per cent. in 1916 and 
12.2 per cent. in 1915. The compara- 
‘tive figures are as follows: 


Net Avail. for Year’s 


Earnings Div. Surplus 
1917 $20,189,879 $14,063,721 -+ $ 9,852,084 
1916 22,211,688 15,384,135 + 12,511,067 
1915 12,328,937 7,782,920 + 
1914 4,347,180 370,234 — 
1913 7,137,524 3,338,284 + 


Last Sales 
June6 June 13 Change 
82 +2 
17 +% 
*60 . 
86 +% 
103% + % 
91 eet 
60% +1 
*66 ‘i 
102 +2 


64% +1% 
+ 1% 


6,224,579 
708,336 
500,212 


Dom, Iron, pref. 91 
Dom, Steel .... 59% 
N.S, Steel, com. *66 
Do., pref. ....*100 
Stl. of Can.,com 62% 
Do., pref. 89% 91 
Rus. Motor, pref *76 “76 
Do., com. .... 70 *70 


"No sale this week. 


DOMINION STEEL 

The favorable report issued recently 
by the Dominion Steel Corporation did 
not cause either much comment on the 
Street or activity in the ‘market as the 
showing was very much as anticipated. 
The lack of interest, however, was more 
or less due to the dull state of the 
market. Considerable expenditures were 
made on the company’s properties prin- 
cipally in connection with the mines at 
Wabana, its coke ovens and blast fur- 
naces. The company added $4,572,701 
to its working capital which now stands 
at $17,703,859. The company is now in 
an exceptionally favorable position which 
should be even stronger by the end of 
the year. During the three years ending 
March 31st last the corporation earned 
$59.78 a share on its common stock. 
Allowing for dividend arrears that had 
to be made up to the preferred share- 
holders, and the $5.50 distributed to the 
common stockholders, the corporation 
put back into its business out of sur- 
plus profits an amount equivalent to 
approximately $53 a share. That is only 
$6 a share less than the current market 
quotation for a stock that sold up around 
$70 long before the period of big earn- 
ings started. The output in tons he 
oe year ending March 31st was as fol- 
ows :— 

Pig iron, 332,231; steel ingots, 374,332; 
blooms and billets for sale, 139,557: 
for 78,650 


NOVA SCOTIA STEEL 


Three thousand workers in the plants 
of the Nova Scotia Steel & Coal Com- 
the Eastern Car Company, J. 4 
Cummings & Sons, the Albion Steel Com- 
pany’s shipyards are reported to have 
one out on strike. No official statement 


has been issued by the men as to their 
grievances. 


Steel Products 


CANADIAN CAR 

Interest this week has been almost 
entirely centered on Canadian Car and 
Foundry Co,’s affairs, which have been 
the subject of much discussion in the 
Street. In reply to the circular issued 
by the committee of stockholders criticiz- 
ing the various aspects of the company’s 
management the directors issued a 
statement refuting the allegations and 
denying that there had been any ir- 
regularities, A contest for increased re- 
presentation on the board, started last 
year by a certain section of the share- 
holders, is again under way and a lively 
time is anticipated at the annual meet- 
ing. next month when the trouble will 
likely come to a head. The opening of 
the campaign for proxies caused some 
lively trading last Saturday. The com- 
mon jumped from 29% to 33%, closing 
at 38% with a net gain of 3%, while 
the preferred rose 2% points to 78%, 
closing at-this figure. The demand for 
the stocks, which carry equal voting 
powers, was obviously based on the mu- 
tual desire of the rival interests in the 
company to strengthen their hands in 
the coming contest for control. Whether 
or not the buying was for the account 
of either group, the situation would in 
any event suggest speculative possibili- 
ties to outsiders not particularly in- 
terested themselves, and this no doubt 
was a factor in the trading. On Monday 
the common opened at 33% but subse- 
quently was offered at 32% with no 


buyers. The preferred fell back to 77%. 


More recently the common declined to 
82 with the preferred unchanged. The 
dividend of 3% per cent. in the pre- 
ferred is payable on July 15 to share- 
holders of record June 15. 

In connection with the contracts of 


the company for cars THE FINANCIAL 


POST was informed officially that the 
company had good. prospects of large 


.| car orders from the United States Gov- 


ernment. Tenders had been submitted 
and the company was assured by the 


Government that it would be given “fair’ 


and friendly” consideration whenever 
contracts were to be awarded. 


CANADIAN LOCOMOTIVE 
An odd lot of Canadian Locomotive 


.| preferred came out last Saturday at 86, 


being an advance on previous quotations 
but the market is nearer 82%. The com- 
mon which was standing at 59% early 
in the week has declined a shade and 
is now quoted at 59. Reports regarding 
~ company’s positin continue favor- 
able. 


MONTREAL LOCOMOTIVE 


The Montreal Locomotive Company’s 
plant is running at around 65 per cent. 
capacity. This plant is fairly well book- 
ed up with Canadian business, as well as 
contracts for foreign countries, but is 
unable to take advantage of this con- 
dition because of ifsufficient steel sup- 
plies. 


NOVA SCOTIA STEEL 
The Nova Scotia Steel & Coal Co. has 
launched the second steel steamship, the 
first having been put into the water last 
July. The vessel has a carrying capacity 
of 2,000 tons and displacement of 2,870 
tons, loaded. She will have a speed of 
11 knots. The first steamer was named 
the “War Wasp.” Some delay in con- 
struction has been caused by shortage 

of raw materials. } 


NATIONAL STEEL CAR 
* There has been com 


f 
pany’s position. .In view-of the fact 
that the president, Sir John Gibson, has 
returned home from Europe it is not 
unlikely that some statement will be 
forthcoming regarding the situation in 
connection with the French war con- 
tracts. . 


TEXTILES 


Trading Was Light But Prices Im- 
proved Over Last Week in Con- 
formity With General Conditions 


By H. H. BLACK. 


The improvement in the war news 
and the better tone of the market this 
week had'its effect on textile stocks, 
and those that were sold brought ad- 
vances compared with last week. The 
prices stood up to the highest paid 
for the stocks during the present 
year. At the same time the move- 
ment was a narrow one, and most of 
the securities were absent from the 


active list, or came out for only an 
occasional transaction. 

The raw cotton market still remains 
uncertain for the mills, and there still 
is no indication what the prices will 
be for the opening of spring quota- 


tions in a few weeks, This week con- 
flicting factors were present. The 
first was heavy buying on Japanese 
account that sent prices up; this was 
followed by a report that the govern- 
ment intended to fix the profits of 


the cotton mills and that raw cotton 
might be set at a fixed price of 30 


cents, which is seven cents below the 
high ‘cost that ruled several weeks 
ago, but slightly in advance of the 
present market. As a result the mar- 
ket declined. On the whole the price 


a pound than it was a month ago, 
Unlike wool.there’ is now no suggest- 
ion that, there will be a scarcity so 
that the mills are freed from any 
anxiety on this account. The main 
trouble is that thé price is so high 
that huge sums of money are tied up 
in stocks that have to be larger in 
Canada than the United States owing 
to the distance from the points of 
‘supply and delays that might be en-! 
tailed in transportation. Most of the: 
cotton mills are assured of business: 
for the rest of the year. 

The knit goods mills are finding 
that domestic trade will call for all 
they can turnsout for the balance of 
the year. They are starting to turn 
out the orders they have received for 
fall, and in so far as they will be able 
to secure the proper supplies of wool 
and yarn they will have all they can 
attend to. The wool situation is still 
very uncertain and no one knows to 
what extent the Australian and New 
Zealand wool shipments can, be de- 
pended upon. 


Sales 
June 13 Change 


*64 ° 


Last 
June 6 
Can. Cot., *64 
Do., pref. ..:. *76 76 
Dom. .Tex., com. 90 91 
Do., pref. ....*100 *100 


Mont, Knt., pref *78 17 
Mont. Cot., com. 50 ’ BO 
Do., pref. ....*100  *100 


Penmans, com.. “74 74 
Do., pref. .... *82 *82 


com. 
+i 
—1 


*No sale this week. 


CANADIAN COTTONS 


After coming out consistently several 
times a week for some months Canadian 
Cottons remained quiet this week, and 
the last price of 64 on common remains 
the standard to date. The present sea- 
son is a fairly quiet one for the company, 
awaiting the opening of the spring sea- 


of raws is higher by about four centsson of 1919. 


Pay Sheets 


Made 


Up On Time 


This cashier finds his pay sheets 
practically made up for him by the 
International Time Recorder. 


The figures are all printed. Hecan 
read them easily. He knows they are 
right. He knows there has been no 
favoritism. Every employee, has 
printed his own arrivals and de- 


partures. 


| The figures in green represent regu- 


lar time. The red figures are the 


only ones that require special figur- 


They 


ing. 


represent 


the early 


leavers and the late arrivers. 


The whole pay sheet made up ina 
few minutes—what a contrast to the 
hours of midnight toil under the old 


svstem 


More than that. the firm is assured 
that everv minute of working time 


paid for has been delivered. 


6% to 8% 
Nesbitt, Thomson & 
Company, Limited 


INVESTMENT BANKERS 


222 St. James St., Montreal. 
Mercantile Trust Building, Hamilton 


CANADIAN CONVERTERS 


At the annual meeting of Canadian 
Converters, Limited, this week the presi- 
dent, James R. Gordon, stated that the 


*| company, as was pointed out in THE 


FINANCIAL POST last week in connec- 
tion with” the report, was in a much 
stronger position now than for some 


the one just closed. The plants had beey 


maintained in first-class condition, bank 
loans had disappeared, and the stock on 
hand was worth more than when it was 
purchased, in this way creating a profit 
on the purchase price apart altogether 
from the manufacturing profits. The 
old board of directors was re-elected. 
In spite of the advance of the divi- 


dend rate from 4 to 5 per cent. just pre- 


International Time Recorders 


MADE IN CANADA 


. Guarantee a 


square deal to the em- 


ployer and employee alike. No hard 
feelings over disputed time. This means 
greater production, greater content- 


ment. © 


Here is a weekly or two-weekly 
: pay-period sheet 


The Dial Recorder automatically shifts 


from one day to the other and from 
morning, afternoon and overtime shifts, 

, printing regular time in green and lost 
time in red. An absolute necessity in 
any modern business. : 


Why not look into this time recorder 
proposition to-day? Let us send you 
our newest folders. 


International Business Machines 
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between 91 and 91%. 


PENMANS. 


_ After a short absence from 
Penmans. came back on We 
this week at the former p 


m=. For the rest of the week no 


| reported. 
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DIVISION 


‘Paper 


» Jone 15, 1918. 


to the issuing of the es the 
of the company on the Exchange 
pas shown only one point of an increase 

the minimum figure of 43 that 


7 held for months past. The high- 
: ar yet reached has been 44, and 


g few shares were sold this week at that, 
years past. He was hopeful that the 
sent year would be even better than 
the raising of the dividend has 
failed so far to attract much buying. 


DOMINION TEXTILE 
Towards the middle of the present 


7 week there was renewed activity for the 


stock of Dominion Textile Company, pos- 


. gibly on account of the imminence of the 


yment of the quarterly dividend of 2 
cent. which will be paid this week- 
end for the first time. From a figure 
of 90 last week, and 89 the week before, 
the stock on comparatively large sales 
rose to 91 and then to 91%, which is 
within 4 point of the highest it has 
touched since the dividend was increased. 
From an industrial standpoint, however, 
the company is doing a splendid business, 


_ and large as were the increases in sales 


and in profits for the past year, there 
js every indication that the new year 
will see new records again established. 
The company has all it can do for the 


vest of the year, and in addition to 
| domestic 


business there are United 
States orders on hand and in sight to the 


limit of its capacity above’ the domes- 


tic requirements. As prices are advanc- 
ing all the time, and profits are made 
on the turnover, not on the quantity 


| gold, the company seems assured of a 


big increase in the sales in value this 
year over last, and with this. a corres- 
ponding increase in the profits. 

Up to Thursday the price fluctuated 
between 91 and 91%. 


PENMANS. 


After a short absence from the market 
Penmans came back on Wednesday of 
this week at the former price of 74. 
For the rest of the week no sales were 
reported. 


PULP AND PAPER 


Practically no Movement in This 
Group of Securities During 
Current Week 


An odd transaction here and there 
throughout the list, with prices if 
anything lower than a week ago, was 
about the only show of life in the 
puip and paper group this week. 
Most issues were not touched. Others 
were in very limited request. As a 
group public interest in these stocks 
is about dead, yet, as pointed out 
many times before, the future holds 
great possibilities for this industry. 
It is an industry peculiarly adapted 
to Canada, and requires, in the last 
analysis, no artificial stimulus to 
tender it profitable. By and by the 
public will awake to an appreciation 
of this fact and there will again be 
a scramble to secure pulp and paper 
company stocks, 

As an evidence that manufacturers 
are taking a far-sighted view of the 
future of the industry, the attention 
which is being directed towards the 
wibject of technical education is note- 
worthy. Last week the technical 
section of the Canadian Pulp and 
Manufacturers’ Association 
held a meeting in Toronto, the main 
object of which was to promote this 
work. The Dominion Government is 
being urged to put into effect the re- 
commendation of the Royal Commis- 
sion which was appointed several 
years ago and made a voluminous re- 
port on the whole subject of technical 
education. This report has never 
been acted upon and the pulp and 
Paper manufacturers are strongly of 
the opinion that early sters should 
be taken to adopt its recommenda- 
tions, , 

Newsprint paper stocks appear to be 
steadily dwindling according to the 
report of the Federal Trade. Com- 
Mission. At the end of May there 
Were on hand 26,483 net tons, or the 
equivalent of one week’s production. 

hat is to say the mills are just a 
Week ahead of the consumption. In 
the last week of May fourteen mills 


m *ere reported to be idle, most of them 


ing engaged on repairs. 
So serious is the situation that a 
for pro-rating the distribution of 
Mper to the ‘newspapers is almost 
A ain to go into effect in the United 
mates in the near future. This step 
_been forecast by H. N. Kellogg, 
Airman of the special standing com- 
ittee of the American Newspaper 
ublishers’ Association, who says it 
. Mean smaller papers and a cur- 
ment of employment. 
Last 
Bid Asked Sale 
163 167 165 
117% 119 
18 15 
53 
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BROMPTON 


The new arrangements which the 
at Pulp & Paper Co. has made 
. “hemay a = the United States 

controls are working out 
= eerily. — besides ee 

pany w a sure market 
%S output, enable ites in 

Me to advan 


running far ahead 
period of one year Y 


HOWARD SMITH PAPER MILLS 


A notice, similar to the statement of the 
president, Howard Smith, to THE FIN- 
ANCIAL POST two weeks ago, was sent 
out to the shareholders of the Howard 
Smith Paper Mills this week in regard to 
the dividend of 2 per cent. that many had 
been expecting to be declared for the May 
quarter. It is not yet known when the 
next payment wil be made, but the pros- 
pects for this will be brightened by the 
opening of the new Crabtree mill for the 
manufacture of book papers, which is ex- 
pected to take place early next week. 
Speaking of the delay in completing this 
Mr. Smith stated that ten months should 
not be thought a long time even under 
normal conditions, and in the abnormal 
war period the delay could only be ex- 
pected. It is understood that the com- 
pany is assured of a market for the new 
output which will double the present capa- 
city. ‘ 


NORTH AMERICAN PULP 


Some interesting information is con- 
tained in the pamphlet report of the 
North American Pulp & Paper Companies 
Trust that was issued this week. It is 
stated that the company this past year 
acquired new timber limits in the Battle 
Island properties located adjacent to the 
timber limits of the company, consisting 
of 26,000 acres of freehold timber limits, 
and 100,000 acres of leasehold timber lim- 
its, making a total of present holding of 
561,000 acres of freehold, and 700,000 
acres of leasehold timber limits. 

The Provincial Government provided for 
the raising of the water levels of Lac 
Kenogami at the headwaters of the Chi- 
coutimi River, which will enable the mech- 
anical pulp mills to operate to their full 
producing capacity when the work is com- 
pleted. 

Since the year closed the Chicoutimi 
Pulp Co. has secured a controlling inter- 
est of 11,150 shares in the Saguenay 
Light & Power Co., which operates an 
electric light and power system in the 
town of Chicoutimi ahd surrounding dis- 
trict. This company owns and controls 
valuable water power grants on the Peri- 
bonca River, hydro-electric station ‘on 
the Chicoutimi River and two small 
hydro-electric stations on the Ha! Ha! 
River, the output of which is sold to the 
Ha! Ha! Sylphite Co. This latter com- 
pany, it is declared, controls Le Credit 
Municipal Canadien, operating a small 
electric light and power company located 
at Rimouski. 

It is stated further that the statement 
of the North American Pulp does not in- 
clude the combined earnings of the Sague- 
nay Light & Power Co. and its subsidiary 
interests. 


RIORDON 


A new declaration of a bonus from the 
Ticonderoga Pulp & Paper Company is ex- 
pected soon, another 10 per cent. dividend 
such. as was declared in February last. 
This New York Company which is con- 
trolled ‘by the Riordon Pulp & Paper Co. 
made over 100 per cent. on the common 
stock last year, and a repetition of the 
dividends of 1917 is looked for this year, 
that is 20 per cent. When the other were 
declared no statement was made as to 
what time they referred to. The greater 
part of the bonus will mean that much 
cash payment for Riordons. The bonuses 
last year amounted to $73,600, being 20 
per cent. on the common stock of $368,000. 


QUEBEC-SAGUENAY PULP CO. 


The organization of the Quebec-Sague- 
nay Pulp Company has been completed 
and it is announced that operations will 
be started early in July. The mills are 
located at Delmas on the Peribonca River 
in the Lake St. John district, where the 
company has ready 7,000 cords of pulp 
wood. The company has a capacity of 
80 tons of ground pulp wood, and it ,is 
intended to increase this to 60 tons be- 
fore the summer is over. For the selling 
end there is a contract with United States 
mills covering the next three years. The 
timber limits comprise 53,000 square miles, 
and water power as yet undeveloped of 
12,000 h.p. It is intended to offer $300,- 
000 serial bonds and $799,000 of common 
stock, but it is understood that the most 
of this has been underwritten already by 
the Hodgdon, Cashman Co., of Boston. 
The head office of the company will be in 
Montreal, and the company starts off with 
the following Board of Directors: Dr. M. 
J. Mooney, Quebec; W. T. Robinson, New 
York; Richard Wolston, Montreal; M. J. 
Cashman, Boston; L. P. Forest, Montreal. 


WAYAGAMACK : 

While little is seen or heard of this 
stock on the Exchange, and the price 
élings religiously to the fixed minimum. 
an improvement in the selling position of 
the company has been provided by the 
ereat increase in the demand in the 
United States for kraft pulp. one of the 
important products of the Wayagamack 
Company. The mills can sell now all of 
this line that they can turn out, and at 


good profits. 
MILLING 


Cost of Living Report Has Not Had 
Any Effect on Price of Milling 
Securities 


By J. L. RUTLEDGE, 
Editor “Canadian Grocer.” 


No notable change is reported by 
any of the milling companies during 
the week. In all centres there is a 
verv limited demand, though this is 
still in excess of supplies. The big 
bulk of the activities at the present 
time is directed toward export ship- 
ment. Suvplies are being received 
from the Wheat Export Company, suf- 
ficient to keen the mills going, but the 
great bulk of these supplies on 
war orders for export. 


ever, most of the large mills are still 
in operation. They have no surety 
that this will be the case a few weeks 
from now. They are merely being 
kept running on supplies doled out by 
the Wheat Export Company. The 
Canada Food Board is fostering a 
campaign to encourage the use of corn 
flour, and a considerable business is 
being built up in this commodity. Ade- 
quate supplies of this grain are now 
available, and this may in a measure 


alleviate the present stringent condi- 
tions. 


There has been no action taken on 
the Report of the Cost of Living De- 
partment and it seems probable that 
this report will be permitted to die a 
natural death. In any event the in- 
vesting public does not. seem to fear 
any danger in this direction, as since 
the publication of that report there 
seems to have been an’ increase in the 
interest taken in these securities rath- 
er than any decline, 


LAKE OF THE WOODS 

With a slight inerease in the available 
supply of wheat the mills of the Lake 
of the Woods Milling Co. may be able 
to operate at their capacity on into the 
month of July, although the present 
prospects are that thereafter they will 
be forced to close. This will\mean no 
Taw material to work on until the first 
of September. The eompany: has all the 
export business and far more than it 
can handle, although domestic trade, it 
is understood, has fallen. off, simply 
because there are stocks all over the 
country, and for dealer and consumer 
alike there has spread a certain fear 
that there must be no more hoarding— 
on pain of detection, and punishment. 
Along with this fearsome prospect. is 
the general belief that the new crop will 
provide abundant supplies of flour for 
next year. ‘ 


MAPLE LEAF MILLING 


_Despite the uncertainty in milling 
circles at the present as to available 
supplies and the recent report on the 
milling trade urging curtailment of pro- 
fits the investing public is not inclined 
to look askance at the milling stocks, 
The past week saw a renewal af the 
periodic buying movements in the stocks 
of the company. There is evidently a 
feeling that a ten per cent. stock, pur- 
chasable at around 98, was worth. con- 
sidering. - The stock climbed steadily 
from a 98 figure early in the-week till 
it reached 107, an improvement of 8 
points on, the best figure received so 
far this year. 

_The business of the company con- 
tinues as satisfactory as conditions will 
permit. 
capacity, but up to the present there 
has been no difficulty in obtaining sup- 
plies. These are doled out by the Wheat 
Export Company. Just how long these 
will last no one is able to foretell. 


OGILVIE 


With the supply of wheat almost ex-: 


hausted it is likely that the Winnipeg 
mill of the Ogilvie Flour Mills Co. wilh 
be closed down at the end of June. The 
other mills may run at a low capacity 
for a couple of weeks longer, that is, 
the time it takes ordinarily for a ship- 
ment of wheat from the elevators to be 
delivered to the:mills. For a similar 
reason the. Western mills all over Canada 
are likely to be operating two we¢ks 
in advance of the Eastern mills next 
fall. The stock market quotations of 
the Ogilvie securities have not yet re- 
covered from the downward turn they 
took when the milling report was made 
public. Some believe that there is no 
chance of a bonus offering this year 
for the Ogilvie stock, in the face of the 
report, and that this is tending to. de 
press the stock on the market. With 
the enforced shutting down of the mills 
owing to the shortage of wheat, the 
output of these mills will, of course, fall 
below the high total of last year. A 
few.sales were recorded in the common 
this week at 161. 


ST. LAWRENCE FLOUR 


The St. Lawrence Flour Mills Co. is 
continuing to operate.its mills although 
the end‘of the wheat supply is nearly 
in sight, unless some unexpected stores 
are opened up in the next couple of 
weeks. It is probable that the com- 
pany will be forced to shut down most 
of its inmills by the end of June, and 
will be running very light next month. 
In ‘the meantime the demand on the mills 
is unlimited, for export chiefly. 

In spite of! the recent report on the 
milling companies with its advocacy of 
increased taxation, the stock market this 
week reflected little apprehension. There 
was a decided advance in St. Lawrence, 
which coming at the same time as one 
in Maple Leaf caused a revival of the 
old rumors of an amalgamation between 
the two. St. Lawrence, which, after the 
report from Ottawa, had declined in the 
bidding to 64, sold at 67% this week 
and was bid up to 68% by Tuesday, while 


Maple Leaf sold up four points on buying 


orders from Toronto. St. Lawrence was 
close to the date of payment of its quar- 
terly dividend of 144% and 1% bonus, at 
the rate of ten per cent. a year. The 
range of prices for the week was from 
65% to 69. 

On Thursday the stock took a sudden 
jump as a result of fairly heavy buying 
orders and on a few transactions went 
up from 70 to 74, easing off at once to 
78% and then buyers holding back at 
72%. It was inevitable with stock that 
hag little of a floating supply that the 
art of a few hundred shares will 
send’ it up several points, especially as 
the, price has not yet discounted a per- 
manent basis of ten per cent. which is 
always a possibility in place of the 
6 and 4 per cent. bonus as at present, 
The company year does not end until 
August 1, so that it would not appear 
that the favorable statement that is cer- 
tain to be submitted would exert any 
strone influence this far back, except 
that it would act as a helpful guarantee 
of the continuance of the present 


The mills are running at half? 


Supplies ‘are becoming increasingly 
searce however, and the man t are 
considering the advisability o: 
closing of the larger mills. 


MINING STOCKS 


Market Shows Slightly More Activity 
This Week, But There is Little 
Evidence of Any Improvement 


There is very little change in the 
situation as regards mining stocks 
this week: Trading varies consider- 
ably in volume from day to day. On 
Monday 64,765 shares were dealt in, 
while on Tuesday transactions drop- 
ped to 28,506 shares. On Thursday 
business jumped to 69,891 shares, The 
average for the week was 53,065 
shares per day, which is only a few 
thousand shares better than the pre- 
vious week. The record for each day 
was as follows: * 

Transac. 
in Shares 
66,950 
41,523 
64,765 
28,506 


an early 


Bar Silver 
Per Oz. 


99%4e 
99%e 
99%c 


Friday, June 7.... 
Saturday, June 8 .. 
Monday, June 10 .. 
Tuesday, June 11 .. 
Wednesday, June 12 46,757 ~ 99%e 
Thursday, June 13. 69,891 99%%c 


‘ As noted last week, the interest in 
various securities moves around from 
day to day. On Monday, Newray was 
to the fore, 18,000 shares changing 
hands in the morning at from 20% to 
20%. On Wednesday, West Dome 
Consolidated jumped into temporary 
activity at from 8% to 9. Thursday 
witnessed a somewhat broader mar- 
ket, with prices generally showing 
strength. Price changes for the week 
in the principal issues were as follows: 


Last Sales 
June6. June 13 Change 
09% 08% — .01 
25 24 —.01 
7.80 + .25 
10% — .00% 
Hollinger 4.90 Be da 
McIntyre .. . 1.26¢ +01 
Mining Corp. . 3.35 —.03 
Newray ..... . 20 —.00% 
Nipissing .... 8. 9.00 + .25 
Temiskaming . 28% + .00% 
Vipond 10% + .01 
West Dome .. 08% — .00% 


Over a million pounds of ore were 
shipped from the Cobalt camp last 
week, this being the highest weekly 
figure in several: months. Fifteen cars, 
containing 1,181,277 pounds, were de- 
spatched from ten mines, these being 
‘as follows: 


Mining Corporation » 
Butelo isc 5 vs 
McKinléy-Darragh 

La Rose .. ... cet ee 
Edward Wrigh 
Dominion Reduction 


Dational Geust Company 
imifed 
DIVIDEND NOTICE. 
Notice is hereby given that a dividend for the three months 
ending June 30th, 1918, at the rate of 
TEN PER CENT. PER ANNUM 


has been declared on the Capital Stock of the Company and 
that same will be payable on and after July Ist, 1918. © 


The transfer books will be closed from the 20th to the 30th 


June, both days inclusive. 
By order of the Board. 


Toronto, June 5th, 1918. 


Trethewey .. 
O’Brien 
Temiskaming 
National 


The. important question at the pre- 
sent time in mining circles is how to 
secure sufficient labor to enable opera- 
tions to be carried on profitably. As 
it is, labor is so scarce and the cost of 
mining so high, that it is almost im- 
possible to keep the industry alive 
Speaking at the annual meeting of 
Dome Mines, W. S. Edwards, the vice- 
president stated that were the Dome 
to attempt to resume operations the 
Hollinger and McIntyre would be 
crippled, Ottawa is being appealed 
to in the matter, and there is good 
ground for the belief that some step 
will be taken to enable the gold min- 
ing industry to continue. The neces- 
sity of gold production is obvious, and 
should receive the support of the 
authorities. 


CONSOLIDATED: SMELTERS 


Ore receipts at the Trail smelter con- 
tinue to run small. For the last ten 
days of May the total was only 4,477 
tons. Even last year when receipts 
were very low at this period, the amount 
received wag 5,669 fons. Corresponding 
figures for the month were as follows:— 


Tons 

1918 
7,489 
5,528 
3,668 
4A77 


Tons 


ist week 
2nd week 
8rd week 
Ath week (10 days).... 


DQME MINES 


It is reported from Porcupine that a 
large crusher is being installed at the 
1200-foot level of the Dome Mines. This 
is being taken from the 600-foot level. 
This is taken as evidence that the present 
lull in operations at the property is be- 


ing taken advantage of to put the mine 
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in shape for aggressive action just as 


00 | soon as conditions warrant. 


At the annual meeting of Dome 
Mines, which was held this week in 
Toronto, the annual report was formally 
adopted. One change was made in the . 
personnel of the board, William B. 
Joyce, president of the National Surety 
Co., of New York, being elected a dir- 
ector in place of John S. Wilson, Mas- 
sey, Ont., who was the original staker 
of the property. The. balance of the 
board was re-elected as follows:—J. R. 
De Lamar, New York City; W. S. Ed-~= 
wards, Chicago, Ill.; Alex. Fasken, Tor- 
onto, Ont.; G. C. Miller, Buffalo, N.Y.; 
A. H. Curtis, New York City; Andrew 
V. Stout, New York City; J. S, Bache; 
New York City. 


In the absent of the president, Mr. 
De Lamar, the chair was taken by the 
vice-president, W. S. Edwards, Ques- 
tioned as to the program of the manage- 
ment, Mr. Edward refered to the fact 
mentioned in the annual report that the 
main shaft had been sunk to a depth 
of 1,197 feet, adding that at the 1,150,- 
foot level a station had been cut and 
that it was the intention to drift upon 
this level toward the Dome Extension 
line where diamond drilling had in- 
dicated a very promising ore bedy. He - 
said that there was enough ore broken 
down in the stopes to enable ghe mill 
to be operated at a capacity without 
robbing the mine. There were only 70 
men employed on the Dome at present. 
So great was the shortage of labor that 
if the Dome were opened: up again it 
would mean that the Hollinger or Me- 
Intyre would have to close for lack of 
workers. 


* 
ee 


DOME EXTENSION 


Two changes were made in the direc- 
torate of the Dome Extension. Mines 


Co., at the annual meeting in Toronte Be 


this week. A; H. Curtis and G. C. Mil- 
ler of New York and Buffalo respect- 
fully succeeded J. S. Wilson; 
Ont. and A. S. Wigmore, Toronto. The 
other directors are W. S. Edwards, Alex. . 
Fasken and; J. S. Tomenson, Toronto. 

No intimation that activities are like- 


29 
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NEWS 
ly to be resumed in the near future 
was given by W. S. Edwards, the presi- 
dent. He said in riply to a query, that 
while the labor shortage continued the 
property must remain idle, and that 
though there had Prams es ~ the 
n rs suggesting at the Dom- 
inion Covscasnent might take steps to 
relieve the situation, he had no per- 
sonal information on the subject. Un- 
der present conditions, the Dome Mines 
would not consider taking up a new 
option on the property. 

The report of Superintendent J. S. 
Anchor on the operations during the 
fiscal year which ended March 1 last 
did not throw any new light on the 
property’s prospects. It referred to the 
drilling carried out last summer and 
fall by the Dome Mines along the north 
boundary of the Dome Extension, the 
work failing to-reveal anything of spec- 
ial value, and to the drilling from the 
600-foot level of the Dome which ‘con- 
firmed previously reported discoveries 
of ore runing about $5 to the ton, the 
en being from 10 to 89 feet _in 


The financial report showed that there 
is about $57,500 in the treasury. 


HOLLINGER 


Repeated predictions that the Hollin- 
ger would resume dividend payments 
this summer have come true and on 
Monday a. distribution of one per cent. 
will be made to shareholders of record 
June 10. It is understood that the pay- 
ment does not represent the resumption 
of any regular policy just now. The 
present declaration*is not for any stated 
eriod. The payment means a distri- 
ution of one per cent. will be made 
be made to shareholders of record June 


10. It is understood that the payment 
does not represent the resumption of 
any regular policy just now. The’ pre- 
sent declaration is not for any stated 
period. The payment means a distribu- 


tion of $240,000, 


KIRKLAND-PORPHYRY 


It is stated, though no reason has 
been given for the step, that the opera- 
tion of the Kirkland-Porphyry property 
has been superseded. The Kirkland- 
Porphyry®has been operating under op- 
tion the property of the Orr gold mines. 
A small cash payment was made last 
summer at the time the option was 
teuken. A final payment is due Septem- 
ber ist, and is understood to approxi- 


mate half a million dollars. Under 


_ stress of the present economic strain 


the raising of euch a large sum consti- 
tutes a large task. In some quarters 
it had been intimated that English 
capital was to be enlisted. Whether or 
not such is definite is not learned. There 
~ had also been rumors that the Temis- 
kaming Mining Comp:iny might come to 
the relief of the Kirkland-Porphyry. But 
this rumor seems to have disappeared. 
Recent developments at the Orr property 
have been of a decidedly encouraging 
nature and the present suspension of 


work would appear to be in no way due 
to lack of merit in the property. 


NIPISSING 

During May the Nipissing Mining Co. 
mined ore of an estimated value of 
$338,347 and shipped bullion and residue 
of an estimated net value of $581,625. 
Production was approximately $11,000 
per day. The high-grade mill treated 
195 tons and shipped 538,231 fine ounces. 
The low grade mill treated 7,306 tons. 

This establishes a new high record 
during the current year, and compares 
with an output of $329,617 in April. 
Cempared with the month of May one 
year ago, the increase amounts to close 
to $69,000, or at the rate of more than 
$2,000 daily. The company this year is 
establishing the greatest record in its 
history, despite the fact that in its 
fifteenth year it has an aggregate pro- 
duction of fifty million ounces of silver 


to its credit. 


WEST DOME 


Following the treatment of about 300 
tons of ore from the underground work- 


. ings of the West Dome Consolidated, 


which is understood to have been satis- 
factory from a sampling point of view, 
the property is being closed tight. How 
long it will be closed has not been an- 
nounced, but as its clesing was brought 
about by the scarcity of labor, and as 
there is little likelihood of any great 
change for the better until after the 
war, it will probably be then before 
operations are resumed. ' 
'- The vacancy on the board of the Hol- 
linger créated by the death of John Mc- 
Martin Has been filled by the appintment 
of Dr. W. L. MeDougald of Montreal. 
D. A. Dunlap, Toronto, succeeds Mr. 
McMartin as vice-president. : 


PUBLIC UTILITIES 


American Banks Are Planning Or- 
. ganization for the Purpose of 
Aiding Utilities of Country 


The necessity for the maintenance 
of the efficiency of the public utilities 
in the face of the extraordinary con- 
ditions prevailing is appealing to the 
bankers of the United States, and the 
announcement that plans. are being 

‘ considered by ‘the financial interests 


for a country-wide organization to 


render assistance is the best news 
which has been yet heard in gelation 
te a very serious situation. It has 
several times been pointed out in this 
column that the rising costs of ser- 
Vice against a fixed income was driv- 


~ ing the utilities into a position where 
they could not even pay dividends 


upon the actual capital involved let 
alone encourage the investment of 
new money; in fact, with many of the 
ecmpanies it is becoming a problem to 
Show any margin of profit. Under 


_ Vice must ev 


eee Sag 
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‘OF SECURITIES 


Continued from page 5. . 


upon the railroads as a striking ex- 
ample, the necessity for some con- 
structive action is better appreciated 
evidently that it is in Canada. How- 
ever, there is hope that there may be 
a change of sefitiment.in this country 
and that the utilities will be allowed 
to. revise their charges so as to pro- 
vide a living income.. In connection 


with the demand of the men of the) 


B. C. Electric Company for another 
increase, for example, the British 
Columbia “Financial Times” advances 
the argument that if there is any in- 
crease to be granted it will be rieces- 
sary to raise the present 5-cent fare 
to 6 or 7 cents. The “Times” realizes 
how objectionable this would be to the 
public, but asks if anyoné can pro- 
vide any other solution. 

In the United States meetings of 
bankers have already been held to 
consider the situation, and a proposi- 
tion has been made to get all the 
financial institutions of the country 
into an organization to finance the 
utilities and to secure for them such 
increase in revenues as is necessary 
to stabilize their credit. While no de- 
finite plan has yet been outlined, the 
organization may be along the lines 
of the. memorable gold and cotton 


pools of 1914, when financial institu- 
tions acted in unity to supply gold to 
stabilize the sterling exchange situa- 
tion and to provide relief for the cot- 
ton growers of the South. 

Three possible solutions of the pub- 
lic utility problem, as discussed by 
some interested, are: (1) Organiza- 
tion of financial institutions to finance 
the needs of the utilities and support 


their appeals before public service 


commissions for an increase in rates; 
(2) amendment of the War Finance 
Corporation Act to provide, in unques- 
tioned terms, for the relief of this 


class of companies; and (3) Govern- 


ment contro! during the period of the 
war. ° ‘ 

There is a difference of opinion as ‘to 
the expediency of Government con- 


trol. One effect of such control, as 


illustrated in the case of the railroads, 
was a sweeping revision upward in 
freight and passenger rates, commen- 
surate with the increased cost of 


operation. ; 


B. C. ELECTRIC 

The first step in the elimination of the 
Vancouver jitneys has been taken by 
the city council, the first draft of the 
proposed by-law which is designed to 
yecome effective on July 1 having been 
given its initial reading. Classes “A 
and “B” of the by-law embrace all 
motor vehicles driven through the streets 
of the city which accept passengers, ex- 
cepting taxicabs, sightseeing cars, hotel 
busses and hearses or ambulances which 
are ‘dealt with in other clauses, The 
matter will be debated at the next ses- 
sion of the city council. 

In the meantime, however, the Bridges 
and Railway Committee has held a con- 
ference with the B. C. Electric for cer- 
tain assurances before the jitneys were 
put off the streets. As the result of 
one of these conferences, Assistant 
General Manager Murrin stated that al- 
though the company was empowered to 
charge a five-cent fare, there would be 
no inerease in fares as long as the 
agreement with the city remained in 
effect. At present the railway issues 
six tickets for a quarter. The company's 


franchise in Vancouver runs out next | 


year. 


' DULUTH-SUPERIOR 


The Duluth-Superior Traction Company 
reports gross earnings for the first week 
in June amounting to $33,344 as compared 
with $28,661 for the esrrereseine period 
in 1917, an increase of $4,683 or 16.3 per 
cent. For the year to date the earnings 
totalled $728,318 against $660,925 last 
year, an increase of $67,395 or 10.2 per 


cent. 


MONTREAL TRAMWAYS 

New rates of pay for the employees of 
the Montreal Tramways Co., which have 
been agreed upon in a series of negotia- 
tions, and which it is thought the men 
will accept, were announced this week, 
The average increase in pay is 20 per 
cent., the motormen and conductors get- 
ting from 6 to 9 cents an hour extra. 
The increases are about half what the 
men had demanded, but they appear to be 
satisfied with the rates, whie _ were ar- 
rived at after consultation with muni- 
cipal authorities not only of Montreal 
but of adjoining cities, for it is recog- 
nized that the increases will influence 
the new Tramways Commission when 
the question of increased fares is dis- 
cussed in a few weeks. The increased 
wages will, therefore, not affect the 
company financially in the same way 
as the, Toronto Railway Co., as the latter 
was compelled to increase its wage bill 
by $600,000 a year, and had no chance 
of getting permission for raising_ the 
fares to mabe up the difference. It is 
likely that the increases for Montreal 
Tramways Co. will be absorbed entirely 
by an advance‘in the fares, so that the 
company’s financial position will not be 


affected adversely. s 

Some of the more important increases 
are as follows: Motormen and conduc- 
tors, from 24 to 31 cents an hour; for 


the first and second years; from 26 to 
93 cents for the third and fourth years; 
after the fifth year from 29 to 87 tents. 
General wages have been raised from 
18% cents to 23, 25 and as high as 31 
cents an hour. The day’s time is to be 
ten hours, and time and a half is to be 


allowed for after this amount., In many 
classes the increases run“from 5 to 10 


‘efficiency of ser- | cents an hour, 


first day at 19, and rose to 20 and 20% 
on Thursday. is is still 2 points below 
the recent high, but reports come 

Quebec that the va will give a third 
reading to the by-law increas the 
fares and the price of gas, in addition to 
which the company has the action taken 
at Ottawa in completing the purchase of 
the Quebec & Saguenay Railway, which 
takes a big load from the Quebec Com- 
pany, and there are possibilities of ar- 
rangements for the acquirement or use 
of the ‘other two subsidiaries in the 
form of railroads by the Government at 
a later period. , 3 


Light and Power 


CHARLOTTETOWN ELECTRIC 


The annual meeting of the Charlotte- 
town Electric Company, the holding 
company for the Charlottetown Light 
and Power Company, was held a few days 
ago in Charlottetown, P.E.I. The com- 
pnany’s aftairs are in a satisfactory state 
financially, but like ,all of such public 
utilities, they feel the pressure of in- 
creased cost of material ’and labor with- 
out any corresponding advance in charges 
to customers. Coal is treble in price to 
what it was when the company was or- 
ganized about four years ago. A divi- 
dend of five per cent. is paid on the 
common stock, the bonds bearing six 
per cent. One of the directors informs 
THE FINANCIAL POST that the state- 
ment shows that notwithstanding ad- 
vanced. costs the company is’ satisfied 
that the dividends will be maintained. 
The costs are met by increasing busi- 
ness. 


NEW BRUNSWICK POWER 


The New Brunswick Government has 
appointed Prof, Albert 8. Richey, Wor- 
cester Polytechnic Institute, Worcester, 
Mass., and Henry Holgate, of Holgate and 
Ross, Montreal, as a commission to in- 
vestigate affairs of the New Brunswick 
Power Company, and decide upon the 
merits of the compgny’s application for 
increase in rates in street car fares and 
gas in St. John. Very wide powers are 
given the commission. This action is the 
result of the long fight in the Legisla- 


ture in which the city opposed the com- 
pany’s application to impose higher 
rates. That agitation failed in securing 
the throwing out of the application, but 
resulted in a promise of the appoint- 
ment of a commission, the personnel of 
which is now announced. It is not un- 
likely that the commission will decide in 
favor of an advance though not to the 
full extent asked for by the company. 


SOUTHERN CANADA POWER 

Extensive developments are being cdr- 
ried on by the Southern Canada Power 
Co. The high tension transmission lines 
eonnecting Sherbrooke and Granby have 
been completed, passing through Magog, 
Knowlton, etc., and are now supplying 
Granby and the intervening district with 


power. A subestation erected at Granby 


is being used also as 4 show and sales 
room for electrical appliances. Work is 
going on also on the plant at Drum- 
mondville, where it is proposed to oper- 
ate 7,000 h.p. by next spring, and ulti- 
mately 17,000 h.p. " : 


TRANSPORTATION - 


Position of the Railways Appreciated 
by Members of the Canadian « 


Manufacturers’ Association 


There is no organization in Canada 
which represented ‘to a larger extent 
the element which’ pays the freight 
bills of the nation than the Canadian 
Manufacturers’ Association. . Under 
the circumstances the attitude of the 


members of the association attending 
the annual meeting at Montreal this 
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week would tend to brighten the situ- 
ation from the railways’ standpoint 
It will be remembered that at the 
annual meeting a year ago the as- 
sociation went on record as agreeing 
to the 15 per cent. increase in freight 
rates which was being demanded by 
the railways. This course was taken 
on the ground that it was necessary 
for the companies to have a living in- 
come in order to provide efficient ser- 
vice. In the near fyture it is alto- 
gether likely that the freight issue 
will again arise in the shape of a de- 
mand for an increase td equalize the 
situation with the United States, 
where the administration has decided 
upon an increase of an additional 25 
per cent. This request may not be 
concurred in by the maufacturers, but 
the indications are that they will sup- 
port some further concessions to the 
lcompanies if it*is made clear that 
such a course is necessary in order 
to maintain efficiency. The trans- 
portation committee of the association 
recorded itself in the~annual report 
as pleased with the work of the ‘Can- 
adian Railway Association for Na- 
tional Defence 

The tenor of the opinion of the 
convention with regard to the treat- 
ment of the railways was further in- 
dicated by the declaration of the 
chairman of the transportation com- 
mittee, James A. Riordon, that the 


taxation system by which the Cana- 


dian Pacific had been prevented from 


increase was nothing short of iniqui- 


tous. 

So far the railways have not put 
their demand for increased rates in 
definite form, but it is a foregone 
conclusion that action will -be taken 


along this line as it is not: possible 


from the business standpoint to main- 
tain an efficient service in this coun- 
try under the existing conditions if 
American systems are to be allowed 


so mucp higher incomes. 


CANADIAN NORTHERN 
The Canadian Northern Railway gross 
earnings for the first week in June show 
a falling off of $61,600 as compared with 
the figures for the corresponding period 
last year. The figures for this year 
were $847,100 against $908,700 last year. 
‘Comparative figures follow:— 
1918 1917 Change o 
June 7..$ 847,100 $. 908,700—$ 61,600 6.7 
‘«Rrom July 1, to date the earnings to- 
talled $39,266,600 compared with $38,104,- 
800, an increase of $1,161,800. : 
_ There has been considerable agitation 
in Toronto as the result of a report 
to the effect that the headquarters of 
the ©. N, R. may be moved from this 
city to Ottawa in carrying out the ar- 
rangements of Government operation. 
The.latest development is an announce- 
ment by Hon. Frank Cochrane, Minister 
without portfolio and ex-Minister. of. 
Railways and Canals, to the effect that 
the administrative headquarters of the 
company would continue in Toronto. He 


stated. that he saw no reason why’ they 
should be moved to Ottawa or to Mon- 
treal and intimated that if a move was 
made it would probably be to Winnipeg. 

An issue of £2,000,000 Canadian North- 
ern Railway five per cent. notes put out 
in 1918 and maturing in August have 
been renewed until 1921 at 98%. Re- 


hewed notes, unlike the old notes, will 
carry Canadian Government guarantee. 


Stock. Movements of the Week 


Week ending June 13th, 1918. 
Banks— 


High 
185 
202 
185 
167_ 
210 
248 
208 
150 


Merchants 
Montreal 
Nova Scotia 
Royal 
Union , 
Transportation— 
Barcelona 
Brazilian Traction 
Can. Steamships ,com. 
Do., pref. 
Que. Railway 
Twin City 
Telegraph, 
Light and Power— 
Bell Telephone 
Civic Investment .... 
Mackay, com. 
Do., pref. 
Shawinigan 
Industrials— 
Ames-Holden, com. . 


130 
76 
75 
65 


Brompton Pulp 

Can. Bread, com. .... 
FOG) DUA: i. 04s Sin ie 
Can, Cement, com. .. 


Can. Converters, cdm.. 
Can. Cottons. pref... 
Can. Locomotives, prf. 


Can. Gen. Elec,, com.. 


Dom. Canners; pref... 
Dominion Iron, pref... 


Dom. Coal, pref. ...". 
Dom. Textile, com... . 
Maedonald. A. 

Mawle Lesf Milling, ec. 

Do., pref, 

Mon. Knitting, com... 
Cb, Meh aie 
Nat. Steel Car pref. 


N.S. Steel, pref. ..... 
Ozgilvie Milling, com.. 
Penmans, 


com. 

Sherwin- Wiliams, 
Woods Mfg. Co., com. 
Steel of Can., “com... 


Do, pret. .scccecs 
Wabasso 


9% 
341% 
39% 

¢ 76% 
201%, 
40% 


112% 


Yield 
to 
June 6 
40 
94 
48 
.98 
76 
64 
76 
00 


Mini- 

mum 

Prices 
185 
202 
185 
167 
210 
248 
208 


Low 
185 
202 2 
185 4 
167 4 
210 109 
248 39 
208 ~ 8 
149 69 


Sales 


25 


Oat aqncuc 


95g 
3314 
3934 
76 
19 
40% 


10 
276 
141 
229 
405 

65 


180 
15 
74 
65 

112% 


3 

239 

168 
60 


175 


128 
68%, 
107 
19% 155 
1,848 
25 
10 
17 


8814 
55% 
90 

18% 
4914 


43 
76 


82% 
99% 
88 
50% 
941, 

“30% 


18% 
86 


90% 

30 
78 

140 
66 
60 
53% 
48 
82% 


The Canadian Northern Railway will 
spend in the neighborhood of $2,000,000 
in. improvements and the construction 
of new branch lines this year, according 
to an announcement made recently. Al- 
most all of this work will be done on 
lines west of Port Arthur, and a great 
deal of it in Saskatchewan and Alberta. 

CANADA STEAMSHIPS | 

Good returns from the freight traffic 
on the Upper Lakes continue to come to 
Canada Steamship Lines, the gs eet 
tities of ore that are available g the 
place of the decreased wheat in the ele- 
vators. Prices are in advance of last 
year, and are likely to continue so for 
the rest of the season. The stocks show 
little activity on the Exchange since 
those who have been looking for a divi- 
dend declaration on the common have 
given up hope of anything being done 
immediately. The price this week hov- 
ered around the minimum of 89%. The 
regular quarterly dividend of 1%% on 
preferred has been declared payable July 
2 to holders of record June 15. 


CANADIAN. PACIFIC 


Gross earnings of the Canadian Pacific 
Railway for the week ending Jane 7th 
totalled $2,846,000 compared with $2,927,- 
000 for the corresponding period in’ 1917, 
a decline~ of $81,000 or 2.7 per cent. 


Following are comparative figures:— 
1918 1917 hange 2. 
2. 


June 7..$2,846,000 $2,927,000—$ 81,000 

After reading the report of the Trans- 
portation Committee, before the annual 
‘meeting of the Canadian Manufacturers 
Association, James A. Riordon, of Tor- 
onto, its Chairman, attacked with some 
indignation the “heavy tax” placed on 
the C.P.R. at the time the Government 
approved the 15 per cent. rate increase. 
He declared that this tax deprives the 
C.P.R. of any improved revenue that 
might accrue from the increased rates. 


|sharing in the benefits of the rate|“] consider this treatment of the C.P.R. 


nothing short of iniquitous,” said he. 
“The Government has two cripples on its 
hands now in the shape of railways, and 
it is doing everything that is humanly 
possible to .create another by levying 
these heavy taxes on the C.P.R. In other 
words, jt is endeavoring to turn an asset 
into a liability.” : 


GRAND TRUN 
For the first week in June gross earn- 
ings of the Grand Trunk Railway to- 
talled $1,383,669 compared with $1,333,194 
for the corresponding period in 1917, an 
increase of $50,475 or 3.7 per cént. Fol- 
lowing ‘are comparative figures:— 
1918 1917 Change % 
June 7). $1,383,669 $1,333,194+$ 50,475 3.7 
The Grand Trunk Pacific reports gross 
earnings for the week ending May 14; 
amounting to £17,263 against £26,658 for 


the corresponding period in 1917, a de- 
crease of £9,395, while from January 1, 
to date the earnings totalled £451,085, 
an increase of £98,087. 


OTHER STOCKS 


ATLANTIC SUGAR 


The annual report of the Atlantic 
Sugar Refineries, Limited, will be issued 
towards the end of next week, just before 
the annual meeting on Friday. In spite 
of the serious curtailment of the output 


of the refineries lately through the lack 
of raw materials, it is understood that 
the Atlantic Refineries will show an in- 
creased output for the year ending April 
30, and that the profits will show a satis- 
factory increase also over last, year, as 
in the earlier part of the fiscal year busi- 
ness was very good. The company is 
rapidly getting in a strong financial 
position. For the year ending April 30, 
1917, the net profits were $304,423, with 
net surplus of $111,399, and balance for- 
ward of $116,658, as compared with a 


surplus forward of $5,259 one year ago. 


' AMES HOLDEN McCREADY 


With the report of Ames, Holden, Mc- 
Cready, Limited, ready to be issued in a 


few days THE FINANCIAL POST under- || 


stands that while the total sales will 
fall below those, of the previous year, 
owing to the absence of military con- 
tracts to compensate for the million- 
dollar ones that were included in last 
year’s report, the net profits will show 
up better than one year ago., This is due 
in:a measure to the policy of concentra- 
tion in two plants instead of three, and 
speaks well for the success of the com- 
pany’s operations in securing larger pro- 
fits on a smaller turnover. The prospects 
for the new year are very bright, and 
this. promises to.make a new record if 
present indications and the sales for next 
fall are a criterion. The subject of pay- 
ing off a portion of the deferred divi- 
dends on the preferred stock will, no 
doybt, come up for consideration at the 
annual meeting on the fourth Wednesday 
of the month, June 27. So far as can be 
learned it is unlikely that any payment 
will be decided on at once, but that some- 
thing will be done this year is the opin- 
ion of those in close touch with the 
gmanagement of the company. There are 
four years of deferred dividends due at 
the present time, but it is the object of 
the management of the company to place 
it in a strong position before the claims 
of the shareholders are attended to. 
When this begins it is likely that the 
amounts paid off will be on a substantial 


basis. 
On Wednesday the stock, which had 


been inactive for some weeks, showed 
new life,-and 500 shares were bought at 
57, when the price jumped to 59%, sell- 
ing off again to 59. 

The preferred stock of Ames, Holden 
received another advance on Thursday 
afternoon, when 450 shares were bought, 
starting at 61% and going up to 63% at 
the close. This is an advance of 3% 
points above the high of-the movement 


of a few weeks ago. 


BELL TELEPHONE 
The vacaney on the Board of the Bell 
Telephone Company through the death 
of the Iate Chairman of the Board and 
former President, C. F. Sise, Sr., has been 


Thomson, Quebec. Mr. Thomson is also 


vice-president of the Union Bank. The 
filled by the appointment of George H. 
stock of the company remains around 
the minimum mark of 130, and a few 
sales were registered this week at this 
price>. In the face ofthe difficulty in 
securing copper wire and other materials 
for development, and the almost equal 


obstacle, the hea 
compeny is hold 


advance in the 
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tirely satisfactory to the Briti = 
bia packers. The commission urpee re 9 
up to the present the dues received from 7 
the industries have not reached the total 
of the expenditures upon them, and 4 
as the fisheries are a natural heri 

any increase in profits should not go ty - 
swell the profits of any individual byt © 
should be turned into the public coffers, — 
The commission at the same iime pu 
itself on record as being opposed to ay 
enlargement of the fishing privileges, 
which in the nature of the industry 


would increase production costs. 


CANADIAN FAIRBANKS-MORSE 


Reports from the Canadian Fairbanks. 
Morse Company show that business is 
running ahead of the corresponding” 
period of last year, and the new year 
gives every “mdication of coming out * 
ahead of.the good report that was issued 
recently, Apart altogether from the 
large munitions orders of the company 
the demand of shops where munitions 
are being made for machinery furnished 


by this company constitutes lar. 
tional indirect war business. This weal 


the regular half-yearly dividend was de 
clared of 3% on the preferred, payable 
July 15 to holders of record June 0s 


There have been no sales of thi 
in the- past couple of years. - 


CANADA BREAD 


One transaction in Canada Bread was 
recorded during the week at 18%, this 
figure showing no change from the last 
previoue a fortnight ago. On the sam 
day the prefered sold at 83%, also with- 
out change from the last a month 


Interest in the dividend prospects seems 
to have fallen off for the time being 


Leaving to the eredit o 
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CANADA CEMENT 
Canada Cement ha h 4 
tone this week with practically ont ees 
of the common on a comparatively quiet” 
market at 60 or fractionally better than” 
the level of last week. The preferred at | 
90% to 90% was without change. 4 


CANADIAN GENERAL ELECTRIC 

When Canadian General Electric com” 
mon wered up to 104 this week it made” 
the best record since the top of the & 
movemeht early in the year which reach 
ed its apex in March with a high of 105. 
Since then the lowest has been 101% 
The company is said to be steadily*im- 
proving its position, particularly in re 
lation to the period of readjustment 7 
from munitions to general activities. ~ 


CITY DAIRY 3 
The action of the directors of the City 
Dairy Company in declaring a dividend, 
of 1% per cent. on the preferred stock 
did not come as a matter for surprise 
to those who have been following- the: 
affairs of this company. There has been | 
a marked improvement in the conditions = 
affecting the company’s profit and low” 
account and for some time it has bem” 
known that the present results warrant 
a resumption of the distribution. How 
ever, it had been expected that the ditee 
tors might. go further and take some 
action with regard to the dividend which 
has been- accumulating since December, 
1916, There was no intimation given # 
to policy in this connection. At the 
same time the belief still prevails tha 
steps may. be taken to clear up 
books before the end of the presen 
year. It will be recalled that the com 
mon dividend was passed in September, 
1916, and the preferred in December 
1916. At that time, as the result of the 
peculiar conditions prevailing, the com 
pany’s affairs were in rather bad shape 
Rising costs of materials and distribe 
tion. service had the effect of materially - 
reducing the margin of profits until *. 
was found necessary to effect.s ™ 
organization on a broad basis. j 
result of this - reorganization msi” 
economies were effected and with mom 
efficient methods successfully employed 
the business has been rebuilt until ® 
position can now be shown which cm 
pares with the pre-war period: co 
proportion of the bank indebtedness 
been cleared up and there i# ® : 
stantial working capital available. 
company’s last annual statement fof 
showed net profits of $70,275 which com 
pared with only $18,018 in 1916. 1 ™ 
indicated that since the first of the 37 
there has been a further improvem. 
and the present rate of earning ot 
ably as good, or better, thas aah 
when a high record of $118,000 was "| 
lished. 3 
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Fifty-eighth Annual Report, 1918 


| The Fifty-eighth Annual General of the Shareholders of this institution’ was 
a 4 held at the office of the Bank on Wed 

, There were present: Messrs. Rodolphe ae 
Nazaire Fortier, Chgatee Pasierew, Nap. Drouin, Map. Revds. Canca J.C. Azsen- 
— a ‘Arthor re Pi Drapeau, A. 8. remy : = Grenier, N. P. 
Chas, Noreat, F. X. Rainville, Alf. A; Roy, Zotique Tutgeot, 


Cyril Tessier, N.P., Le P, ‘Thigantt, ete, ete 
Rodo 


Mr. Rodolphe Audette was called to the chair and Mr, P. Lafrance was requested 
to act as Secretary. 

Before proceeding to the reading of the annual report the following gentlemen 
elected scrutineers, viz.: Mesars..N. Arthur Drolet, Charles Grenier, N.P., Charles Noreau. 

The President read the following report of the affairs of the Bank :— i 
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Send us your orders, 


N STARK & C0. 


Established 1870. . 
Royal Bank Bidg., Toronto 


your approbatio: 
of the Bank for the year 191718, by the’ statement of Profit and Loss 


the statement of the Assets and Liabilities of the Bank :— 
The balance to the credit of Profit and Loss, on 80th April, 1917 
The profits of the year, after paying interest on deposits and ded 
‘pad and doubtful debts 


Forming the sum of 
Which has been disposed of as follows: 
To quarterly Dividends at the rate of 9% per annum (ie, 


244% payable lst August, 2nd November, Ist February 


and ist May) sSvedsevecass skin sid naseune ve abe ove bibs oes hOO) 
To Reserve Pund . 

To Depregiation on Securities and for Contingencies 

To Depreciation on Bank Premises 

To Depreciation on Fixtures : e ¥ & 

To Pension Fund ,..suececcccesvcsnersevsnsscwsese qcheeeee . - 


To War Tax on Circulation ..,.,. 


SUPP RP Pee eee Pree ee eee 


———— 460,000.00 


+ Ciniosmeenngimdang 

Leaving to the credit of Profit and Loss a balance of $ 35,249.03 

This past year has been for the Bank. an exceptional one, both as to profits and 
general increase of its business. It is not our intention to make lengthy comparisons on 
the items mentioned in the statement; we will simply mention the principal ones. 

We had, last year, notes of the Bark in circulation, to the amount of $3,591,956. 
This year the item is $4,260,980,00, an increase of $669,024.00, which explains the 
$1,700,000,00 that we have on deposit in the central gold reserves. This item of circula- 
tion, which we curtail as much as possible, shows the large capacity which the bank has 
to circulate its notes through its branches and sub-agencies and the amount of its business, 
so much divided. ‘This facility for circulating our n . which could easily reach $6,000;000.00, 
will certainly justify and necessarily oblige an increase of capital. Our deposits, last 
year, were at $27,618,301.28; this year they are $27,213,155.91. This item deserves, an 
explanation, because, though it shows an apparent diminution of $405,145.37, there is really 
an increase as, last year, included in this item was an amount of $1,292,190.09 due to 

the Canadian Government. This year we have made a separate item of what is due to 
the Government, so that the increase on the regular deposits is $887,044.72. The item men- 
tioned as “deposits received elsewhere than in Canada” represents those of our branch at 
Paris, France. They are, this year, $1,211,921.61; they were, last year, $1,238,112.96; a 
small diminution -of $26,191.35. 

The Paris branch, in spite of the war, showed up to the end of February, a very satis- 
factory increase, but the German offensive of March last had for effect drawings of large 
amounts and those drawings are repeating themselves, in this second German offensive, 
We are, however, encouraged by the confidence of our Parisian depositors, not only by 
their confidence in the bank, which, whatever happens in Paris, would reimburse them, 
but by their confidence in the final success of the war; otherwise they would have drawn 
their moneys on a larger scale. : 

This general increase of $887,044.72 in the deposits doés not seem large, at first sight, 
but it is a large one, if we consider the Victory Loan and the sale of debentures, in 
general, which is made by drawings on the deposits of the banks. This sale of municipal 
and industrial debentures is practically a new kind of business in the Province of Quebec, 
‘as also the Government's loans; we must expect that our deposits will feel «the effect of 
such a new departure, at least in the inerease, which will be less than the increase we 
would have expected otherwise. 

If, this year, we have been able to increase our deposits, in spite of the investments of 
our depositors, the reason is due to the abundance which exists in our parishes, where the 
produces of the farm have obtained high prices which give to agriculture a plenty and 
which make it what it deserves to be: the most prosperous of our industries. 

Our Joans have also increased considerably. We have contributed, like the other banks, 
our share to the loans made to the Government, without restricting our loans to commerce, 
to industry and specially to agriculture, which we encourage by all our efforts in giving 
instructions to all our managers to, favor the farmers, as muth as possible, so that they 
may improve their farm, their herds and all other things which may better their condition 
and increase their production. Agriculture is a very important factor for La Banque 
Nationale. We are making the greatest possible efforts te promote it, knowing that it is, 
at the same time, yo eon gee to the Bank and also contributes to the development of our 
province, We are the bank most interested, as we are the one having the greatest number 
of branches and agencies in the farming country-places of the province. We desire to 
identify ourselves, more and, more, with the farming community without neglecting the 
commercial and industrial interests. 

We believe in a policy of prudence.. We are going through a difficult period and if, 
since the beginning of the war, the Bank and the country have had prosperous times 

which seem asin, when we see. misery and death ruling in European countries, we must 

da Cement has shown a prepare ourselveé to have our turn of bad times. This preparation will be arrived at by 
oe ically all s prudence and economy. Prudence teaches us to curtail our advances to the public, to 
this week with practica tf ce s divide them so as to encourage commercial and industrial ventures of first utilities, only 
e common on & comparatively quiet: . giving parsimoniously and the least possible to luxury, fashions, fancies and amusements. 
t at 60 or fractionally better # This policy our merchants and our industrials should follow. It is a policy of restriction in 
bvel of last week. The preferred e buyings and in the manufacture of objects that are’ not of first utility and a diminut 
o 90% was without change. of stocks in genexal, so that when bad times arrive—and they are sure to come—we will 

co not be taken by surprise. We do not say, anything new : on of the country, 

1 nm the governments and the Bankers’ Association are expressing same ideas. 

NADIAN GENERAL. ELECTRIC This year the opening of branches, oor and a ye been ee we 

i Electric com opened a branch in Mont-Laurier and clos one at prairie, ven agencies were 

<a ae sar ania _— it: opened and this before an agreement between banks was made not to open any during 

: the war; four were closed. ‘ 

best record since the to < According to what was promised at the last annual meeting a dividend at the 

meht early in the year whic rate of 9% was paid, The reserve is increased by $100,000.00 and an amount of $100,000.00 

y apex in March with a high of 1 is appropriated for depreciation on values and contingencies, as a further protection for our 

then the lowest has been 101 assets. We consider that it was necessary to write off from our fixtures $10,000.00, and 
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CANADA CEMENT ~ 


while, so that both of those items be kept at their minimum value, The amounts paid to 
the Pension Fund and the War Tax on our circulation are the usual amounts. 

‘ The inspection of all the banks, its branches and agencies has been carefully made. 
Our staff, though conscription imposed upon it more responsibility and work, has given 
complete satisfaction. We have been obliged to take into consideration, as regard to them, 
the high cost of life and have voted them, outside of the regular increases of salaries, a 
special war indemnity to the amount of $30,569.45. 

Last year we expressed the wish to see the end of the war before this meeting; 
unhappily it goes on with more furor than ever. Let us pray and hope that Providence will 
favor the armies of the Allies and give us Peace in an before our next meeting. 


President, 
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N. LAVOIE, 


GENERAL STATEMENT—APRIL 30th, 1918. 
LIABILITIES. 


General Manager. 


$4,260,980.00 
5,444,485 .35 


Notes of the Bank in circulation 

Due to the Canadian Government 

Deposits payable after notice 

Deposits payable on demand 

Deposits elsewhere than in Canada, payable after notice 


» $20,949,282 .03 
5,051,952 .27 
1,211,921.61 
—_———————_ 27,218,155.91 


46,282.30 
Balances due to other banks in Canada 
Balances due to banks and banking correspondents in the 
United Kingdom .: 
Balances due to banks and banking correspondents in foreign , 
countries 
Acceptances under letters of credit ..........-4++ RE LEN BSN 
Other liabilities 


~ 


_ Total Liabilities to the Public $37,059,930 46 
Capital paid-up ........cseeceseeees akin Sa dewRN aes Noa as LANG $ 
Reserve Fund 
Profit and Loss Account 
4,185,249 .03 


$41,195,179 .49 


see eee Ewe w eee ee eee ener beet 


it in the centra) gold reserves 


Notes of other banks 
ues on other banks 
Balenees due by other banks in Canada : 
pabuets: due by banks and banking correspondents in foreign 
countries ‘ 


4.219.081 .52 


381,561.36 
: 1,984,188 .79 

Deposit with the Dominion Government to secure bank note 

circulation 
Imperial and Dominion Government securities ., 
Canadian Municipal, British and other public securities 

ilway and other bonds, debentures and stacks 

hs on bonds, debentures and stocks 


‘ 


Total Assets immediately available ..........-..+ gavkens 
aera and discounts in Canada (less rebate of interest, 
F Surrent loans elsewhere than in Canada ..............2-- spunk 
‘ ee debts (estimated loss provided for) ....... 

, bee of customers under letters of credit ... 
ma sttate (other than Bank premises) ........... 
rigages on real estate sold by the Bank 


ee ahd fixtures {less amounts written off) 


. 
SE nce ei ewe eawgeeeee eee ee FPP AR Hee eee eee 


$15,585,871 .92 
* 


seneee eaee 


“eee teehee 


awe ee ee eee eee tae 


Bt 
> 


, the 12th of June, 1918, at three o’élock p.m. | 
Audette, J B. Laliberté. Victor’ © pak 


ek 


Broke 
Under New Regulations 


s 


Gut on Goods Patina ve The Bank of Nova Scotia|T€ 


RIORDON PULP & PAPER 
DIVIDEND NO. 194. aor: COMPANY, LIMITED — ps. 


: REFERRED ren 
NOTICE is hereby given that a Divi- ¥ STOCK DIVIDEND NO. 24. 


Canadian “Juxary imports—as the 
Federal Government defines luxuries 


or war-time. non-essentials—during | 


the war period are estimated to have 
Teached a grand total approximating 


were | $70,000,000. 


A compilation by THE FINAN- 
CIAL POST for the fiscal years 1914- 
15, 1915-16, 1916-17 and for the ten 


months of 1917-18 ending February 


ist last shows the imports of non- 
esstntials which:are included in the 
Government’s first list of prohibited 
importations to have aggregated 
1914-15 


soreveness 9 1/748,200 
4,012,200 


449,700 
1,157,000 
3,527,400 


' Bporta saa. 


Paintings veevee 
Perfumery. 22.612 06.50000. 


Jewellery 


thee eee eee 


593,700 
1,458,800 
407,400 
$15,514,500 


It will be immediately clear that 
while no. striking impression has 
been made upon the total of Can- 
ada’s foreign buying, the Govern- 
ment however has at least made a 
start, In the calendar year: 1917 
Canada’s imports reached a total of 
$1,005,184,000, so that the ratio of 
now prohibited importations is less 

a 


1914-15 
80,700 
35,300 

703,200 


Billiard tables, ete. ........ $ 
Pleasure boats, etc. .. 
Cartridges, etc. 

Powder 

Sport bags, etc. ........... 
Skates 


Fish rods 
$ 1,748,200 


1,168,000 . 


Sporting Goods—Artitle. 


$65,546,000, as follows:— 
~~ 1914-15 $15,514,500 


1915-16 18,644,800 
1916-17 .,..... 18,985,800 ' 
1917-18 ..>..., 17,401,400" 


epee 
? 


eee eee 


; $65,546,000 
The Government’s edict barring 
purchase of non-essentials abroad 


may be separated ynder nine distinct 


heads. A-summafy of the extent of 


Canadian buying in these nine clas- 
ses during. the period of the war fol- 
lows :— : 


1915-16 


$ 1,240,100 
8,566,100 
418,200 
945,600 
4,820,000 


792,000 
553,600 
. 1,158,800 


1917-18 


$ 418,700 
5,763,300 
545,000 
647,600 
7,261,400 


971,600 


657,800 
971,200 


1916-17 


_ $1,489,800 
4,939,300 
530,100 
1,040,500 
7,891,300 


852,000 
669,900 
1,442,500 
149,600 179,900 169,690 
$13,644,800 $18,985,300 $17,401,400 
than 2 per cent. of the total of Can- 
ada’s foreign buying. 
A more detailed idea of the scope 
and extent of the Order-in-Council is 
given in the following table which 


illustrates the extent of Canadian 
buying in these classes in each year 
of the war period :— 


1916-17 

3,200 
28,900 
279,600 
404,100 
4,100 
34,100 
665,200 
20,600 


$ 1,439,800 


1915-16 
7. 


25,300 
285,000 

_ 354,500 
6,300 
33,400 
508,500 
16,200 


ieetoatcigsbtih et 
$-1,240,100 


_ 1917-18 
$ — 20,500 
82,000 


$ 413,700 


*Fruita and Nuts. 


Blackberries ...... ha-wwateee 
Cherries 
Cranberries 


Grapes 
Peaches 


317,200 
340,700 
305,400 
251,800 
884,100 


$ 4,012,200 


$. 2,527,800 
4,000 


674,000 
107,000 
101,100 

100 


$. 1,596,000 
7,000 


$ 2,328,600 
, 5,000 
428,500 


542,100 
59,700 
135,000 
100 
327,900 440,500 
240,500 
270,500 
182,600 
271,900 


$ 3,566,100 


510,800 
$ 4,939,300 


Vegetables. 


Fresh tomatoes 
Sugar beets 


449,700 


$ 449,700 


418,200 491,100 


39,000 
$ 580,100 


$- 418,200 


Sweets, Confections, etc. 


$ 20,800 
402,100 


724,100 


Preserved ginger 

POTIOR, GOB 6668i 6 FO eet o's 
Sugar candy, etc. ......... 
Lime juice (10 mos.) 


$ 1,147,000 
. 
Passenger (50% of total 


import) $ 2,444;300 
Auto parts (50%) 


1,083,100 
$ 3,527,400 


= Paintings. : 
Paintings, etc. ........... :$ 1,163,000 $ 792,000 


$ 1,168,000 


$° 12,600 
- 208,600 


40,000 
150,400 
712,100 
‘138,000 


$ 945,600 $ 1,040,500 


Automobiles. 


$ 4,291,300 
3,600,000 


$ 7,891,300 
$ 852,000 
852,000 


$ 2,544,600 
2,275,200 


$ 4,820,800 


2,798,700 
7,261,400 
971,600 


$ 792,000 971,600 


Perfumery. 


Perfumery, etc. ........--. $ 593,800 
598,800 


$ 553,600 
$ 553,600 


669,900 
669,900 


657,800 
657,800 


Gold. and Silver. 


898,100 
560,700 


$ 1,458,800 


Jewellery 
Manufactures of 


- 


Ma 
$ 407,400 


Manufactures of 
‘ ATT 
: $ 407,400 


rble, 
$. 149,600 


$ 689,600 
469,200 


~ $ 1,158,800 


966,600 
475,900 


$ 1,442,500 
$ 179,900 


$ 179,900 


711,700 
260,500 


971,200 
$ 169,600 


$ 169,600 


$ 149,600 


*Since the first announcement of the embargoes there has been some revision 
of the list of fruits and vegetables with the result that some of the items in this 


list have been withdrawn. However, 


these changes would not be of great 


significance in relation to the totals or the conclusions. arrived at. 


‘ TO THE SHAREHOLDERS OF LA BANQUE NATIONALE. ~~ 
In accordance with sub-sections 19 and 20 of section 56 of the Bank Act, 1918, and as 
auditor for La Banque Nationale, I have the honer to submit the following report :— 
I have compared the above balance sheet with the books and vouchers kept at the 


205,600° 


Head Office of La Banque Nationale and with the certified returns from the different 
branches to the 30th of April; 191871 have chécked the cash and verified the securities and 
. other, valuables at the. Head Office and at four of the principal branches of the Bank; 


9,382,601 .61 | 


and, after having obtained all the necessary 


information and explanations, I certify that, 


in my opinion, this balance sheet represents a true and correct view of the state of the 


Bank’s affairs up to the 30th of April, 1918. 


I have, in addition to the above mentioned, during the current year, checked and verified 


the cash and securities at different branches 


and Head Office of the Bank and found them. 
to be in agreement with the entries on the books of the Bank relating thereto. 


I may also mention that; the different officials of the Bank have given me, to my’ 
satisfaction, all the required informations concerning the Bank's ‘affairs and transactions 


which have come under my notice, and I consider 


Quebec, May 17, 1918. ; 


them within the power of the Bank. 
OCT. BELANGER, L.LA., 
Auditor. 


Moved by Mr. Rodolphe Audette, seconded by Mr. J. B., Laliberté:— 
That the report of the Directors and the statements now read be adopted,. printed and 
published for distribution among the shareholders.—Adopted. - ‘ 
Moved by Mr. Charles Grenier, N.P., Seconded by Mr. A. Dechéne :— 
That Mr. Octave Bélanger, accountant duly qualified as per section 56 of the Bank 
Act, be ‘appointed auditor of the Bank for the year 1918-19, with the same remuneration.— 


The election being then proceeded with, the following gentlemen obtained the largest 


number ef votes and were consequently duly elected Directors for the ensuing 
Messrs, Rodo!phe Audette, J. B. Laliberté, Victor Chateauvert, Nap. Drouin, Naz. Fortier. 
Chas. 


. Pettigrew and Nap. Lavoie. 
The President left the chair and Mr. A, 
- Mr. Charles Noreau, secon 
during 
" Moved by 


the pas 


year: 


Ss. u being called thereto, it was moved 


aed: bg ade. Me. ‘Aitund Desist teed thane be tendered to 
President and Directors for the services they ~have rendered to the shareholders 


t year.— 
Mr. Zotique Turgeon, seconded by Lt.-Col. Charles A. Chauyeau:— 
That the thanks of this meeting are due and tendered to Mr, Rodolphe Audette for his 


_ fevices in the chair, and also to the scrutineers and secretary for the fulfilment of their 


respective duties. H 
This motion was adopted and the. meeting adjourned. 


Québee, 12th June, 1918. Bis 
meeting of the Directors held 
President, and. J.-B. Laliberté, 


R. AUDETTE, 


P. LAFRANCE, 
on the same dey, Mr. BR. Audette was . re 
Vice-President, of the Bank for the ensuing 


dend at the rate of fourteen per cent. 
annum on the paid-up Capital Stock 


of this Bank has been declared for the 
quarter ending June 80th; and that the 


same will be payable on and after Tues-: 


day, the 2nd day of July next, at any of 
the offices of the Bank. 5 

The Stock Transfer Book will be closed 
= the 15th to the 29th proxime, in- 
clusive. 


By order of the Board, 


H, A, RICHARDSON, 


General Manager. 
Halifax, N.S., May J0th, 1918. 


The Canadian 


Crocker-Wheeler 
Co., Limited 


DIVIDEND NOTICE. 


‘THE directors of the Canadian Crocker- | the 


. Wheeler Company, Limited, have declared a 
One and Three-Quarters per cent. (1%%) 
dividend on the Preferred Stock of the Com- 
pany for the three months emding June 30th, 
1918, to shareholders of record June 20th, 
1918, Also a dividend of One and Three 
Quarters per cent. (1%%) on the Common 
Stock of the Company for the three months 
ending June 30th, 1918, to shareholders of 
record June 20th, 1918. 

The stock books will be closed-from the 
20th to the 30th of June both days. inclusive. 

Cheques will be mailed to shareholders on 
June 29th, 1918. 

By Order of the Board. 

L. R. GRIMSHAW, 
Secretary-Treasurer. 
St. Catharines, June 5th, 1918. 


DOMINION TEXTILE COMPANY 


LIMITED 
NOTICE OF DIVIDEND. 


OTICE is hereby given that a dividend 
Net 1% % ‘(being at the rate of 1% 
a ao " the Preferred Stock 

ny, has 
June sek iin to pean declared 
at the close of business June 26th, 1918. 

By Order of the Board. 

F. B. WHITTET, 
Secretary-Treasurer, 


Montteal, March 18th, 1918. 


- 


Canadian Car & Foundry 
Company, Limited — 


MONTREAL 


dune 1, 1918. 
NOTICE is hereby given that’a dividend of 
Three and One-half Per Cent. 
accrued dividends 


the Company has 


bee 
July 15th, 1918, to n declared, payable & 


shareholders of record at 
close of business June-15th, 1918. "The 
transfer books of the Company will not be 


c - 
Shareholders: will confer a favor upon the 


a gee by advising the Royal Trust Com- ~ 
’ 


Montreal, Transfer ts f y 
of any change in aa +o 


+ By Order of the~Board. 


F. A. SKELTON, 


Vice-President and Treasurer. 
June 1, 1918, 


The Hamilton Provident a 


and. Loan Society 


‘DIVIDEND NO, 94. 


NOTICE is hereby given that a_Dividend at 
; the rate of Eight Per Cent. per annum has 
beén declared for the half year ending June 


A DIVIDEND of ong and three-quarters per| 20th, 1918, upon the paid-up Capital Stock 


cent. (1%%) on the Preferred Stock of 
the DOMINION ‘TEXTILE COMPANY, 
LIMITED, has been declared for the quarter 
ending 30th June, 1918, payable July 15th to 
Shareholders of’record June 29th, 1918. 


By Order of the Board. 


JAS. H. WEBB, 
Secretary-Treasurer, 
Montreal, 10th June, 1928. 


PROVINCIAL PAPER MILLS CO. 
LIMITED 


NTOTICE is hereby given that dividends 
of One and Three-Quarters (1%%) 
Per Cent. on Preferred Stock and One 
(1%) Per Cent. on Common Stock of this 
Company have been declared for the 
current quarter, both payable July 2, 
1918, to shareholders of record at the 
close’ of business June 15th, 1918, 


By Order of the Board. 


Ss. F. DUNCAN, 
Secretary-Treasurer. 


Dated Toronto, June 4th, 1918. 


THE MONTREAL CITY AND 
DISTRICT SAVINGS BANK 


NITOTICE is hereby given that a Dividend of 

Two Dollars and Forty Cents per share 
has been declared on the Capital Stock called 
and paid-up of this Bank, and will be payable 
at its Head Office, in this city, on and after 
Tuesday, the second day of July next, te Share- 
holders of record the 15th of June at 12 
o’clock= noon, é ’ 


By order of the Board. 


A. P. LESPERANCE, 
Manager. 
Montreal, May 27th, 1918. 


Dominion Canners Limited 
DIVIDEND NOTICE 


PREFERRED STOCK 


NOTICE is hereby given that dividend 
of 1% per cent. has been declared on 
the Preferred Stock of the eer 
The above Dividend is payable on 
Jyly ist, next, to Shareholders of record 
at the close of business on June 22nd, 
next. 
By order of the Board, 
W. R. DRYNAN, 
Secretary-Treas. 


emer 


of the Society, and that the same will be pay- 
able at the Society’s Head Office, Hamilton, 


Ontario, on and after Tuesday, the 2nd day of 
July, 1918. 


The Transfer Books will be closed from the 
15th to the 30th of June, both days inclusive, 


By Order of the Board. 


D. M. CAMERON, 


Hamilton, May 81st, 1918, 


Guelph and 
Ontario Investment and 
Savings Society 
Incorporated A.D. 1876 


39,435.00 

4,353>512.83 

NOTICE IS HEREBY GIVEN that a Divi- 
dend of Five Per Cent. for the current half 
year (being at the rate of Ten Per Cent. per 
annum) on the paid-up Capital Stock of this 
Institution has been declared, and that the 
same will be payable at the Society’s Office, 
Corner Wyndham and Cork Streets, Guelph, 
Ontario, on and after Tuesday, July 2nd, 1918, 


The Transfer Books will be closed from the 
twentieth to the thirtieth day of June, 1918, 
both days inclusive. 


J. E. McELDERRY, 
Managing Director 
Guelph, June 4th, 1918. ; 


The Ogilvie Flour Mill 


Co., Limited 
DIVIDEND NOTICE 


OTICE is hereby given that a quar- 
terly dividend of three per cent. has 
“been declared on the Common Stock of 
THE OGILVIE FLOUR MILLS CO., 
LIMITED, payable Tuesday, the second 
day of July, 1918, to Shareholders of 
record at the close of business, Friday, 
the twenty-first day of June, 1918. f 
By order of the Board, 
G. A. MORRIS, 


Secretary. 
Montreal, June 14th, 1918. 


Hollinger Consolidated Gold Mines 
Limited 
(No Personal Liability) 
: DIVIDEND NO. 59, 
A DIVIDEND of 1% upon the outstanding 
Capital Stock has been declared 
17th June, 1918, on. whieh date cheques will 
be mailed to shareholders of record at the 


close of business on 10th June, 1918. 
' D. A. DUNLAP, 


Dated Sth June, 1918. 


Sold only by High-class Hatters 


in every city and town in Canada from 
Halifax to Vancouver. 


Exclusiveness is the word that can be used 


to describe the soft 


and stiff. hats made 


by Christys & Co. and Scott & Co., 
London, England. 


TORONTO 


108 Wellington St. West 


Hat & Fur Co... Limited 
ONTARIO 


the . 
on the Preference Stock of 


shareholders # ~~ 


payable ~ 


« 


& 





I| One City in Bast Shows De: 


Head Office, TORONTO, CANADA 


Paid-Up Capital, $5,000,000. Reserved Funds, $6,555,306 


: DIRECTORS 
W. G. GOODERHAM, President J. HENDERSON, Vice-President 
William. Stone, John Macdonald, Lt.-Col," A. E. Gooderham, J. & Englehart, 
, Brig.-Gen. F. 8S. Meighen, Wm. I. Gear, Paul J. Myler, A. H. “Campbell 
THOS. F. HOW, General Manager JOHN R. LAMB, Ass. Gen. Manager 
D. C. GRANT, Chief Inspector 


Business men are offered in this Bank the 
satisfactory banking service provided by our 
complete facilities and extensive connections. 


Bankers: 
NEW YORK—National Bank of Commerce. CHICAGO—First National Bank. 
LONDON, ENG.—Londén City and Midland Bank, Limited. 


When there is no Will 


the law takes command, and regardless of your desires or the needs of your heirs, 
settles how your property shall be divided. One inflexible rule applies in every 
such case. & 

Whether you have little or much, make a will—and make it NOW. 

Our booklet, “I Give, Devise and Bequeath,” may be ootained at onr offices or 
will be mailed on request. : 


THE UNION TRUST CO., Limited 


‘ TORONTO 
HENRY F. GOODERHAM, President’ JAS. K. PICKETT, General Manager 


The impartiality of the acts of a TRUST COMPANY and its freedom from 
: improper influences are some of the advantages offered by 


THE MANAGEMENT OF ESTATES 


We will gladly discuss this matter with you. 
CAPITAL ISSUED AND SUBSCRIBED .- 
PAID-UP CAPITAL AND RESERVE 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


HEAD OFFICE: WINNIPEG. 
SASKATOON, REGINA, EDMONTON, 
VANCOUVER |AND VICTORIA. 


$1,171,700. 00 
860,225.00 


BRANCHES: CALGARY, 


Mercantile Trust Company 
of Canada 


LIMITED 
Hamilton, - - - .Canada 


Acts Executor, Administrator and Trustee. Administers Real 
state. 
We have special facilities for handling property in the Niagara 
Peninsula. 


Cyrus A. Birge, President S. C. Macdonald, Manager 


The Standard Trusts Company 


Notice is hereby given that a dividend at the rate of 9% per annum on the 
paid-up Capital Stock of the Standard Trusts Company has been declared for 
the half year ending 30th June, 1918, and that the same will be payable at the 
Head Office of the Company, -346 Main Street, Winnipeg, on or after the second 
day of July, 1918. 

The transfer books will be closed from the 16th to the 30th of June, both 
days inclusive. 

By Order of the Board. 

. WILLIAM HARVEY, 
Managing Director. 
Winnipeg, June 3rd, 1918. rT 5 


THE 
GENERAL TRUSTS 


TORONTO 
CORPORATION 


DIVIDEND NO. 88. 


Notice is herby given that a dividend of two and one-half per cent. (214%) 
has been declared upon the paid-up Capital Stock of this Corporation for the 
quarter ending June 80th, 1918, being at the rate of ten per cent, (10%) per 
ae that the same will be payable on and after the second day of 

uly, . 


The Transfer Books of this Corporation will be closed f 
June 22nd, to, Saturday, June 29th, both ‘avd inclusive. wee 


By Order of the Board. 
A. D. LANGMUIR, 


Toronto, May 28th, 1918. General Manager. 


British America 
Assurance Company 


License to Transact Automobil 
Insurance : 


NOTICE is hereby given pursuant to Section 27 of the I 

Act of 1917 (Dominion), that the BRITISH AMERICA ASSURANCE 

COMPANY. has been granted a license to transact the business of 

See ee - postion Be a INSURANCE, HAIL 
RAN an LAN RAN A RAN 

which it is already licensed. ey eo es 

‘DATED at the City of Toronto this 4th day of May, 1918. 


E. F. GARROW, 


i 
| 

a] 
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"| Yesterday~quotations were at 2 per 
~ | eent. Pee 
~ Demand sterling has been slightly 
weaker. A week ago the rate was 
2.7535 to 2.7540. Yesterday it was 
down. to 2.7525 to 2.7530. 

‘Francs were practically unchanged. 
Cheques opened at 5.71% and closed at 
5.71%, while cables were steady at 
5.70 1/16. 

Russian notes moved up during the 
week from 13.80 to 14.25. 


NEW BANK BRANCHES 

During the month of May there were 
five new branches of the Canadian chart- 
ered banks opened and nine closed. The 
Merchants Bank opened two branches, oné 
at Bristol, Que., and -one at Campbell’s 
Bay, Que. The Bank of Ottawa opened 
a branch in Shawville, Que., the Mont- 
real one at Niagara Camp, a sub to To- 
ronto, and the Royal a branch in Barce 
lona Spain. Of the branches closed, four 
were by the Union, one each-at Guernsey, 
Jansen, Easton’s Corners and Toledo, the 
latter two being sub branches. The 
Nationale closed a sub branch at Ste. Ger- 
maine, Que., Commerce a sub-ageney at 


cline, Seven in West Are 
Lower 


DOMINION HIGHER — 


New Westminster, Halifax, 
Medicine Hat and~ Kitchener 
Show Largest Percent- 

age Gains» — 


Bank clearing returns for the week 
ending Thursday last show an increase 
of $28,260,043 over the corresponding 
period ih 1917, and an increase of $19,- 
800,021 over last week’s figures. For 
the current week the clearings total 
$277,601,188 against $249,341,145 in 
1917. Eastern cities show a gain of 


place during the day’at 2% per cent], 


$31,976,727 or 18.4 per cent., Quebec 
being the only city in the East to show 
a decrease. Montreal with clearings 
at $101,399,744 shows a gain of $14,- 
696,912 or 16.9 per cent., while Tor- 
onto show a gain of $13,678,436 or 23.1 
per cent. In the West there is a fall- 
ing off of $3,716,684 or 4.8 per cent. 
with seven cities showing a decline. 
The largest percentage “gain is re- 
corded by New Westminster with the 
week’s clearings at $465,634, a gain of 
56.5 per cent. Halifax came next with 
a gain of 53.9, Medecine Hat 43.8, 
Kitchener 42.8, Vancouver 30.9, and 
Brandon 30.2 per cent. Following are 
comparative figures: 
WEEKLY BANK CLEARINGS 


{In comparison with the same week last year.) 
Eastern Cities. 


June.13, 1918 Change % 
Montreal $101,399,744 + $14,696,912 ‘ 
72,817,222+ 13,678,436 
* 8,667,314+ $08,188 

5,006,600 +- 12,582 
4,537,726— 279,699 — 
4,787,517+ 1,676,540 
2,658,600 + 
2,342,800 + 
880,288 + 
679,547+ 
689,086 + 
817,868 + 


510,821 
351,182 
123,431 

29,498 
128,672 
245,164 


eo oO 


= bo 
Doe OAM Om 


Brantford 


Sherbrooke . 


& to Or be Oo © we ho Oe 


| 


East. .$205,284,262 + $31,976,727 
1,022,718 


Western Cities. 


June 13, 1918 Change 
Winnipeg $ 43,697,781—$ 5,267,081 
Vancouver 11,042,788+ © 2,606,178 
Calgary _5,666,661— 807,758 
2,081,978— €87,916 
1,981,495 + 343,361 
$,242,873— 119,587 
1,740,657— 121,847 

617,738— , 23,120 
508,463 + 117,860 
689,8384— 102,151 
465,634 + 168,099 
581,574+ 177,278 


Total, 
Windsor 


Ft. William .. 
Brandon 
Lethbridge . 
N. Westminster 
Medicine Hat . 


PAN SOR w& t 
Freaertkonwoan 7 


~ aon & 


Total, West..$ 72,316,926—$ 3,716,684 
Grand total. .$277,601,188 + $28,260,043 


ee 


_ 
a 


Yr. to date. .$5,552,299,591 + $71,948,536 
Moose Jaw . 1,374,274 


MONEY 

Call money, mixed collateral rate, 
was quoted at from 5 to 6 per cent. 
on Monday; dropped from "6 to 4 
per cent. on Tuesday; rose again to 
6 per cent. on Wednesday and on 
Thursday was strong at from 5% to 
6 per cent. All industrial collateral, 
the new rate, ruled throughout % per 
cent. higher. 

The time money market has been 
quiet. There is not a large amount 
being offered and the little being 
loaned is being placed at 6 per cent. 
for the sixty to ninety-day periods 
on all industrials, and at 5% per cent. 
for loans on mixed collateral for the 
same period. The demand for aceom- 
modation continues fair, with 5% per 
cent. being offered for loans on in- 
dustrials at sixty days to six months, 
and 5% per cent. to 5% per cent. on 
“half and half” collateral for loans 
running thirty days and longer. 


EXCHANGE 

The position of New York funds this 
week has been tighter than ever before. 
On Thursday the premium. reached 2% 
per cent. which constitutes a record 
level. It is true that yesterday there 
was a slight easing-off, due possibly to 
the announcement that Sir Thomas 
White had again gone to Washington, 
but the market gives little indication 
of responding to any suggestion of a 


| loan in the United States. The supply 


of funds is decidedly limited and, while 
buying has been fairly heavy this 
week, it is not comparable to the de- 
mand which is bound to develop to- 
wards the end of the month when July 
commitments have to be met. If more 
funds are not forthcoming then than 
are being offered now, a higher rate 
still seems inevitable. Reports that 
gold is moving from Canada to New 
York are not to be regarded as exercis- 
ing any influence on the situation since 
the gold is being shipped‘ on British, 
not Canadian account.: 

The rate on Monday was 1% per 
cent. premium. On Tuesday it ad- 
vanced to 1 13/16 per cent. Wednes- 
day saw it moved up sharply until at 
the close the straight 2 per cent. was 
being bid. On Thursday the bid open- 
ed at 2 1/16 per cent. and sales took 


Stanstead; Montreal at Exhibition Camp, 
Torcnto; Noya Scotia a branch at Kin 
and George Sts., Toronto, and the Roya 
at Montreal, Cote des Neiges. The changes 
since 1915 are as follows: 

1918 1917 1916 

Op. Cl. Op. Cl. O 

1 16 

2 10 9 
11 10 
3 7 
16 13 
9 18 
13 
10 
6 
30 
24 
13 


Total |. 8 19 170 53 161 115 169 134 

The Bank of Ottawa announce that 
their branch at Portage-du-Fort is now a 
sub-branch to Shawville. 


BANK OF ENGLAND , 

The weekly statement of the Bank of 
England shows the following changes:— 
Total reserve, decrease £ 86,000 
Circulation, increase 
Bullion, increase 
Other securities, decrease 
Public deposits, increase 
Other deposits, decrease 
Notes reserve, decrease 
Government. securities 

The proportion of the bank’s reserve 


to liability this week is 15.88 per cent. 
Last week it was 17.82 per cent. 
rate, 5 per cent. 


MONTREAL 

The Bank of Montreal announces that a 
temporary brarfth has been opened at 
Petawawa Camp, Ont., for the conyeni 
ence of the troops in camp. The branch 
will be under the management of Mr. F. 
A. Hiscock. 

P. G. Pozer, who has been acting man 
ager of the Renfrew branch of the Bank 
of Montreal, has been transférred to the 
branch at Goderich where he has been ap 
pointed manager. 


STERLING 

E. J. S. Brown, who for the past five 
years has been manager of the St. Cath- 
arines branch of the Sterling Bank, has 
been appointed inspector for the counties 
of Lincoln and Welland by the Dominion 
Government under the act for war, pro 
fits and income tax. His duties will be to 
inspect all work ir connection with these 
Federal taxes. 

D. Mitchell, who for the past year has 
been employed at the Sterling Bank, To- 
ronto, has been appointed manager ‘of the 
branch at Shedden to succeed W. Kurr, 
who has enlisted. 


UNION 
column last week an item 
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In_ this 
appeared regarding the dividend declara- 
tion of the Union Bank which unfdr- 
tunately was the repetition of an an- 
novincement made for a previous distri- 
bution some months ago. 


U. S. INDUSTRIES 


American Manufacturers Now Larg- 
est Exporters in World 

NEW YORK.—The United States 
has suddenly become the ' world’s 
largest exporter of manufactures. 
Prior to the war, according to a com- 
pilation by the .National City Bank 
of New York, we held third place 
among the nations of the world as an 
exporter of manufactures, being 
clearly outranked in this line by Great 
Britain and Germany. With the open- 
ing of the war, however, and the sus- 
pension of Germ@ny’s export trade, 
we took rank next to Great Britain 
as an exporter of manufactures, and 
with the enormous foreign demand 
upon our factories we have now pass- 
ed Great Britain in the race and stand 
at the head of the list of nations ex- 
porting manufactures. 

The world’s exportation of manufac- 
tures in 1913, the latest normal year 
in international trade were, according 
to the bank’s compilation, stated in 
very round figures, Great Britain $2,- 
000,000,000: of domestic manufactures 
exported Germany, $1,675,000,000; 
United States, $1,099,000; ~ France, 
$775,000,000; Belgium, approximately 
$400,000,000; Austria-Hungary, $375,- 
000,000; Italy, $275,000,000; Nether- 
lands, $250,000,000; Japan, $225,000,- 
000; S-vitzerland, $200,000,000;' India. 
$125,000,000; Sweden, $100,000,090; 
Canada, $77,000,000; Russia, $70,000,- 
000, and Spain, $50,000,000, all of 
these figures being in very round 
terms. Thus the grand total of manu- 
factures entering international trade 
in the year before the war was-about 
$8,000,000,000, of which the United 
States supplied about one-eighth, or 
in rouns: terms $1,000,000,000. *S , 
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BADLY NEEDED 
-_— 
Continued from page h 

men conversant with actual industrial 
problems in lines other than those al- 
ready represented in the Council, be 
added to its members. Or, if it is found 
desirable to create a subordinate organi- 
zation to control the activities of the 
laboratory, the question of placing on its 
governing board men with the qualifica- 
tions mentioned above will deserve 
great consideration. 


Sir John Willison’s Views 


That Canada is to-day on the eve of 
extraordinary industrial and commer- 
cial expansion, that by emphasizing 
technical education, and attaining a 
better understanding hetween East. 
and West, capital and labor, the de- 
velopment of the Dominion to un- 
dreamt-of commercial prestige is as- 
sured, but that Canada must speed up, 
for she is already two years behind 
America and Britain in the race for 
reconstruction, efficiency after the 
war, were the keynotes of a stirring 
address by Sir John Willison before 
the Manufacturers’ Association at 
Montreal on Wednesday. 

“We may expect from two hundred 
to two hundred and fifty thousand 
men to be released from the munition 
factories and manufacture of war 
supplies of various kinds,” he said. 
“After the war also we in Canada will 
have to adjust ourselves to the return 
to civilian pursuits of nearly half 
a million men, our total popula- 
tion remaining at, say, seven to 
eight millions. We shall have to raise 
in revenue between $350,000,000 and 
$400,000,000, which is $230,000,000 
more than our greatest.effort at re- 
venue raising so far. The lesson to 
draw from this is that we must ex~ 
pand our productive and industriai 
powers to their very greatest extent. 
I am of opinion that the country 
which will make the greatest progress 
during the next, quarter of a century 
will be the country with the greatest 
natural resources, and a sound na- 


tional policy for Canada is t6 develop |, 


her natural resources to the full with- 
in her own boundaries. 


The Eve of Expansion 


' “Instancing the sequel to previous 
wars upon the United States and other 
countries, Sir John Willison said 
earnestly, ‘We may be on the-eve of 
an industrial, national, and agricul- 
tural expansion beyond anything we 
have ever yet heard of. If only we 
maintain our industrial conditions 
steadily we can have just such a fu- 
ture as I foresee.’ \ 

* “We must give greater attention to 
technical and scientific education than 
we have been giving so far. The palm 
that was once given to German effi- 
ciency is passing into the hands of 
the United States. I do not kelieve 
that there are anywhere in the world 
to-day technical and scientific train- 


ing institutions to compare with those 


of the United States. 

“T heard from Lord Morley the 
opinion that twenty years from now 
the universities of Europe in all that 
concerns science of production will 
be far behind the times, and the su- 
premacy will remain in the hands of 
the colleges of Canada and the United 
States—that is, if Canada is as dlert 
in that direction as the States are to- 
day. In the United States to-day 
there are fifty firms and more deyot- 
ing large appropriations to the de- 
velopment of technical education for 
their skilled men and in industrial re- 
search: - We are far behind the States 
in that respect. The time is here for 
the business men, financiers, bankers, 
and the Government to. unite with the 
industrial men of Canada to develop 
our powers of production in this way.” 


THE MARINE DEAL 


International Mercantile Still Nego- 
' tiating Sale of Ships 


NEW YORK.—At the organization 
meeting of the board of directors of 
the International Mercantile Marine 
Company President P. A. S. Franklin 
stated that of necessity there were a 
number of complications in the nego- 
tiations for the disposition of the 
company’s British tonnage which 
must be ironed out before the trans- 
action could be ‘consummated. He said 
however, that encouraging progress 
was being made in the matter. 

Marine preferred sprung another 
surprise on the market to-day. Stories 
had been current that there had been 
a hitch in the negofiations for the 
sale of British assets for the Mercan- 
tile Marine Co. These reports were 
nullified by Mr. Franklin’s explana- 
tion. According fo one source in fact 
negotiations are nearing a close and 
the outlook was never better. Marine 
preferred sold up 1% to 108% in 
the first half hour and led the markel 
in activity. 
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QUARTERLY DIVIDEND 


Notice is hereby given that a 
Dividend of TWO and ONE- 
HALF PER CENT. for the cur- 
a quarter, being at the rate 


| Ten Per Cent. Per Annum 
- on the paid- 

the on, 
clared, and that the same will 
payable 
Tuesday, the Second Day of J 
next, to Shareholders of 
at the close of business on the 
Fifteenth day of June. 


By order of the Board. 


GEO. H. SMITH, 
_ Assistant General Manager. 
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Banker’s Services Available 


Firm or mdividual having position of trust 
to offer with bright prospects for the future, 
would do well to communicate with the #1 
vertiser who is a young man, 2%, married 
and at present joyed, but who wishes to 
make change for years’ 
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NEW YORK.—While 
trade acceptance has, * 
slow in development i 
States, it has been use 
for years ,with the resu 
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the country. 

“The uses of trade p 
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George Wilson, the Nev 
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Basis for Trade Credit P? 
the amount 


“Technically, 
trade peper credit should § 
with the total approximatj 
portion which the borrow 
terms of sale bears to 
turnover,” Mr, Wilson add 
example, if the annual 
business amounts to $240,4 
average terms of sale are 
the trade paper credit sho 
ceed $40,000, or one-sixth 
nual gross business. If t 
per under discount exceeds 

_ any period the banker is 
| the borrower has either in 
turnover in the business 
is granting unwarranted 
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, its regular correspondent. 
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EXTENSIVE USE 
OF TRADE PAPER 
IN THIS COUNTRY 


Canadian Banker Tells Am- 
erican Business of Our 
System 


SITUATION IN STATES 


The Acceptance Which is so 
Widely Used in This Coun- 
try is Not Yet in General 
Use in the U.S. 


NEW YORK.—While the use of the 


is loath to grant credit, a demand or 
sight draft is drawn accompanied by 
a bill of lading, which is surrendered 
upon payment of the draft. This pro- 
cedure, the banker states, stimulates 
business and the acquirement of new 
accounts which could not be secured 
under the open account system. 

“The careful scrutiny of each trade 
bill offered for discount gives the 
banker of the wholesaler an intimate 
knowledge of the financial position of 
his customer’s customer to an extent 
which is impossible under the open 
account system. At the same time 
the use of trade paper enlarges the 
borrowing facilities of the wholesaler 
by at least 20 per cent., inasmuch as 
the paper is eligible for discount to 
the extent of 100 per cent., while the 
loan value of the open account does 


¥ 


S. GOVERNMENT 


Postal Savings and Féderal 
Farm Loan Systems Are 
Examples 


SOME COMPARISONS 


A Discussion of Points of Ser- 
vice Before the Bank Asso- 
ciation of the State of 
New York 


taxes en reserves, salaries and ex- 
penses, etc., to pay out of income. 
These are getting higher, while the 
privileged competition of the govern- 
ment is getting keener. So progress 
for the private savings banks and 
building and loan associations will not 
be as easy in the future as it was in 
the past. 

“The private savings banks and as- 
sociations can offer interest rates ana 
security as satisfactory and sound as 
what the government can offer,” is 
Mr. Herrick’s opinion. “Moreover, 
they are even in a better position than 
the governmental systems for psing 
funds for local services. The postal 
savings banks will more and more be- 
come simply feeders*for the Treasury 
Department, while the Federal Farm 
banks were devised for taking money 
from places where it is abundant to 


Government competition with the| Put it where it is scarce. Consequent- 
private banking system in the United|!y the governmental systems chnnot 


trade acceptance has, %o far, been | not average higher than 80 per cent. 
slow in development in the United | From the retailer’s point of view, Mr. 
States, it has been used in Canada| Wilson states, the financing of trade 
for years ,with the result that it has| through the acceptance brings the 
become the chief credit instrument} merchant into closer touch with his 
for carrying on the internal trade of | banker with frequently an enlarge- 
the country. _ | ment of the former’s credit facilities. 

“The uses of trade paper and its] Also the retailer is aided in his busi- 
intimate relations to business,” says| ness methods by the necessity of 
George Wilson, the New York agent | stridt attention to his maturing obli- 


States was a subject brought before 
the annual convention 6f the Savings 
Bank Association of the State of New 
York by Myron T. Herrick, president 
of the Society for Savings of ‘Cleve- 
land. In the opinion of Mr. Herrick 
the government was dealing a severe 


blow to the private institutions by 
the promotion of postal savings banks 


store up funds for local use to the 
extent that the private savings banks 
and associations are able-to do. This 
suggests the way to solve the prob- 


* addition 


of the Canadian Bank of Commerce, 
“forms part of the ae train- 
ing of every junior nk clerk; in 
short, trade paper is one of the fun- 
damentals and principal props of the 
Canadian financial structure. 


Annual Arrangements for Banking 
Credits 

“It is customary in Canada for all 
classes of borrowers to arrange their 
banking credits once a year to run 
contemporaneously with their own 
fiscal year—the credits being based 
upon a consideration of each year’s 
balance sheet, which the bank almost 
invariably requires to be audited by 
a firm of chartered accountants. In 
to a direct line of credit— 
ie., one-name paper—an indirect line 
against trade paper is also establish- 
ed. The direct line of credit is grant- 


gations. The knowledge that the 
wholesaler's account in the form of a 
trade acceptance is maturing in a few 
days impels him to stimulate the col- 
lection of outstanding accounts on his 
books in order to make prompt provi- 


sion for the paper when it matures.” 
TO SUE ROYAL 


Dominion Trust Gets Limited Consent 
in Claim for $162,000 

VANCOUVER.--Leave to the liqui- 
dator of Dominion Trust to commence 
an action against the Royal Bank for 
the return of securities hypothecated 
to the bank by the Dominion Trust 
shortly before the latter company 
closed its doors was granted by Mr. 
Justice Murphy in a written judg- 
ment. The securities, at one time, 


and organizing the Federal Farm 
Loan system. The private banks, as 
a result of these new movements were 
compelled to face a highly privileged 
competition like that which had 
crushed out individual initiative and 
private enterprise in many foreign 
nations. 

“Up to a few years ago,” according 
to Mr. Herrick, “banking and insur- 
ance were distinctly private enter- 
prises in the United States. The life 
Insurance companies and associations 
were not only all private, but most 
of them were purely co-operative. 
Their over $37,000,000,000 of Policies 
attest their efficiency and there is ino 
question about their success and 
solidity. Nevertheless, they are be- 
ing supplanted by government agen- 


ed to furnish the borrower with the | were valued at $162,000, and are said 
necessary working capital to purchase | to have been deposited in the name of 
raw materials and seasonal stock in| the B. C. Securities, a subsidiary con- 
trade, the bank’s policy being to sti- | cern of the Dominion ‘Trust, of which 
pulate for liquidation, or at least to sc vn Spee Trust is now the sole 
i i bb of the | creditor. : ; 

vacances no nest i one: There had been some discussion be- 
Failure on the part of*the customer | tween Chas. Wilson, K.C., counsel for 
to do this usually indicates the need = ee me K. ve 
iti capital in the | Solicitor for the creditors, as to whe- 
aoe oe re ther there was a cause of action 


Basis for Trade Credit Paper 
“Technically, the amount of the 
trade paper credit should correspond 
with the total approximating the pro- 


against the bank. After reading Mr. 
Wilson’s written opinion on the mat- 
ter, Mr. Justice Murphy has consent- 
ed to an action on such causes as are 
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ined i ion’ ion 
portion which the borrower's average contained in eer of we ; 
terms of sale bears to the annual 98 of the Dominion Winding-up Act. 
turnover,” Mr. Wilson adds. “As an THE WHY OF EXCHANGE 
example, if the annual turnover of 
business amounts to $240,000, and the 
average terms of sale are two months Business System 


the trade paper credit should not ex-| The question of exchange is dealt 
ceed $40,000, or one-sixth of the an-| with in Adam Smith’s “Wealth of Na- 
nual gross business. If the trade pa-| tions.” Going-to the “original source” 
per under discount exceeds $40,000 al| of the conditions which create a rate 
any period the banker is warned that | or market of exchange we are reminc- 
the borrower has either increased the | ed that meney has a double function: 
turnover in the business or that he|as the instrument of, commer¢e, and 
is granting unwarranted renewals to| as the measure of value. Money will 
buyers. If the turnover is heavier buy everything, but everything will 
at one period of the year than another | not, with equal readiness, buy money. 
the trade paper credit should fluctuate | Therefore, when in the transactions 
to accord with the seasonal “peak between two merchants, or two na- 
loads’ in the turnover.” tions, the creditor can not male pro- 
“The manufacturer or wholesaler, fitable use of the goods of the 
fortnightly or monthly as the case| debtor, recourse is had to gold, as 
may be,” says Mr. Wilson, “lodges |the standard’ of value and accept- 
with his bankers unaccepted drafts | able medium for the present settle- 
upon the retailers representing the | ment of their accounts. 
sales for the previous half month or Adam Smith was a free trader. 
month. Each bill is carefully scru-| He believed that the law of supply 
tinized by the manager and then dis-| and demand would operate to effect 
counted and immediately forwarded|an adjustment of the balance of 
for acceptance to its designation,|trade without the intervention of 
either to a branch of the bank or to|laws and regulations, which were 
its regular correspondent. The pro-| generally ineffective in their appli- 
cedure differs from the American sys- | cation to such universally prevailing 
tem, under which drafts are not dis-| issues. When the exchange between 
counted until they dre accepted—| England and Holland was five per 
hence the term trade acceptance as | cent. against England, that condition 
distinguished from trade paper. did not tend to further increase the 
“Many large purchasers in Canada | balance of trade against England, be- 
—notably the departmental stores and | cause “the high price of exchange 
manufacturers which buy on a/ would naturally dispose merchants to 
tash basis—will not give acceptances, | endeavor to make their exports more 
as they prefer to settle their accounts | nearly balance their imports, in order 
by monthly or periodical remittances. | that they might have this exchange 
such cases it is not an uncommon} to pay upon as small a sum as pos- 
Practice for the wholesaler to lodge| sible. The high price of exchange 
with his banker a draft drawn upon | besides, must necessarily operate as a 
the departmental store, to which is|tax in raising the price of foreign 
attached a printed special form of as-| goods and thereby diminishing —_— 
Signment of account. This assign-| importation.” His theory is t 
ment form is attached to the draft| general conditions are offset by, popu- 
ich, however, is not fyrwarded for | lar movements. An adverse balance 
acceptance, but is simply held until |‘of trade places restraints upon impor- 
maturity, or until the wholesaler re-| tation of foreign goods, and stimu- 
it by check remitted to him by} lates home production; two effec- 
the departmental store. The special | tive measures in restoring a par of 
of assignment referred to — eee. ee 
a preferential claim agains i m Smi 
the oa account assigned, and | the Sea of gold as a standard of 
Would be recognized as such by an/| value, he would not allow it the 
in case of failure.” foremost place as the main constitu- 
ionally the Canadian bank,” | ent of wealth. “Among the 
Wilson continues, “will not care/as among all other nations of shep- 
discount a bill before its acceptance | herds, who are generally ignorant of 
tr the drawee, in which case the item | the use of money, cattle are the in- 
faken for collection and sent for- | struments of commerce and the meas- 
for ‘a and return.’| ures of value. Wealth, therefore, ac- 


Some Features of a Very Complex 


appreciated 


cies for war pensions, mothers’ pen- 
sions, for ‘workmen’s compensation 
and employers’ liability. 

“Insurance is becoming a govern- 
mental affair; and whether for right 
or wrong or for success or failure, 
the government in the states or in the 
nation is going to experiment with 
schemes which are being tried out in 
socialistic countries and with some 
new schemes besides. Having taken 
up insurance, the government natur- 
ally also took up the other form of 
organized thrift, or savings banking, 
although for the ninety-four years of 
the existence of savings banks down 
to 1910 they were in the hands of 


private individuals well fortified by 


official supervision. 
“The 1.185 stock savings banks have 
$995,532,890 deposits, The 622 mu- 


tual savings banks have $4,422,489,384 
deposits. The combined amount is 
$10,000,000 more than the entire mass 
of actual money in the United States. 
Properly classified with the savings 
banks are the 7,027 building and loan 
associations, with their $1,508,528,136 
assets, which swell the volume of 
savings to $7,016,550,410, or about $1 
for every.$5 in all banks. These 
9,919 private savings banks and asso- 
ciations have together 14,935,445 de- 
positors and members, which means 
about one out of every three persons 
engaged in gainful occupations. None 
of the depositors is very rich, since 
the average savings is under $500. 
Competition Widened 

“In 1910, when the United States 
jestablished its postal savings system, 
the intention expressed was not to in- 
terfere with the private savings banks 
and asso¢iations, but to furnish ac- 
commodations to a class not served by 
them. This year, however, the 
monthly limit of $100 for deposits was 
removed and the amount that a de- 
positor may have to his credit was 
increased to $1,000. Undoubtedly the 
limit will be raised again. The-postal 
deposits are now $131,954,696 and are 
growing by leaps and bounds. — 

“In the Federal Farm Loan system 
there is now about one national farm 
loan association for each of the 3,028 
counties, ‘These associations may re- 
ceive deposits from any individual, 
firm or corporation without any limit 
as to individual or aggregate amount. 
They can issue 1-year deposit certifi- 
cates: at 4 per cent., convertible into 
bonds of the land banks, which bonds 
are instruments of. the government. 
So the government practically guaran- 
tees principal and interest of the de- 
posits. The land banks may also re- 
ceive deposits from any individual, 
firm or corporation holding a $5 
share.” 

On Points of Service i 

Mr. Herrick expressed the belief 
that Congress is going to enlarge the 
savings bank features of the Federal 
Farm Loan system and do away with 

more restrictions of the Postal Sav- 

s system. Both 

federal,’ 


lems arising from their competition. 
The way is earnestly to engage in 
local welfare work and to strive wo 
keep any depositor from having a 
dead account.” 


SILVER SHORTAGE 


Tendency to Hoard in Ireland Has 
Effect on Supply 
LONDON.—Ireland seems to. be 
threatened with a famine of silver 
coin, not because there is any actual 
scarcity, but owihg to the hoarding 
mania which has seized a not incon- 
siderable section of the people. Under 
exactly what circumstances the hiding 
commenced would be difficult to say, 
but there may be some vemiote connec- 
tion with the extension of the Military 
Service Act to Ireland and the opposi- 
tion which the measure has created. 
The circulation of reports regarding 
a possible conscription of wealth also 
appears to have had an influence on 
the minds of the less well-informed 
who have been ready listeners to the 
most. ridiculous stories regarding the 
value of British Treasury notes. These 


~ ee Syme ged notes, of - 
which it has a stock for an emergency. | 
This would be helpful in those places 
which are short of small change in 
consequence of the disappearance of 
silver by the action of the foolish, but 


would not bring.-the token coins from 
their resting places. : 


-15* CIGAR. 


Amadterplocect thecignttnahersersi, Have 
you smoked a “Noblemen” lately ?—a cigar 


that is rich and tho 


satisfying, without 


being “heavy”. Made from a uniform blend 
of tobacco stored and matured by natural 
processes for many months. 


“From a House of Which 
‘We Knew Nothing” 


ol foregoing statement was made by a Western Canada business 
man, W. E. Lord, of W. E. Lord; Ltd., Red Deer, Alta., in an address 
entitled, “The Traveller We Like to Buy From,” before the fourth 
annual gathering of the “Wholesale Trade of Alberta,” held at Edmon- 
ton, Alta., at which 315 wholesalers, managers, credit men and sales- 
men were present. Addresses were delivered on a great many subjects. 
One of the most illuminative and interesting was the address by Mr. 
Lord in which he dwelt at some length on the retailers’ attitude, and gave 
reasons why retailers sometimes are not sold. Mr. Lord told how one 
salesman in particular did not do business with him because the salesman 
was not thoroughly posted on the goods, and because Mr. Lord as a 


retail buyer stated :° 


“He (the traveller )¥came from a House 


ty 


of Which We Knew Nothing.” 


Every manufacturer and distributor to the retail trade is under an obligation to 
his travellers and to the jobbers’ travellers if the goods are distributed through 
jobbers to the extent that the “House: and its products should be made known to 
the trade.” The manufacturer can pave the way for the salesman — and lower 
selling expenses—by making his house and products better known to retail buyers. 
The average buyer hesitates about buying goods made by firms who seldom, if ever, 
come out into the limelight and announce their house and their wares in the me- 
diums which the retailers pay for and read. 
Maclean Business Newspapers can introduce your house from coast to coast. Sub-. 
scribers to these papers represent the cream of Canadian customers~for your 


products. 
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RAILROADS AND RATES . 

HE economic anomaly created by the advance of 

American railroad rates by twenty-five per cent. to 
a basis much higher than that prevailing in Canada is one 
which cannot long continue without bringing disaster to a 
service which is of first importance in the nation’s affairs 
at all times and particularly during this war crisis. In 
many respects the systems are in competitive fields and a 
continuation of such unequal standards would only mean 
undermining the efficiency of our transportation facilities 
to an extent which would undoubtedly bring about a 
collapse. ‘ 

Apart altogether from the question of competitive 
freights—and these are more important on the transcon- 
tinental haul than might appear at first- glance—there is 
the fact to consider that the roads of the two countries 
are competitors for labor and for materials. The result 
of the advance in the States will be that labor will at once 
demand higher wages and that a further adjustment of the 
prices of supplies will commence. This will mean that 
Canadian roads will have to pay still higher prices for 
materials and still higher rates of wages if they are to 
have living necessities in the first instance or keep their 
men from going to the United States systems in the second. 
Regulations may be attempted to head off such adjustments 
but water eventually finds its own level and so it is in the 
working of the law of supply and demand. 

The business relations of Canada and the United States 
are such that in matters of this kind a wide breach cannot 
exist for any length of tinie without serious consequences. 
Business then should prepare for an adjustment of Cana- 
dian railroad rates to a basis of comparative equality with 
those of the States or to experience service impaired to 
such an extent that even more serious eventualities may be 


experienced. 

It is to be hoped, too, that the powers at Ottawa will 
come to the frame of mind of James R. Riordon—who told 
the manufacturers’ convention that the treatment of the 
C. P. R, under the Government taxation scheme is iniquit- 
ous—before that great and efficient system like its com- 
petitors is bled to a state of financial and physical debility. 


MORE POST OFFICE MISMANAGEMENT 


It is over a fortnight since the last Canadian mail reached 
England. There is great resentment among the Canadians 
here, particularly among the Canadian soldiers at the i 
efficient handling of Canadian overseas mail from the Canadian 
end, These mails are constantly delayed in the order of 
despatch by Canadian transport and postal authorities con- 
stantly failing to utilize the facilities. Rapid delivery is 

rovided by ships sailing from American Atlantic ports. 

mpetent: authorities here unhesitatingly declare that the 
Canadian postal authorities have shown great lack of or- 
ganizing ability im this respect. yy 


“Had the Canadian army been handled as inefficiently as 
the Canadian mail service,” said one big soldier, “there would 
be none left now.” 


These delays do double harm. They greatly affect business 
and are the cause of great and needless anxiety to our troops, 
owing to the long intervals between home messages. Many 
a young soldier goes to his last fight sick at heart because 
there is no letter from home when the home letters are 

*needlessly delayed at the Canadian end. Mails frequently 
take four or five weeks to reach here. 
HE above is a Toronto Star’s London cable. It con- 
firms THE POST’S view, constantly repeated, that.our 
P. O. Department is one of the most inefficient organiza- 
tions in all Canada since Sir William Mulock, when P.M.G. 
appointed Dr. Coulter—a village politician with no ex- 
perience whatever in postal or business affairs—to be gen- 
eral manager of the system. He slighted hundreds of far 
more efficient men in the department. Our postal systém 
is more important than the Canadian Pacific Railway, great 
as it is, the idiocy, the absurdity, of the Coulter ap- 
pointment is realized when we think what would happen 
to the railroad if Dr. Coulter were made general manager. 
_ Sir William Mulock was considerably above the aver- 
~agé of usefulness as public men go, but between the useless 
Newmarket canal and Dr. Coulter, his political ambitions 
- have cost this country an awful lot of money. 
~ AN the higher appointments in the P.O. should be 
filled by of the experienced members of the 
resent sta! man ‘joining the service as mail car- 
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. FIRE SAFETY STARTS AT HOME 

HAT fire protection like charity begins at home and 
’T that immense sams are being wasted upon the pound 
of cure when an ounce of ‘prevention would be far more 
effective, was the tenor of the discussion on the insurance 
report at the Manufacturers’ Convention this week. Start- 
ling statistics were presented showing the alarmingly high 
rate of fire loss per capita in Canada as compared ‘with 
European countries also figures indicating that faulty con- 


struction in this country is an encouragement to the flames 


io spread. 
It remained, however, for F. J. Cox, of Winnipeg, to get 


the fullest interest of those present when he told how dur- 


ing the strike of the Winnipeg Fire Brigade there was only 
one actual fire alarm turned in. This, he said, was. un- 
doubtedly due to the fact that the citizens were made aware 
of the seriousness of the situation and acted upon the ap- 
peal for unusual caution. : 

If the people of Winnipeg could by the exercise of care 
and caution eliminate fire loss there is much to be said in 
favor of an intelligent edpcational campaign to bring the 
people to such a frame of mind permanently. No one 
would accuse owners of firing their property to see the bri- 
gade run and yet in effect that is about what is happening 
throughout the country to judge by the losses recorded 
and this Western city’s strike-time experience. 

NE of the most important factors in connection with 
O Canada’s shipbuilding program ‘is the labor supply. 
This vital war-time industry upon which the continued ex- 
istence of the Allied nations is to such a large extent de- 
péndent has suffered serious handicap as the result of 
shortage of men to “carry on” and because of strikes when 
labor has been available, The seriousness of the problem 
in British Columbia may be judged by the following para- 
graph from the British Columbia Finanéial Times: 


in British Columbia 
May 23rd, the men in 
Board ships laid 


LABOR AND SHIPBUILDING 


Once more the vital war sindustry 
is tied up by a strike., On Thursday, 
the shipyards building Imperial Munitions ard | was 
down their tools and at present writing are still idle. i 
the exception of plant of Messrs. J. Coughlan & Sons whose 
activities have been very much curtailed by a disastrous fire, 
not a shipyard in the Province is building ships. 


In view of this situation and the difficulties which have 
been encountered in securing skilled labor on the Pacific 
coast the suggestions for the development of the industry 
on a more permanent basis made in these columns last 
week by F. Maclure Sclanders, commissioner of the Border 
Chamber of Commerce, are of live ‘interest. It is, briefly, 
the opinion of Mr. Sclanders that labor of this class cannot 
be induced to go so far from the usual fields of activity as 
to British Columbia for what may be a short-time job, 
especially when there is plenty of work in the East where, 
though the actual cost of living may not be much less, 
there are other compensations for leisure hours which the 
West does not provide. He believes that the foundation 
should be laid for a shipbuilding industry on the inland 
lakes or rivers where skilled labor is available of where 
common labor could be quickly trained. He submits this 
idea to the Government as a constructive suggestion. 

The argument is a somewhat novel one but it would ap- 
pear to, be based on sound logic. The difficulty of getting 
labor to go to Western Canada in any volume is one which 
Mr. Sclanders well understands from his own efforts at in- 
dustrial development on the prairies and in this he has the 
endorsation of the writer of this article who has also had 
first-hand experience in endeavoring to foster manufactur- 
ing in that country. 

The contentions which have been advanced through 
these columns for the expansion of the shipbuilding pro- 
gram on a permanent basis as an economic necessity for 
the maintenance of successful foreign trade relations may 
be again emphasized at this time in view of the report of 
the Transportation Committee of the C. M. A., which points 
out particularly the big scale upon which the plans for a 
merchant marine are being worked out in the United 


States. 4 


EDITORIAL NOTES 
The strike of the steel workers in Eastern mills is not 
one of the things which will aid in winning the war. 
* + * 


‘HAT the manufacturer and his employees are getting 
closer together in every-day affairs was indicated , at the 
Montreal convention when the suggestion that workmen 
be’ provided with a room where they can smoke without 
fire menace, as well as facilities for getting their lunches, 
was greeted with enthusiastic applause. 


* * + 


THAT “unrestricted trade between Canada and the United 
States would quickly correct this so-called unfavorable bal- 
ance of trade” is an opinion of the Grain Growers’ Guide 
which at once eliminates that journal from an intelligent 
discussion of this great economic problem. If the taking 
off of the tariff would not result in more American manu- 
factures coming into Canada why would the Guide advocate 


such a thing? 


* * 


REGARDING the article in THE FINANCIAL POST OF 
May 18th, on the question of the protection of vested 
rights, a prominent Montreal lawyer writes: “If your 
article brings forth any relief for persons whose property 
is frequently confiscated by the different legislatures with- 
out any compensation, you will have done good work. There 
is hardly a session of any legislature in the Dominion at 
which some act is not passed having the effect of infringe- 
ment upon the riglits of private individuals, which in the 
United States would be protected by constitution.” 
* * * 


WHEN R. H. Halbert, president of the organized farmers 
in Ontario, told the Toronto convention that: “The C. P. R. 
evidently wants to win the war but its method is by making 
an increase of 15 per cent. on passenger tolls,” he not only 
displayed utter ignorance of a subject which he should be 
acquainted with, but a typical enthusiasm for hurling dam- 
at big business organizations. As a mat- 
P. R. was not aggressive in the demand 


* 


fact 
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BUT WORK, AND AN IDEA” 
Marcus Loew’s Own Estimate of His Methods in Reach- 


& 


6s FOUND that there was no royal. 

road to success, but that what 

we have in this world comes, as 
a rule, only through sheer hard work 
of hands and brains. It was by fight- 
ing for favorite street corners that I 
learned which boys I could lick. It 
was by sizing up my customers that 
I added to my knowledge about hu- 
man nature. And it was because of 
absolute necessity that_I forced my 
brain to figure out plans to increase 
my ‘sales of newspapers.” 

These words read like the first lines 
of the first chapter in the history of 
more than one great business builder 
of this continent. Not many business 
men, however, know that Marcus 
Loew, the amuser of millions, the 
man who has made it possible for peo- 
ple to enjoy a show pretty much just 
whenever it suits them from daylight 
to dark, began as a newsie. That was 
just how Marcus Loew started, how- 
ever, and. here in his own words is an 
account of one of his methods of 
making more sales than his rival 
newsies could manage. 


“On Saturday nights,” he says in the 
American Magasine,” “I always went to 
the newspaper offices on Park Row, and 
slept on a bale of bags. I did this be- 
cause, if I waited until Sunday niorning 
t6 get the papers I should have to com- 
pete with the other boys, As it was the 
men woke me up at three or four o’clock 
in the morning; I had my papers all 
folded, and I was out on the street 
several hours before the wagons brought 
the papers to the other newsboys. When 
the other boys came on the street they 
would not find me there, and they used 
to wonder why I never sold Sunday 
papers. It was not until years later 
that some of,them discovered what I nad 
done, and how I managed to be in bed 
by the time they were starting to work. 


Good Gear in Small Bulk 


“When I meet new people this is 
generally what happens: First, they ask 
me ,how I managed to become the owner 
of more than two hundred theatres in 
this. country and Canada. Then they 
look down curiously at my five feet six 
inches, and I know they are adding, in 
their own mind 

“How did a 
ever do it?” 

Forty-six years ago I was born on 
the East Side of New York of parents 
so poor that it hurts to look back to 
those days. Corditions were so bad that 
at the age of six I was selling papers 
on the streets, running errands, and do- 
ing all] sorts of odd jobs in the en- 
deavor to help out at home. 

The Spark That Lit Loew's 


Sometimes I went to school, but al- 
ways I sold papers. Though I was little 
more than a baby I fought bitterly to 
hold on to corners where crowds of 
people‘were passing. My mother would 
beg me not to go out in the freezing 
weather or in storms; but there was a 
spark of something in me that’ drove 


8: 
little fellow like you 


‘me out, not only “to get on the job” 


but to try to make my father and mother 
proud of me. 

Yet, hard enough though the life was, 
it did me good. 

Smali Physique as a Spur 

From the time I was eight years old 
I worked at various things. At twelve 
I entered a shop where maps were made. 
At the time I was much smaller than 
other boys of my age. The matter of 
my height and weight came a ,serious 
problem to me. I once even thought of 
having my neck stretched in an attempt 
to be as tal las other boys. But some- 
how I came to realize that it doesn’t 
matter what your physique is, if only 
your brains and knowledge are big 
enough. 

It was my ideas on this subject, how- 
ever, that made me throw up that job, 
for when I asked for a raise one day, 
the boss shouted at me; 


“You Little Peanut!” 


“You little peanut! You olght to be 
glad you are getting such wages. You 
are only a little kid yet.” 

I resolved, then and there, to show 
this man what a “peanut” could accom- 
piish in the world. So I told him to 

eep his old job, and I marched out. 

hen I was fourteen I got work as 
salesman for a printing plant. I did 
nothing extraordinary—unless you call 
hustling all day long “extraordinary”— 
but the boss liked me and,.in spite of 
my being shy on both years and inches, 
I become a full-fledged partner. 

For three years I remained there, and 
then came the period which arrives’ to 
many young fellows who achieve a small 
measure of success: I began to think 
I knew everything there was to know 
about the business world. The printing 
business was too small for my abilities, 


I thought. So I quit the firm and went| 


into the fur business on borrowed moncy 
and credit. 
When Loew Failed 

To be brief, I failed, after two years 
of up-hill struggle. During those two 
years, I had sense enough to make a 
proper estimate of myself and to see that 
I was not quite as smart as I had once 
thought I was. Even more important was 
the learning of a lesson that I have 
never forgotten. I was only nineteen 
and so was not responsible for the busi- 
negs debts I had contracted. Many well- 
meaning friends pointed this out to me 
when I came face to face with the pro- 
pogition either of evading payments of 
my debts and starting a new store with 
fresh credit, or of going to work as an 
employe in order to save enough money 
to pay what I owed. There was only one 
thing to do, and I did it. I went out on 
the road and became a salesman at $30 


a week, pa: my mother a 
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ing Success of Continent-Embracing Kind in 
is the Theatre Business 


It was not until I was twenty-three 
that my big chance to make money came 
along. A man induced me to go into 
the manufacturing of silk capes. And 
we did well fro mthe very first. 


Began Theatre Idea at Thirty 


For ten years, from 1894 to 1904, I 
manufactured silk capes. At thirty, I 
had a large sum of money put away, 
and a prosperous business, but still I 
wasn’t satisfied with my life. I was 
beginning to wonder where I would be 
at forty. And so, happening to meét 
just then the man who is now the dear- 
est friend I have, one of the noblest 
characters I have ever met, and my 
business partner still, I went into the 
theatrical busienss on a small scale with 
him. I refer to the greatest character- 
actor in. America to-day—Mr. David 
Warfield. 

In Pittsburgh, Warfield had met, and 
had become interested in, a salesman 
for a wonderful machine. You dropped 
a penny into it, turned a crank, and 
saw moving pictures before your eys. 
These were the forerunners of the 
“movies” and Warfield was delighted 
with the novelty of the idea. He put 
the proposition up to me and, eager to 
invest my money in something new, 
Warfield and I, together with some other 
men, put up forty. thousand dollars, and 
built and opened the Penny Arcade on 
Fourteenth Street, New York City, It 
is still running. 

The place was a success from the very 
start; but my ideas of management dif- 
fered from those held by the other 
partners in the concern. So, after a 
short time, Warfield and I withdrew 
our money, and started other arcades 
under our own management. 

Another Failure 


I hated to locate them where they 
would be in direct competition with my 
former partners, and so I chose other 
locations, which turned out to be poor 
ones. At the end of three years I was 
forced to confess that I had made a 
failure. : 

But I would not give up. I still had 
faith in the future of penny arcades, 
and moving pictures, and when another 
chance came to go back to the manu- 
facturing business, I turned down the 
offer. 

The value of faith and keeping up 
good cheer is shown, I think, by the fact 
that an arcade purchased a few weeks 
later in Cincinnati turned in a profit 
of fifty thousand dolars the first year 
I ran it. Yet I had worked no great 
magic; I had only installed some new 
machines, freshened up the place a bit, 
and «hen just watched the crowds pour 
in day and night. 

But it was too dull for me, with 
nothing to do ail day long except watch 
the young and old drop their pennies 
into the machines and turn the cranks 
to see the pictures. I was impatient for 
some real work; and yet it was by 
watching these people that the great idea 
of my life came to me. 

Success, and the Reason For It 

I had been asking myself the reason 
for the popularity of these machines, 
and I worked it out like this: 

“They are successful,” I said to my- 
self, “because they are a cheap and 
popular entertainment— above all a 
cheap entertainment. The poor man 
with a small earning capacity wants to 
be amused and’ entertained just as 
much as the comfortable man or. the 
wealthy one. The only difference is 
that he cannot afford to pay two dol- 


lars, one dollar, or even fifty cents for th 


a seat in a theatre, and, therefore, he 
crowds the arcade.” f 

Then the development came tv me. If 
he was willing to spend three or four 
cents to stand up and look at pictures, 
he would be just as willing to pay five 
or ten cents to sit down in a comfort- 
able seat and watch the real motion pic- 
tures on the screen. 

“The Movies” 

I tried in Cincinnati the idea of a 
theater devoted exclusively to pictures— 
and it was an instantaneous success. 
People came flocking to the place at a 
five-cent admission. Realizing that New 
York City would be a gold mine if the 
same principles would work there, I came 
to New York and opened the first real 
motion picture house the city had ever 
seen, taking in as my profit the first 
week five hundred and twelve dollars, 
at five cents a seat. 

My theater contained only one hun- 
dred and sixty seats, but they were con- 
tinuously filled afternoon and evening. 
I gave some six reels of pictures and 
the entertainment lasted for about half 
an hour. 

_ IT could not patent the idea of show- 
ing only motion pictures, but I could 
realize quickly on it. In six months I 
had organized and run under my man- 
agement forty-two theaters in the heart 
of New York, each one of them charging 
five cents and each one making a bi 
profit, New York seemed to go wild 
over the idea; and other men began: to 
compete with me by opening bigger and 
better picture houses, 

The Typical Loew’s Theatre 

It was then that I developed the idea 
of the neighborhood theater. I had 
been right in my idea of the masses 
seeking cheap entertainment, and so I 
had enough confidence in my judgment 
to carry the thing one step further. I 
had been observing that the man or wo- 
man who had worked hard all day, and 
who had traveled down-town to work in 
the morning and up-town again in the 
evening, did not care to travel up and 
down again, get dressed up; and spend 
the car fare necessary to a 
theater. In many cases a man would 
not = oe a if he ee ins 
pay the prices; and so 
that from these two classes I could 
draw enough 
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but the first year of 
sixty-three thousand 
Encouraged my success J 

other cities, pi out favorable ai 

and either built or leased theaters which 
I ran under the same policy. As th 
business grew, the smal theaters wes 
given up and we built newer and mo 

modern houses, costing from a a 
million to a million dollars each 
Brooklyn, where I made my first 8 
we are now building a theater that 
cost two million dollars when completed, 
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“nee nn BULMAN, 
18 week made president of the C 

adian Manufacturers’ Association “s 
president of Bulman Brothers, Limited, 
Winnipeg, and has therefore taken the 
title of chief executive of the big in- 
dustrial organization west of the Great 
Lakes where it will very fittingly remais 
for a period during which there may be 
many opportunities to bring East and 
West to a better understanding on s 
number of important issues. Mr. Bulman 
is quite as well known in the financial 
as in the industrial field, being a director 
of the Merchants’ Casualty Company and 
of the Trustee Company. He was bon | 
in Toronto and remained in the Queen 
City following his vocation as a Jithe- 
grapher‘ until 1892 when he answered 
the call to the West and established the - 
business of which he is still the exeew 
tive head. He has shown a large interest 
in public affairs and has been prominenk 
ly active in a number of organization. 


who was 


AS OTHERS SEE US 


THE OPPORTUNITY AND THE NERD 
Hamilton Times 


THE FINANCIAL POST wants 
Canadian Manufacturers’ Accceatnall 
hire a big general manager at a salary of 
say $50,000 a year. It blames a Toronte 
clique for making all sorts of trouble for 
the Association, putting it in wrong with 
e people and the press. It wants 4 
strong man, a tactful man who wil 
create sympathy and respect and sp 
port for the greatest factor in the 
building of the country. A man 
will curb the few selfish, the graftem, 
and the offensive combines which tem 
porarily exact exorbitant profits sé 

ring the 95 per cent. decent manufse 
turers into disrepute and subject tha 
to further unfair and confiscatory leg® 
lation. A man who will work in uni? 
with the press of the country, with the 
farmers, trade unions, and various jou 
nals, and finally and most important 
all, organize Canadian industry for 
greatest possible output of the bet 
quality goods. Such a man can do mot 
than others to make Canada pe 
prosperous, 


CANADA’S NATIONAL POLICY AND 
NICKEL AND ASBESTOS ~ 
Toronto World 


The manufacturers of Canada, # 
their way, are as much de 

public sympathy and support ss 

most splendid public-spirited 
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the manufacturers act and how 
are supported will depend much of 
future prosperity, whether we will ¥ 
merely hewers of wood and @ te 
of water for the rest of mankind ical 
example, we have the greatest 
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have dug, blasted and ro 

But an idiotic national policy bas 
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of other countries. 

So runs the Financial ag | : 
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VICTORY BONDS > 


5-year Bonds, due 1st December, 1922. 


~ 


10-year Bonds, due 1st December, 1927. 
20-year Bonds, due ist December, 1937. 


Price: 99% and Interest 


Free from all income or other taxes 
imposed by the Parliament of Canada. 


Victory Loan Booklet and full information on request. 


A. E. AMES & CO. 


Investment 
Securities 
74 Broadway * 


LETTE RU Ae 


CONSERVING NATURAL 


UNION BANK BUILDING, TORONTO 
Transportation Building - 


Established 
Montreal 1889 
New York 


WILL AFFECT INDUSTRIES 


Manufacturing Plants Use 


70 Per Cent. of Output 


Which Will be Curtailed to Con- 
siderable Extent 


Written for THE FINANCIAL POST by George W. Austen. 


The order of the Ontario Railway 
and Municipal Board prohibiting the 
use of natural gas for industrial pur- 


poses after July 1 is going to cause 
a big upset in the fuel arrangements 


of many Ontario manufactories, No 


less than 70 per cent. of the gas 
from the fields is used for manufac- 
turing, at costs that would represent, 
in terms of coal, from $3 to $5 a ton. 
The gas that will be diverted to do- 


mestic consumers by the new order 


will be equivalent to about 566,000 
tons of coal, or nearly a third of On- 
tario’s anthracite consumption. 

In the fuel shortage, it is obvious 
that domestic consumers should have 
first call on the gas, especially when 


the pressure and flow have decreased 
to a dangerous point. One manufac- 
turing concern in South-western On- 
tario uses five million cubic feet per 


day. This quantity of gas is suffi- 


 gient to supply the daily needs of 


nearly 70,000 people throughout the 


year. The 70 per cent. which is used 
for industrial purposes is sufficient to 
supply the needs of about a million 
people. But the main object is to 
conserve the supply, by lessening the 
quantity used, and thus lengthen the 
life of the fields, According to con- 
sumption so far, and to measurements 
of gas still remaining, the life of the 
fields, at the present rate of piping, 


is not more than three or four years. 
With proper conservation the life of 


the fields may be prolonged to ten or 
more. 
Necessity for Conservation 
The production and marketing of 
gas cannot be judged by ordinary 


commercial standards. If a well in a 
certain fieli brings gas at a high 


pressure, some rival driller may sink 


a well in an adjoining lot, and draw 
from the same bed, perhaps takinz 
gas that is underlying the first well. 
This making of common spoil of gas 
beds induces companies to get as 
much gas as they can, and sell it as 
quickly as possible, even going to 
the expense of doubling their pipe line 
capacity in order to do it. By mak- 
ing a quick job, they get in the cash, 
and save maintenance charges, inter- 
est, etc., on the plant. The public 
interest is not, of course, the quick 
realization of such assets. It is in 
the conservation of the beds, and the 
prevention of waste. Many of the 
manufacturers using natural gas 
have had the good sense to recognize 


this, and to assure the Government 
officials that they will do their best 


to make the change required. x 

Up to the end of 1917, the totai 
production of gas in all the fields was 
estimated at about 145,000 million 


Corporation 
Limited 


SAFE INVESTMENTS 


We offer a number of 
issues yielding from six 
and one-half to eight and 
one-half per cent., in- 
terest annually, These » 
issues present attractive 
opportunities for safe 
and profitable invest- 
ment. We will gladly 
send you full particulars 
on request, 


cubic feet, Of this, the Welland-Hal- 
dimand field had contributed about 
62,000 million cubic feet, the Kent 
field about 80,000 million, the Elgin 
about 2,750 million, and the Lambton 
field about 800 million. The Kent 


field is now the largest producer, its 


proportion in 1916 being 76 per cent. 
The Welland-Haldimand proportion 
was 21, the Elgin 2, and the Lambton 
0.2 per cent. Thus we see that while 
the Welland-Haldimand field has 


given about as much gas as the Kent 


field, it is already far down on the 
decline, In fact, in 1916, the propor- 
tion of Kent gas piped into the Wel- 
land-Haldimand area was 22 per cent. 
or about 3,000 million cubic feet, and 


last year the proportion was consid- 
erably larger, 


As to Gas Values 


The Kent gas is the “Tilbury” pro- 
duct of which so much complaint has 
been made. It contains a. heavy 


charge of sulphur, or sulphuretted 


hydrogen, or at least it did until the 
use of purifying apparatus was 
forced. The troubles of the cities 
and towns served from this field on 
account of the smell in the homes, the 
tarnishing of furniture, and sickness 


caused by the fumes were very acute. 


Most of this seems to have been over- 
come, but the cheapness of the gas, 
compared with artificial gas in To- 
ronto, or with coal, has made it re- 
garded as a domestic necessity, even 
under the unpleasant cénditions. The 


price of artificial gas in Toronto is 


now 90 cents a thousand to house- 
holders, and according to G. R. 
Mickle, the Ontario Government na- 
tural gas authority, it has a heating 
efficiency of only 570 compared with 


* 


1,000 for the natural gas. The natu- 
ral gas sells to householders on an 


average of 25 cents per thousand, 
and to manufacturers at about 13 
cents. Some manufacturers get their 
gas for as low as 10 cents. On a basis 
of 90 cents per thousand for Toronto 
artificial gas, the consumer of Kent 
gas ought to pay $1.50 per thousand, 
instead of about 25 or 35 cents. The 
Toronto consumer, to be in as good 
a position as the Kent consumer 
ought to get his artificial gas at 
about 25 cents instead of 90 cents. 
Thus there is a good case to be made 
out for allowing the gas companies to 
raise prices to the household consum- 
ers, to compensate for the cutting 
off of their major market at cheap 


rates. 
Comparison of Prices 
Natural gas at 10 cents a thousand 
is equivalent to coal at $2.40 a ton, 


at 15 cents to $3.00, at 20 cents to 
$4.80, at 25 cents to $6.00, at 30 cents 


heating usefulness. It is surely, true 
that industrial concerns getting gas 
between 10 and‘ 15 cents, or the equi- 
valent of coal at from $2.40 to $3.60, 
would have no particular incentive to 


bout 


farmers are glad to get $40 to $50 
per acre from their fields the naturai 
gas return is very large, even after 
‘pipe and drilling expenses are paid, 
If the price in the field were advanc- 
ed, for the remaining 50 per cent. of 
the gas, the increased return would 
perhaps more than offset the loss to 
the companies occasioned through an 
extended life of the fields under a 
policy of strict conservation. 


SOME PRINCIPLES OF 
INVESTMENT 


Character and Antecedents of 
Controlling Interests Import- 
ant in Deciding What to Buy 


The necessities, inclinations, re- 
sources, and habits of thought of in- 
dividuals differ greatly, therefore it is 
impossible to offer any rule of thumb 
covering the intelligent investment of 
funds. If absolute integrity of prin- 
cipal and interest were the only con- 
siderations, we could dismiss the 
whole subject by advising people to 
confine their investments to gilt-edged 
bonds. But the owner of a moderate 
amount of wealth may not find tne 
income received on such _ securities 
sufficient to cover his necessary ex- 


penditures and must, whether he will 
or no, face the alternative of accept- 
ing some degree of risk in order to 
increase the income, or of drawing on 
the principal. As a choice of the two 
proposals it may be said without hesi- 
tation that a moderate risk is greatiy 


preferable to depletion of capital. 
The great danger lies, of course, in 
personal inability to decide what is or 
is not a “moderate” degree of risk. 
The credulous or unsophisticated 
buyers may easily be led to believe 


that some security which pays, or 


promises to pay, fifteen or twenty per 
cent. per annum is really quite-sound. 
The vendors'‘or promoters of such se- 
curities usually’ produce most plaus- 
ible arguments and they succeed iii 
convincing many people as to the 
merits of their propositions, In this 


regard it may be pointed out that 
while there is frequently a decided 
hiatus in the return on various classes 
of really good securities, possibly as 
wide a range as the difference be- 


tween four and eight per cent., no 


per cent. is, at its best, 
a specula As specu- 

such propositions occasionally 

themselves. In . ninéty-nine 
out of a hundred they do not. 
The reason for this is that if any cor- 
poration can satisfactorily demon- 
strate its ability to earn a great deai 
more than what may be called tke 
maximum legitimate: return, and to 
continue such earnings, there would 
be no necessity for advertising or 
peddling it. Capital would be found 
ready and anxious to finance any 
such enterprise if there was not some 
vital flaw in the structure. 


Where it would be impossible to 
adequately cover in the limits of a 
brief chapter the very large subject 
of what to buy, it may be well to 
formulate a few important prelimi- 
nary maxims and rules which will be 
amplified and added to as the discus- 
sion progresses. 


There are two simple but excellent 
tests which may be profitably observ- 
ed by the investor. Orie is the char- 
acter and reputation of the men who 
are dominant in an enterprise; the 
other is the record of past perform- 
ances. Neither of these tests can be 
considered absolute and all-sufficient. 
They must be supplemented by other 
investigations, but both are impor- 


tant first ‘steps. 
As to the first test, ie., the char- 


acter of control, it is only necessary 
to reflect upon the activities of two 
or three small groups of powerful 
railroad financiers to realize the dan- 
ger of trusting to the tender mercies 
of selfish, incompetent, or dishonest 
financial interests. The owners of 
the securities of one large railroad 
group, in particular, have suffered 


hundreds of millions in losses, Not 


one of the numerous properties con- 
trolled by this interest escaped seri- 


yous decadence. The downfall of thege 


roads cannot be properly attributed 
to restrictive laws, discrimination, 


poor territory or any other natural 
drawbacks, The fact that other roads 


operating under the same laws, pos- 
sessing the same geographical ad- 
vantages or disadvantages and receiv- 
ing the same compensation for their 
services. were able to improve in value 
and to increase profits and dividends, 


at once disposes of any such conten- 
tion. Those who made up their minds 
years ago that they would have nvoth- 
ing whatever to do with any securities 
or properties in which these financiers 
were the leading spirits have certain- 


ly been gainers by their conservatisin. 


INVESTORS’. INQUIRIES 


Information under this head is given in 
who are readers of The Financial Post, 


answer oo direct requests from investors 
Many questions respecting securities are 


answered by mail direct. We would remind correspondents that it is now necessary 
§ to enclose three cents in postage stamps to cover postage on answers direct. 


“PRODUCERS AND REFINERS 


Oil Enquirer, Ottawa.—Following is 
additional information in reply to your 
recent questions concerning - Producers 


and Refiners Corporation, 


The Producers and Refiners Cor- 
poration of Colorado issued a state- 
ment ynder date of April 20, 1918, 
showing net profits for the month of 
Mareh amounting to $67,927. The 
company commenced business in Aug- 


ust, 1917, and the profits for that 
month were $38,630, This.indicates 


a marked increase in the monthly net 
profits. The. statement of April 20 
showed 29 producing oil wells and 15 
gas wells owned by the corporation. 
In addition 10 new wells were being 


drilled. 


The company’s financial statement 
dated December 31, 1917, showed cash 
on hand amounting to $123,581. This 
was a marked improvement over the 
October statement which showed cash 
amounting to $35,696. 


. Under the date of February 18, the 
president of the company reported as 
follows: “A 600-barrel additional ca- 
pacity was added to the plant during 
the last week of October and there 
is now being constructed the stills, 
condenser boxes, and a 1,200-barrel 
agitator and pump equipment which 
will increase the refinery to a total 
capacity of about 2,600 barrels daily. 


This additional capacity will be fin- 
ished within the next sixty days.” 


POLICYHOLDERS’ MUTUAL 
Insurance, Ontario.—It has been point- 


ed out to me that the Policyholders’ 
Mutual Life Insurance Co., does not ap- 


.| pear in the Government blue book on in- 


surance. Piease give me some information 


;} about the company. 


pressure shows how fast approaching 
is the playing out of the fields. The 


The Policyholders’ Mutual Life In- 
surance Co. is one of two life insur- 
ance companies operating under an 
Ontario charter and in consequence 


its statement does not appear in the 
Dominion insurance blue’ book, 


office is in the Temple Building, To- 
ronto. 
ST. LAWRENCE SUGAR 


RJ.R., Gowganda.—I am interested in 


bonds of St. Lawrence.Sugar Refineries. 


Not having heard much regarding this 
company for some time I shall be glad 
to have you advise as to its present 
standing also the price at which these 
securities could be marketed at this 


time. 


An official of the St. Lawrence 


Sugar Refineries Company states that 
the last sale for the bonds of which he 
has record was at between $91 and $92 
and that the sales were very few. As 


fas as the company itself is concerned 


it, like all other sugar refineries in 
Canada, is operating under great dif- 
ficulties. For eight months now 
or more there has been a scarcity of 
raw sugar all over the continent and 
the Canadian refineries have to be con- 
tent with a smaller output than they 
had during the corresponding period a 
year ago, when they were manufac- 
turing not only for Canada but doing 


a large export business as well. The 
Allied commission includes the United 


LETTERS TO EDITOR. 


Editor The Financial Post: 


Sir: Your question as to how | 

or to what extent Canadian iashaeerate 
are going to continue to serve as hew- 
ers of wood and drawers of ‘water to 
the rest of mankind is both timely and 
to the point. It is especially perti- 
nent in its application to the pulp 
and Paper industry of the Dominion. 
This industry, as you are aware, is 
at the present time and has been 
for many months past a subject for 

regulation” by the Governments of 
two countries, those of Canada and 
the United States. This “regulation” 
has been brought about not by any 
necessity of the industry itself nor by 
any war requirement of either coun- 
try engaged in it, but solely by poli- 
tical influence brought to bear by the 
newspaper publishers of the two 
countries upon susceptible men hold- 
ing public office. Neither in the United 
States nor in Canada have the real 
merits of the industry received that 
consideration from the Government to 
which they are entitled. The result, 
so far as Canada is concerned, has 
been to fix more firmly upon us the 
unenviable status of hewers of wood 
and drawers of water, to which you 
allude. And this in a literal and not 
a figurative or poetic sense, 


Despite the unwonted development 


of the pulp and paper industry dur- 
ing the half-dozen years ‘prior to 1915 
when it was untrammelled by Govern- 
mental regulation, the percentage of 


pulpwood exported from Canada in a 


raw state as compared with the per- 
centage exported in a manufactured 
state is still relatively very large. 
In 1914, 972,508 cords of unmanufac- 
tured pulpwood were exported, as 


against 1,224,376 cords in manufac- 
tured products. In 1915 the relative 


figures were 949,714 cords of unmanv- 
factured wood to 1,405,836 cords of 
manufactured. In 1916, 1,068,207 
cords of unmanufactured wood were 
exported to 1,764,912 cords of manu- 


factured. For the current fiscal year 
of 1917-18 the. unmanufactured wood 


exported will be largely ‘in excess of 
1,000,000 cords. 

_ The reason why there has been no 
diminution in the amount of raw wood 
exported, but rather an appreciable 


increase, is to be found in the effect 
of the Dominion Government’s at- 
tempts to “regulate” the price of 
newsprint paper manufactured in this 
country. These attempts have not 
only placed a club in the hands of the 


industry's detractors abroad, but they 


have also frightened, away capital 
that would otherwise have been em- 
ployed in expanding and developing 
the manufacturing end of the industry 
at home. There are at least two au- 
thenticated instances, among severai 


others, in which’ it is known that 


plans had been made and the money 
had been provided—in one case in- 
volving an outlay of $2,000,000 and in 
the other of $1,500,000—for the en- 
largement of certain already existing 
Canadian paper mills, in both of 


which the plans were abandoned and 


the money devoted to other uses be- 
cause of the unsatisfactory conditions 
created by this Governmental inter- 
ference. 

To-day Canada is exporting news- 
print paper to the value of some $26,- 


000,000 a year. At the same time it 


is exporting unmanufactured pulp- 
wood to the extent of a million cords 
a year, which yields at most $8,000,- 
000, as against the $35,000,000 it 
would yield if manufactured and ex- 
ported from Canada as finished pa- 
per. There is no valid reason why 
this raw material should not be manv- 
factured into paper in Canada, to the 
benefit of our international commer- 
cial standing as well as to the great 
advantage of our home industry. It 
would be done if‘the industry was 
given the encouragement it deserves. 
"To get back to. your original pro- 
position, then, it appears that so far 
as this particular Canadian industry 
is concerned THE FINANCIAL POST 
is well within the facts when it says 
that “upon how the manufacturers 


States in taking charge of all the raw act and upon how they are supported 
sugar and fixing the price to be paid }-will depend much of our future pros- 


and has divided up the shipments, as- 
signing so much to the United States, 
so much to Canada, so much to Great 
Britain, so much to France and so on. 


Canadian refineries and most of those 
in the United States for some time to 
The result will be that the 


perity and whether we will be mere- 
ly hewers of wood and drawers of 
water for the rest of mankind.” 

EDWARD BECK. 
302 Shaughnessy Building, 


Montreal, June 10, 1918. 


DISTRICT ISSUES BONDS 
The ratepayers of the district of 
North Vancouver, B.C., having voted 
in favor of making a bond issue of 
$40,000 for the installation of a water- 
works system in the east end of the 


district, these will now be floated. 


vestors throughout the | 
country to invest while 
save. 


Ask for booklet 49, It will 


GREENSHIELDS & CO. 
gern ar mtr hong yi. a 

17 St. John Street, Montreal 
Central Chambers, Ottawa 
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CURRENT OPINION 


A WORD TO THE RICH 
weacaih Forbes Magazine 
e rich are often needlessly crue 
those who are not rich. Why, tee eal 
bite cee 7 a people pay their 
en due? i 
men of any cuniigadian = a ae 


of rich families, and you will find itter 
complaints on this score. If some of 


these millionaire delinquents stopped for _ 
5 


a moment to think of the embarrassment 


they thus cause, and what bitterness — 
they thus engender towards their class, 
they would act more considerately. 

_The subject deserves serious considera- 
tion, for it will be the part of wisdom 
for the rich to do everything within - 
their power to treat the rank and file of 
the people fairly and humanely, Chickens 
usually come home to roost. any*a 
small shopkeeper and other tradesman 
forms his unfavorable opinion of the 
rich solely because of the inconsiderate 
way they treat him. They get the im- 
pression that the rich do not care a 
rap for other people, that they feel 
privileged to do as they please, that they > 
should worry whether those who serve _ 
them can meet their bills or ‘not. 

The trend toward socialism, towards 
anti-capitalism, towards harassment of 
the rich is ~ ominous enough without 
being needlessly aggravated. And I 


of no single factor which does more to 
bring the rich into ‘disfavor than this 


contemptible habit of 
bills promptly: ———-. te ee 


BEWARE OF STOCK PEDLARS 
Grain Growers’ Guide 
Report t stock 
pedlars are travelling "Skene the 
country selling stock to farmers in yari- 
ous questionable enterprises, There is 


no need for any farmer to be 

enti 
the purchase of worthless one ee 
tection has been afforded especially for 
those who are not well versed in 8 
buying. In Manitoba and Alberta there 
are public utilities commissions, and in 
knee the local 
card. No person is permitted to gel] 
stock until they have been licensed 


these boards, Any agent selling an 
must show his license. Any farmer can 
get a report on any stock that is offered 
him by writing to the provincial secre- 


tary of his association, to the’ Public 


Utilities C issi 

ment “Board.” "It ay saeaee ts “vlea : 
k that is not licensed he can 

punished, “ 


A GOOD CUSTOMER TO U8. 
Wall Street Journal 
Next to Great Britain, Canada is our 
best customer. We have not been 
ing as much to Canada as to France, but 
trade has been nearer to a cash basis, ~ 
with imports of raw materials gathering 


in indispensable importance each sue- 
ceeding year. 


In ten months with April, 1918, our 


exports to Canada were valued at 

422,000, exceeded only by war trade 
France and England. These exports were 
three-fifths of all our sales in North 
et dee 
ports amounte 0 or 
$120,000,000 greater than from the Brit- 
ish East Indies, which is next in 


of imports. Japan sold us $228,026,000 
worth of goods. In considering future 
trade conditions, we can hardly be in- 
different to the fact that nearly half our 
raw imports/-from No erica 
ready come from Canada. 


A well-posted Western banker esti- 


mates that Canada every year spends — 
with us $1,000,000,000 for manuf: ; 
goods, raw materials, interest and travel. 
At the same time we lack much in under- 
standing of what this means, has meant 
nr th se past and must signify here-- 
- In Canada’s fiscal year just ended, — 
trade rose to $2,502,000,000 from 

000,000 in the last pre-war year, Can- 


ada has at last reached a high plane in 
the market-place of the wo It has 
felt the stimulus of a trade balance of — 

ae net in its favor against the 
wt has heen troubled: withthe 


wastage ce 
of an adverse exchange rate with us, as 
Cir¢umstances — 
and the rate 


much as 2% at one time. 

have mitigated this evil 
now stands a little over 1%. Sales to us 
have gained steadily for some time, They 
were $7,000,000 more this April than last 
Sel en ene ee eee 
mae from wa run “oe with 


They will be dated August 1, 1918,| tial orders f 


lies have executed nada 
ited States, F 
fo fae iid fan ce iy Stee 


oe 


government _ 


: 
+ r 


quantity 


? 


$1,050,- aa 





Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


Guecorporated by Act of the Parliament of Canada) 


BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS. 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 


HEAD OFFICE and WORKS 


OTTAWA 
Branches! 


MONTREAL 


Western Assurance Company 


License to Transact 
Automobile Insurance 


NOTICE is hereby given pursuant to Section 27 of the Insurance 
Act of 1917 (Dominion), that the WESTERN ASSURANCE COM- 


PANY 


has been granted 


a license to transact the business of 


AUTOMOBILE INSURANCE in addition to FIRE INSURANCE, 
LIGHTNING INSURANCE, EXPLOSION INSURANCE, TORNADO 


INSURANCE, 


INLAND TRANSPORTATION INSURANCE and 


MARINE INSURANCE, for which it is already licensed. 
DATED at the City of Toronto this 4th day of May, 1918. 


Cc. C. FOSTER, 
Secretary. 


-H. O'HARA & CO. 


Members Toronto Steck Exchange 


Grocks and Bonds dealt in on all Exchanges. ree 
Bchool District, Rural oy hone, . etc., Bonds alwa ‘ 


hand for investment. 
offerings. 


Write for particulars and ¢ ‘of 


Royal Bank Building, Toronto 


DEALERS IN 


GOVERNMENT, MUNICIPAL 


CORPORATION BONDS 


Correspondence Solicited 


A. H..MARTENS & COMPANY 


TUITION IED UDUAUNN TT INT OUI TUNED TON TTD UL 


Some disappear altogether. 
But through all the excitement nad strife 
tandard Reliance Debentures 
have stood the test for security of princi- 
pal and permanency of Janeen 


Sell wearer G10 and pave Sor tate en 
Teadet inten ottee oath ne 


Mortage Corporation Debentures . 


are issued in amoun 
cae an ge and are repayable at a fixed 
suit your convenience. 


Thousands of have invested their savin: 
invested. oo the loss of ane ae 


PRO 


Paid up Capital end Surplus Funds - - $3,362,378.63 , 


STANDARD RELIANCE 
MORTGAGE CORPORATION 


Head Office.82°88 al StE. Toronto 


rhe 
BROC 
ELMIRA NEW HAMBURG WOODSTOCK 


(Members Torente Stock Exchange) 


ROYAL BANK BUILDING, TORONTO, ONTARIO 
61 Broadway, New York, N.Y. 


Harris Trust Bldg., Chicago, II 1 


EM UE TEES SOT TT se See ee 2 2 


' Tested by Time, Panic 


and War 


Mortgage Corporation Debentures do not 
fluctuate in value. Neither time, panic 
nor war affect them. 

Stocks drop. 


# 


a 


ay 


ts of $100 and 
period to 


for our interesting booklet 
FITS FROM Gs.” 


COVEY VATL ETA TUAUSA DATE ATAU PTAA GERAD AE oS Se 


ch Offices: 
KVILLE CHATHAM 


oe 


Protect Your Investments 
If you invest in the securities of steel, 


cintrical rabwaye 
Sania Ete 


| NEWS: OF THE BOND ND MARKET _ 


SASKATCHEWAN 
GOT GOOD PRICE 
FOR ITS BIG ISSUE 


Sold Million and a Half on 
Better Than 6.50 
Basis 


MARKET QUIETER 


It is Understood That Present 
Needs of Most Large Borrow- 
ers Have Now Been Pretty 
Well Supplied 


The condition: of the bond market 
shows little change from last week. 
There is still a good deal of business 
being done but, as one prominent dealer 
put it, the edge is off. That is to say, 
the liveliness that characterized the 
operations of a month or so ago is 
gradually dying down. There is al- 
ready talk that the Finance Minister 
will presently be placing the ban on 
new issues preparatory to adjusting 
the market for the next Victory Loan. 
It would appear that in any case there 
are not many more bonds to be floated. 


Provincial and large city issues have 
been pretty well cleared up and the 
number of smaller issues to be placed 
is quite limited. Conditions all point 
to a very favorable reception for the 
1918 war loan when it comes. 


Interest in the early part of the 
week centred in the sale at Regina of 
$1,500,000 Province of Saskatchewan 
bonds. Alternative bids were invited 
and, as awarded, the bonds will be 
twenty-year sixes. The successful 
tenderers were a syndicate composed 
of five Toronto bond houses—A. E. 
Ames & Co., Brent, Noxon & Co., Do- 
minion Securities Corporation, W. A. 
Mackenzie & Co., and Wood, Gundy 
& Co., and the sale price was 945, at 
which figure the mgney costs the pro- 
vince approximately 6.47 per cent. At 
least two other syndicates bid for the 
issue. One, composed of C. H. Bur- 
gess & Co., Canada Bond Corporation 
and Morrow & Jellett, ocered 94.08. 
The other, composed of C. Meredith 
& Co., R. C. Matthews & Co., and 
Aemilius Jarvis & Co., are understood 
to have put in a higher bid than the 
other two, but for some reason their 
offer was not accepted. An offering 
of the bonds will be made by the pur- 
chasing syndicate at 6.30 per cent. 


New Westminsters Sold 

Another important transaction of 
the week was the sale of an issue. of 
$500,000 5-year 6 per cent. bonds of 
the City of New Westminster, B.C., 
on Monday. This issue was awarded 
to Wood, Gundy & Co. A complete 
list of offers received by the city had 
not been announced up to the time of 
writing, but it was reported tnat 
Wood, Gundy & Co. offered 93.18 for 
$200,000 and 93.68 for $100,000 of the 
bonds. C..H. Burgess & Co. offered 
93.16 for $260,000. The award was 
made at 93.68 for $100,000. 


Victory Bonds Advance 

As was forecast in this column last 
week the committee having in charge 
the buying and selling of Victory 
bohds has advanced the price of ali 
three maturities from 98% to 99%. 
The step was taken last Friday and 
the secret was well guarded so thai 
no advantage was taken by insiders 
of the knowledge that such a change 
was about to be made. A further ad- 
vance from 99% to 100 may be antici- 
pated before the next loan is floated. 
Meantime the increased price has 
served to slow up the buying a little, 
though the bonds are still in good de- 
mand. 

Speculation as to when Sir Thomas 
White will put a temporary stop to 
the issue of permits for new issues in 
order to strengthen the market for 
the next Victory Loan is being indulg- 
ed in. A rumor was current this week 
that July 1 would be the date. This, 
however, would appear to be rather 
early unless the new loan is to be 
floated sooner than is at present anti- 
cipated. It will more likely be Aug- 
ust 1 or September 1 before any such 
step is taken. 

The Finance, Minister is not ne- 
glecting to keep a firm rein on the 
municipalities and another warning 
has been sent out urging that no 
fresh municipal works be undertaken. 
Sir Thomas says: 

“The attention of the Minister of 
Finance has been directed to the 
fact that in some cases municipali- 
ties are proceeding with new works 


the existing, orderin-Comell =at: HON. JOHN HART | 


new commitments will be most close- 
ly ‘scrutinized and permission with- 
held unless it is clearly established 
that the works in question are in- 
dispensably necessary in the public 
interest and cannot be postponed,” 


The Montreal Issue 

As was intimated in THE FINAN- 
CIAL POST last week it was an- 
nounced definitely this week that the 
$6,100,000 bonds of the city of Mont- 
real that had been sold by tender 
would be issued at par and interest, 
to yield 6 per cent. This compares 
with the 6% per cent. yield of the 
first issue of $6,900,000 bonds and in- 
dicates both the confidence of the 
bond houses interested in the issue 
itself, and the public demand for 
bonds at the present time. The two 
houses that are making the offering 
are Rene T. Leclerc, and Versailles, 
Vidricaire & Boulais. The first men- 
tioned disposed of a block of\ the first 
issue after raising the price to the 
investor to par and interest, in place 
of a discount, while the latter firm 
have disposed of $1,500,000 of Outre- 
mont bonds recently, at a yield of 6 
per cent. The Banque of Hochelaga 
has consented to receive subscriptions 
for the. bonds. 

Smaller Issues Placed 

Newcastle, N.B., sold its issue of 
$40,000 6 per cent. bonds, ‘of various 
maturities, to the Eastern Securities 
Company. 

Kitchener, Ont., has placed an issue 
of $45,694 6 per cent. borids, of vari- 
ous maturities, with a local institu- 
tion. 

Strathroy, Ont., has sold $13,835 
6% per cent. 20-installment water- 
works improvement debentures to 
Brent, Noxon & Co. 

Omemee, Ont., placed its issue of 
$9,000 6 per cent., 20-installment 
bonds with W. A. Mackenzie & Co. 


DARTMOUTH BONDS 


Issue of $130,000 Awarded to H. M. 
Bradford of Halifax 

The tender of H. M. Bradford for 
$130,000 of the 6 per cent. bonds of 
the town of Dartmouth, N.S., has 
been accepted. He offered 98.21 for 
10, 15 or 20-year bonds. J. C. Mac- 
kintosh & Co. offered 98.11 for 10; 
98.03 for 15 and 97.91 for 20-year 
bonds. The Sterling Securities, 
Limited, bid 98.03 for all three ma- 
turities. F. B. McCurdy & Co, of- 
fered 97.55 for the whole issue of 10- 
year bonds or for $50,000 of 15 or 
20-year bonds. The Eastern Securi- 
ties Co. offered 95.77 for 10-years or 
96.28 for 20-years. W. F. Mahon & 
Co. bid 93.77 for 10 or 15 years and 
92.089 for 20 years. 


Ce" Y 
CALGARY OFFERING 
Seven Per Cent. Bonds Offered to 
Investors at Par 

As indicated last week, an offering 
of $2,300,000, seven per cent. ten- 
year gold bonds of the city of Cal- 
gary was made on Monday by A. E. 
Ames & Co., Dominion Securities 
Corporation and Wood, Gundy & Co. 
The offering was a remarkably at- 
tractive one, the price being par and 
interest, yielding a straight seven per 
cent. This for a city of the size, im- 
portance and prospects of Calgary 
must be regarded as an exceptional 
yield. The bonds are dated June 1 
and are in denominations of $500 and 
$1,000. The issue does not constitute 
new financing but is for the refund- 
ing of capital expenditures made 
prior to the war and temporarily 
financed on short-term notes. fhe 
debentures are a direct and primary 
obligation of the city at large and 
are additionally secured by long- 
term bonds amounting to $2,766,029, 
held in trust by the Molsons Bank, 
as trustee. 
“Coupon interest at the rate of 7 
per cent. on city. of Calgary 10-year 
bonds is without parallel—it is at- 
tractive beyond precedent,” state 
Wood, Gundy & Co. in a circular to 
their clients. “Calgary is now ex- 
periencing the greatest business ac- 
tivity of its history. Bank clearings 
for the year 1917 reached the large 
total of . $348,000,000, far exceeding 
the former high record of $275,000,- 
000 in 1912. This is due to the large 
agricultural production of Alberta 
and the increase of other business of 
substantial character.” 


QUEBEC DID WELL 


Success Attended Local Sale by 
Quebec City of its Bonds 
“Our loan was all subscribed by the 
16th of May,” states P. W. Verge, 
city treasurer of Quebec, referring to 
the recent local sale of city bonds.| ¢ 


TRIP TO THE EAST 


Provincial Treasurer of Brit- 
‘ish Columbia Talks About 
Loans 


AID FROM DOMINION 


Province Expected to Relieve 
Dominion of Burden as Soon 
as Provincial Loan Can 
be Floated 


VICTORIA.—Interviewed on his 
return home from the East, Hon. 
John Hart, provincial treasurer of 
British Columbia, stated that the only 
present source whence the province 
can derive financial aid is the Federal 
Government, and even in that case 
loans made will be expected to be re- 
paid at the earliest possible moment. 

The minister’s trip was made for 
the purpose of negotiating a loan of 
$2,000,000, the bulk of which was 
to be used in liquidating the over- 
draft which the province has had 
with the Canadian Bank of Com- 
merce. While in Ottawa he, in com- 
pany with Premier Oliver, who was 
also at the capital, interviewed Hon. 
A. K. Maclean, acting Minister of 
Finance, and with him the details 
in connection with the three million 
loan which the Dominion will make 
to the province and which was ori- 
ginally negotiated for by the late 
Premier Brewster, were completed. 


Only Temporary Loan 

Hon. Mr. Hart made it clear 
that in view of the many heavy fin- 
ancial demands upon the Dominion 
and the necessity of preparing for 
continued war financing the province 
would be expected to relieve the 
Dominion of the burden of the loan 
as soon as a provincial loan can be 
floated at a rate of six and one-half 
per cent. 

Hon. Mr. Hart stated that Toronto 
financial experts suggested to him 
that it would be a favorable oppor- 
tunity to test the money market and 
ascertain the possibility of a flotation 
of provincial securities. It was this 
advice which induced him ‘to issue 
the call for bids for a $2,000,000 flo- 
tation. Bids were advertised for m 
British Columbia, but no offers from 
this province were forthcoming. The 
best bid of the four received was that 
made jointly by the Dominion Securi- 
ties Corporation and Wood, Gundy & 
Company, of Toronto, at a rate of 6.70 
per cent., compared with 6.86 per 
cent., the rate secured on the million- 
dollar loan floated by the province 
last March. 

*Hon. Mr. Hart stated it was unfor- 
tunate that the second German ad- 
vance commenced two days before 
the bids were opened, for the war 
situation, he states, had a very im- 
portant bearing upon monetary con- 
ditions. 

Offers Rejected 

The Provincial Treasurer stated 
that after full consideration of the 
position, Premier Oliver and himself 
had arrived at the conclusion that 
none of the bids should be received, 
but, instead, the province should ac- 
cept the offer of the Federal Govern- 
ment of the three millions, postpon- 
ing any flotation of provincial bonds 
until such time as the monetary situ- 
ation improves, 

“In discussing with the bond houses 
the price received by Ontario for its 
last loan in comparison with the bids 
received by us we were advised that 
there were two specific reasons for 
Ontario receiving a better price,” 
stated Mr. Hart. “The first was on 
the ground of sentiment. It was 
pointed out that the province’s bonds 
would eventually be bought in by in- 
vestors residing in Ontario, who wouid 
naturally give their own province the 
benefit when purchasing securities. 
This is known by financial men in the 
East as the Ontario sentiment. 

“The next, and most important rea- 
son, as far as British Columbia is con- 
cerned, is the statement of financial 
men that the British Columbia issues 
have been deficiency bonds. They 
point to the financial history of the 
province, where in 1911 it had a sur- 
plus of some ‘eight and three-quarter 
millions to its credit, while a few 
years later that had been spent and 
the public debt increased by about 
twelve millions, in addition to which 
heavy contingent liabilities were in- 
curred on behalf of railways. All of 
this has tended to prejudice the inves- 
tor against our securities.” 


A Local Flotation 
It is the opinion of the Minister 


Se nee 
C.P.R. BUILDING 
TORONTO 


TAXATION 


We offer all 
maturities of 
Victory Loan 
at 991% and ac- 
crued interest. 


R. A. DALY & CO, 


BANK OF NOVA SCOTLA BUILDING 
TORONTO 


Government and 
Municipal Bonds 


Security. Yield 
Victory Bonds, 5%s; dees 
10 or 20 years 
Province of Ontario, 5s, 119 
(free . from succession 
duties and municipal taxa- 
tion) 
City of Stratford, 54s, 1937 
County of Halton, 1919-36. . 
City of Montreal, 6s, 1922. . 
City ie oo B, C., 
4%s, 1 
Greater 
5s, 192 3 


We aaa your orders in Victory 
Bonds. 


INVESTMENT BANKERS 


Graham, Sansa & (+ 4 


Toronto General Trusts Bldg. 
Main 388, Toronto. 


We strongly recommend 


VICTORY BONDS 


Price: 9934 and interest 
All maturities 
Free from Federal Income Taxes 


CAMPBELL, THOMPSON & CO. 
CANADA LIFE BUILDING - TORONTO 


SHORT TERM BONDS 


We offer, subject 
to prior sale: 


CITY OF MONTREAL 
6%—5 year 
Refunding Coupon-Bonds 
Due May ist, 1923 
(Delivery about ist July, 1918) 


Price: 100 and interest 


Beausoleil, Limited 


City of 

516% Bon 
Town of 

514% Bon 


_Town of 


Parish of- St. 
real) 514% B 


Prices and p 
ly Ractished- 


We re 


solicit 


RENE-T. 


160 St, James § 





overnment | 
and (f°. 
unicipal | 


Bonds 


.R. BUILDING 
TORONTO 


e offer all 
maturities of 


t 991, and ac- 
rued interest. 


SA NA 
We Own and Offer 


City of Verdun, P.Q., 
514% Bonds, due 1927 


Town of Grand-Mere, P.Q., 
514% Bonds, due 1946 


Town of Greenfield Park, 
P.Q., 6% Bonds, due 1947 


ish of St. Arsene (Mont- 
an 51% Bonds, due 1956 


Prices and particulars glad- 
ly furnished on request. 


We respectfully 
solicit enquiries 


RENE-T. LECLERC 


Investment Banker 
160 St. James Street 


Telephones: Main 1260 and 1261 


7% to Q% 


“Government borrowing has 
created such a demand for 
funds that it is now possible 
to purchase the preferred 


{ 


FIELD OF MUNIC 


EDMONTON HAS 
SCHEME TO SAVE | 
DELINQUENTS 


May Enter Into Agreement 
With City to Extend 


ime 
ISSUE OF NOTES 


These Will be Secured by Spe- 
cial Debentures Which Must 
be Purchased by Guaran- 
tors of Notes 


Edmonton City Council has ratified 
a scheme under which taxpayers who 
are in arrears and have property in 
the tax sale can, by special agreement 
with the city, secure redemption of 
their property for another two years, 

Briefly, the person who is in ar- 
rears for 1914 and 1915 taxes and 
wishes to save his property from the 
tax sale can enter into an a ent 
with the city to extend the time for 
payment for two years until July, 
1920, but he will have to pay interest 
at the rate of 8 per cent. compounded 
half-yearly, but the arrears can be 
paid at any time before that date. He 
will then get a bank or individual to 
accept his note for the amount of 
tax arrears, and the bank or indivi- 
dual must then buy one of a special 
issue of city debentures to cover the 
amount of the note and will hold it 
as collateral security to.the note. 


paid 1914-15 taxes, including school 
taxes, ‘ 

The money raised by the sale of 
these debentures goes to help meet 
the $2,000,000 loan secured by the 
city on the previous issue of deben- 
tures on the 1914-15 tax arrears, 
which loan becomes due on July 1 of 
this year.’ i 

At the present time thefe are $1,- 
175,102.63 of 1914 taxes in arrear and 
$1,238,470.52 taxes for 1916 still in 
arrears. ; 


NEW BRUNSWICK 


Small Block of Provincial Bonds Re- 
cently Awarded 

A block of $70,500, 5 per cent. 
bonds of the Province of New Bruns- 
wickwick, due August 1, 1937, were 
awarded recently to Wood, Gundy & 
Co., Toronto, at 87.78. Following is 
a list of the tenders which were re- 
ceived by the Provincial Treasurer: 
Wood, Gundy & Co. ..5.....0.00s 87.780 
Eastern Securities Co. .......... 87.316 
. M. Robinson & Sons 87.300 
Dominion Securities Corporation. 87.290 
Greenshields & Co. ..........0.. 87.250 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a ony of 
municipal bond news. Municipalities 
will find it to their advantage to send 
os direct news of contemplated bond 
ssues. 


TENDERS WANTED 
June 20, Dalhousie, N.B.—$20,000, 6 
per cent., 30-year industria] bonds of 


THE FINANCIAL POST_OF CANADA 


PAL FINANC 


SASKATCHEWAN 
MUNICIPALITIES 
ARE PROSPEROUS 


Deputy Minister of Munici- 
pal Affairs Describes 
Their Condition 


VILLAGES IN SHAPE 


Some Cities and Towns Ex. 
perience Greater Difficulty in 
Collecting Taxes but Others 
Enjoy Improvement 


Speaking at the annual convention 
of the Union of Saskatchewan Muni- 
cipalities last week, J. N. Bayne, dep- 
uty minister of municipal affairs, 
stated that conditions which were de- 
scribed as-characteristic of urban mu- 
nicipalities a year ago had not chang- 
ed to-any extent in the interval, but 
had become even more accentuated. 
The particular difficulties which con- 
fronted certain towns and cities a 
year back had become emphasized, 
whereas those municipalities which 
found it easy to finance and adminis- 
ter their affairs last year had found 
it still easier this year. In other 
words, the maximum of difficulty or 
of smooth sailing was nearer to each 
municipality. Several of the smaller 
urban centres were so prosperous that 
they had practically purged their rec- 
ords of all outstanding amounts. 

“Tt has been mentioned on various 
occasions,” continued Mr. Bayne, 


ASSESSMENT QUESTION 


Inequalities Within and Between Mu- 
nicipalities Call for Remedy 

“Would a provincial commission 
for the equalization of assessments, 
as between and.within municipalities, 
be of service?” asks the latest bul- 
letin of the Toronto Bureau of Mu- 
nicipal Research. 

It is pointed out by the bulletin 
that there is widespread dissatisfac- 
tion both with the present assessment 
laws and with the methods of enforc- 
ing them. Inasmuch as the amount 
and method of taxation may deter- 
mine whether productive labor, skilled 
and unskilled, can live.in a community 
in decent comfort and independence, 
whether factories can get employees 
on terms compatible with continua- 
tion in business in competition with 
factories in other cities; in fine, 
whether industry and business shall 
be possible or not, it is important 
that quick, intelligent and effective 


4 


sex, who have been in session in 

don recently, are not taking kind 
to the suggestion offered that # 
contribute a bonus of $50,000 : 
event of the City of London 

ing to keep the London 

Erie traction line in, opera 
purchasing it. London’s share 

be $150,000, according to the 
proposed in London, but the 

lors hold that as the road runs 
through the. townships of 

and Westminster, the whole 

should not be expected to raise so 
large a bonus. It is beli 
fore, that the plan will not go 
through. 


tales 
nl] 
We 
ry: 


DALY & CO. stocks of industrial compan- When the note is paid the debenture | ‘*¢ town of Dalhousie, N-B. “that Saskatchewan’s resources must ' ater for the 


Or NOVA SCOTLA BUILDING © 
TORONTO 


yernment and 
inicipal Bonds 


curity. Yield 
bry Bonds, 5%s, due, 6 

© or 20 years 5% -5% % 
Province of Ontario, 5s, 1919 
(free from succession 
uties and municipal taxa- 


ty of Halton, 1919-36. . 
>f Montreal, 6s, 1922.. 
of Vancouver, B.C. 
, 1924 
Winnipeg 


6% % 
Sask., 
6% % 


Smalicit your orders in Victory 
/ Bonds. 


sam Sangatt & (f 


to General Trusts Bldg. 
Main 388, Toronto. 


Weyburn, 


e strongly recommend 


CTORY BONDS 


ice: 9934 and interest 
All maturities 


ee from Federal income Taxes 


Due May ist, 1923 
ivery about ist July. 1918) 


ies to yield the above rates. 
Those which we recommend 
have paid dividends for many 
years but are selling to-day 
at low prices. We shall be 
pleased ‘to forward you de- 
tails on request. 


F. H. Deacon & Co. 


Members Toronto Stock Exchange 
INVESTMENTS | 
97 BAY STREET, TORONTO 


CITY DEBENTURES 
To Yield 


Tri 
interest 


Full Particulars on Application 


C. H. Burgess & Co, 


BANK OF HAMILTON BLOG., TORONTO 


Chartered Trust and 
Executor Company 


aceepts funds for investment in 
selected first mortgages and gives 
its own Guarantee of repayment of 
principal and interest. This guar- 
antee provides al) the essentials of 
a high-class investment—good in- 
terest return, absolute promptness 
ef payment, and security of prin- 


Chartered Trust and 
Executor Company 
61 Yonge St. TORONTO 


The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending eredit or if cus 
tomers are delinquent. : 


Canadian Offices: 
St. John, Quebee, Montreal, Ottawa, 
ets, Mamiioen, Lendon, Winnipeg, — 
aw, Saskatoon, Calgary, Edmon: 
Lethbridge, Vaneouver, Vietoria. 


Address enquiries te 


R. G. DUN & CO. 


Deminien Bank Bide. Terente, Can. 


BRADSTREET’S 


Cttlens Theaushbent Ce Ctvlives 
We Present a Record— 
Not a Prospectus. 


becomes the property of the taxpayer 
and he will then turn it in to the city 
in payment of the tax arrears or it 
— held until its maturity in July, 


Mayor’s Statement 


The statement issued by Mayor 
Evans on the subject reads as fol- 
lows: ; 

“Under section 43 of the recent 
amendments the council may borrow 
moneys to make up the deficiency in 
the amount required to meet the de- 
benture issue secured on the 1914- 
1915 tax arrears which mature on 
July 1, by the issue and sale of spe- 
cial debentures, bills or other securi- 
ties, Under section 38 of the same 
amendments the council may enter 
into agreements for the payment of 
arrears of taxes and direct the treas- 
urer not to sell the lands affected. 
The proposal then is that the council 
would authorize agreements with tax- 
payers for the extension of time for 
payment of the 1914 and 1915 arrears 
of taxes until July 1, 1920, with inter- 
est at the rate of 8 per cent. per an- 
num, compounded half-yearly, but 
with a proviso that the arrears might 
be paid at any time before that date, 
together with accrued interest to date 
of payment. An essential condition 
would be that the taxpayer procure 
a purchaser for, special debentures of 
the city of Edmonton to an amount 
equal to the arrears of taxes in ques- 
tion. The debentures which would be 
issued under section 43 above would 

ave a maturity on July 1, 1920, but 
with the provision that they could be 
turned in as payment of 1914-15 ar- 
rears of taxes at any time at their 
face value and_ accrued interest. 
They would bear interest at 6 per 
cent. per annum compounded half- 
yearly. It would not do to pay the 
interest unless the interest on the 
outstanding tax arrear agreement 
were also paid. 

“The general working of this’ plan 
would be that the taxpayer would give 
his note to a bank or an individual, 
which bank or individual would buy 
the equivalent debenture and hold it 
as collateral security to the note. 
When the note was paid the debenture 
would become the property of the 
taxpayer and he could immediately 
turn it in to the city in payment of 
the taxes; or the debenture could be 
held until its maturity on July 1, 
1920, and then turned in in satisfac- 
tion of the taxpayer’s agreement. 

“In order to insure that the pro- 
ceeds of the sale of these debentures 
were used to retire the existing de- 
bentures on the same security the 
payment for them might be made di- 
rect to the sinking fund trustees.” 

City Debentures 

The by-law passed by council to au- 
thorize the above scheme also pro- 
vided for the special issue of city 
debentures up to $250,000, which are 
the debentures to be purchased by 
those who enter into the agreements 
for the extension of payment of the 
tax arrears. 

These debentures are secured by 
being made a first charge on the un- 


WEEKLY RECORD 


Various (see list above) ....ss.seceresece 
Bradford, Halifax, N.S. SE ORPPRE SSS 6% 


Red Deer, Alta., payable in one, two and 
three-year equal instalments. Pie. es 
Stephenson, city commissioner, Red Deer. 
June 18, County of Peterboro, Ont.— 
$22,000, 5 and 5% per cent., 20-year 
bonds of the county of Peterboro. 


BY-LAWS PASSED 
Renfrew.—$22,500 for various war 
funds, given second and third readings 
and passéd, May 80. 


BY-LAWS PASSED 

Renfrew.—$22,500 for various war 

unds, given second and third readings 
and passed, May 30. 

Brome Township, P.Q.—$20,000 to pay 
the debt now owing by the municipality 
and to finance bridge construction work 
for the season of 1918. Passed by the 
property owners, May 27. 


DEBENTURE ‘NOTES 

Quebec.—The city council was very 
much pleased with the result of the sale 
of $479,000: bonds locally. The total cost 
incidental to floating the issue reached 
the cost of previous years when the 
a sum of $2,043.27 and this was far below 
bonds had been sold on the New York 
market. In 1916 the cost was $1.50 per 
hundred dollars on the amount of the 
loan, in 1917 it was $1.14, while in 1918 
on the Quebec market it was 43 cents 
per hundred dollars. 

St. Thomas.— Debentures to the amount 
of $25,000 will be issued for the purpose 
of financing a supply of fuel for next 
winter. 

Kent County.—On Monday the last of 
the county debentures for the House of 
Refuge were liquidated. The county is 
now free from debenture debt, except a 
$35,000 patriotic issue. 

Scarboro Township.—Two farmers have 
bought the township’s issue of $20,000 
six per cent. school debentures and an 
effort is being made to sell locally two 
local improvement debentures of $4,000 
and $2,000 each. 


SASKATCHEWAN , 

The following is a list of authoriza- 
tions granted by the local government 
board from May 27 to 30:—_ 

Schoo! Districts. — Usherville, $1,200; 
Poplar ‘Springs, $3,000; Pilgrim, $2,500; 
Sandringham, $2,200; Bonnie Bank, 
$2,000; Orel, $2,000; Rock Point, $2,500. 

Rural Telephone Companies.—Spalding, 
$24,200; Glenford, $2,000. 

Towns.—Gull Lake, $1,200. 

The following is .. nae ae 
reported sold from May o 30:— 

Behan Districts. — Mawer, $4,000, 
Waterman-Waterbury Mfg. Co., Regina; 
Lilian, $1,500, W. L. McKinnon & Co.; 
Margo, $2,000, Can. Landed & National 
Invest, Co., Winnipeg; Hester, $2,300, 
Great West Life Assur. Co.; North Lake, 
$1,300, W. L. McKinnon & Co.; Glen- 
view, $2,000, Great West Life Assur., 
Winnipeg; Kingsmead, $2,000, E. B. 
Jonah, Regina; Shackleton, $1,000, W. L. 
McKinnon & Co.; Riverdene, $1,200, W. L. 
McKinnon & Co.; Gabriel, $1,900, W. L. 
McKinnon & Co.; Lynthorpe, $1,000, 
W. L. McKinnon & Co.; One Mile Coulee, 
$2,000, Can. Landed & National Invest. 
Co., Winnipeg; Rosefield, $2,500, Water- 
man-Waterbury Mfg. Co., Regina. 

Rural Telephone Company. — Short 
Creek, $4,600, W. L. McKinnon & Co., 
Regina; Hilldrop, $1,000, W. L. McKin- 
non & Co., Regina; St. Gregor, $1,300, 
W. L. McKinnon & Co., Regina. 


BOND SALES 

$1,100 Canada Cement at 96; $1,000 
Can. Converters at 82; $2,000 Cedar 
Rapids at 88; $500 Dominion Coal at 

%: $1,000 Dominion Cotton at 96; 
$1,000 Dominion Iron at 86; $1,500 Mont- 
real Trams debs. at 92%; $5,000 Ogilvie 
Flour, Series B, at 100% to 100; $6,500 
National Breweries at 88; $500 Sherwin- 
Williams at 98; $13,900 War Loan (1925) 
at 95% to 95; $15,800 War Loar (1931) 
at 94% to 98; $76,300 War Loan (1937) 
at 938% to 92%. 


June 21, Red Deer, Alta—$24,000, 6 
per cent. treasury bills of the city of 


be substantial indeed when so many 
municipalities came through condi- 
tions such as we had six or seven 
years ago with so few casualties. Not 
in any case has one succumbed to in- 
juries received while the whole num- 
ber of casualties total five out of a 
company of six hundred and forty- 
nine municipalities, or less than three- 
fourths of one per cent.” 

The Deputy Minister referred at 
some length to a letter that had been 
received from a committee of eastern- 
ers, who had met to discuss western 
municipal affairs, and had sent a let- 
ter full of suggestions and advice. 
He ridiculed the idea that any com- 
missioner could work the wonders 
that were claimed to be possible were 
such an official to be appointed. 

Villages in Great Shape 

Referring to the villages of Sas- 
katchewan, Mr. Bayne remarked: “It 
is gratifying to be able to announce 
that every one of them has met its 
debenture indebtedness and in not a 
single instance is a Saskatchewan vil- 
lage in default. The manner in which 
many of them have cleared their rec- 
ords of debts owing either to or by 
them is indeed encouraging. Further 
prosperity for our villages may be 
expected even in these abnormal 
times. One cause may possibly be 
the fact that the ‘single tax’ or 
straight land tax village assesses on 
that basis no more, for, commencing 
with the year 1918, each village 
assesses land at its fair actual value 
and buildings and improvements at 
60 per cent. of their value, beside a 
reasonable assessment on income, 
stock-in-trade and other assessable 
material. Business men in many of 
our villages have been getting their 
full share of prosperity, and under 
the present arrangement they will be 
enabled to contribute more equitably 
to the upkeep of the villages in which 
they respectively live. A system 
whereby a merchant doing a thriving 
business will be required to pay taxes 
on his lot only, amounting perhaps 
to ten dollars per annum, was, at 
this stage of our history, ready for 
revision.” 

Some criticism was levelled by Mr. 
Bayne at the frequency with which 
the Arrears of Taxes Act was 
amended. 

“I. wish to emphasize the fact,” 
said he, “that Saskatchewan’s present 
Arrears of Taxes Act is almost iden- 
tical with that which has worked out 
with much general satisfaction for the 
past twenty-five years ‘in the Pro- 
vince of Manitoba. Our Act was pass- 
ed in 1915 and as enacted was, I have 
been told by many, a much needed 
piece of legislation. At every session 
it has been changed and in few in- 
stances were the alterations for the 
better. The more the Arrears of 
Taxes Act is altered the more ineffec- 
tive does it become. The public ex- 
pects stability in important arrange- 
ments whereby lands are sold for ar- 
rears of taxes; and if this law is to 
be tinkered with at every session of 
the legislature, it will become weak 
in spite of all the good things which 
it has accomplished.” 
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, Surburban* Home 


For the country home, where electric current is avail- 
able, the most convenient and effective water supply 


is guaranteed by a 


Fairbanks-Morse 
Automatic Pressure System 


There is a type for eve 


need — whether for cistern or deep 


well — easily installed, simple in construction and perfect in 


operation. 


Fairbanks-Morse Automatic Pressure Water 
Systemis are specially designed for bungalow 
and summer cottage use, where operation 
by electricity is possible. Pumps and tanks 
are constructed to meet any contingency 
and any requirement as to quantity, 


If your water supply is more than 20 feet 


below ground ask 


or information regarding 


our deep well system. Investigate and equip 
your suburban home with a Fairbanks-Morse 
Automatic Pressure Water System. 


The Canadian Fairbanks-Morse Co., 


Limited 


26 and 28 Front St. 
TORONTO 


J 
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elsewhere ? 


MITTIN SEC 


MITTIN LLL 


Two Questions 


With so many low-priced 
so-called anti-skids obtain- 
able, would that great host 
of motorists pay more for 


Dunlop “Traction” Tread 
if they could get its merits 


Also, would that other 
large list of car owners buy 
= “SPECIAL” => 
if tires which somewhat 


resemble it in appearance 
resembled it in efficiency? 
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WATERLOO, ONTARIO ; 
E. P. CLEMENT, K.C., President 


SOLID GROWTH 


Up-to-date business methods, backed by an un- 
broken record of fair-dealing with its policyholders, 
have achieved for the Sun Life of Canada a phe- 

. nomenal growth. 
Assurances in Force have more than doubled in 
the past seven years, and have more than trebled 
in the past eleven years. 


To-day they exceed by far those of any Canadian 
life assurance company. 


SUN LIFE AssuRANCE 
Company OF CANADA 


HEAD OFFICE->-MONTREAL 


Ask for Personal Rates 


If you need LIFE INSURANCE it is to your interest to 
inquire into the terms on which the many attractive 
Policies of THE GREAT-WEST LIFE ASSURANCE 
COMPANY are issued. These Policies provide pro- 


tection on most liberal conditions at low rates, and are 


known for the high profit returns paid to Policyholders. 
State your age and needs, when full details will be 
mailed by return. : 


THE GREAT-WEST LIFE ASSURANCE CO. 


Head Office - Winnipeg 


CANADA NATIONAL FIRE 


INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN. 


TOTAL ASSETS $2,387,634.14 


A Canadian Company Investing ite Funds in Canada 
APPLICATION FOR AGENCIES INVITED. 


The Independent Order of Foresters 
ase fer te protein of seer 
*Furnishes —Fsmily, and cannot be bought, wold Benefits 


A Complete Paid 
is total 


58 Million 
Dollars 


8S. 8. PIPE, F.AS., A.I.A., 
TORONTO , 


. System of 
Insurance 


FRED J. DARCH, 
Secretary 


}| The Canadian Appraisal Co., Limited 
|] TORONTO—Royel Bonk Bidg. MONTREAL—I7 St. Joka St 


INVEST YOUR SAVINGS 


‘in @5'.% DEBENTURE of 
The Great West Permanent Lean Cx. 


‘the Canadian Manufacturers’ Associ- 


license, an insurance agent should be LIFE COMPANIES ; 
— to pass = Semin .< 
technical fitness before the vern- 
“Your committee, as a result of its 
Lihat careful study of the problem of fire |. 
; waste, summarizes its conclusions as| ., 
eer 8% con ve the follows: That the loss by fire is pri- 33 Companies Wrote Over 
ae no Pirectinaus In _| marily chatgeable to: ‘Eighteen Millions New 
Carel s, due largely from @ ; ; 
A AC THE “ F he aioe of seturity: created be the present ; Business 
system o re insurance. 
TTACKS THE C-F.U-A. | 7G) Faulty buildidg emstruction.~ | YEAR'S EXPERIENCE 
me (c) Arson. 3 
See = uniber yah a (df Lack of adequate fire prevention|Net Amount of Insurance in 
SIONS and HecoOMMeNCGAaORS | taws, such as exist being indifferently Force Nears Hundred Million 
on Subject of Fire Waste enforced. : 
in Canada (e) That losses can be materially re- Mark, While Premium In- 
ae as is shown by Kew eee come Exceeds $3,000,000 
: : i an countries whic ave at- —— 

When the insurance committee of | fo cied the problem at ae pre . Investments amounting to approxi- 
ation, in presenting their report to sha baktenny tive tohnte pronicen, tina Sk ‘mately: sixteen million dollars. have 
the annual meeting at Montreal this |the adoption of compulsory measeres| been made in British Columbia by 
week, contended that because there is | which, by reducing to a minimum “ life. Insurance companies transacting 
a tax on manufactured goods entering| “ie hazards in all communities and) business in that province, according 
Canada there is no reason that those eorpereets will prevent the occurrence to the ‘report of H. G. Garrett, super- 
desiring insurance should not be at (g) That the cost of: fire insurance intendent . of VF en Of this 
liberty to place it where they please,| and fire prevention is, in a large measure, | 2Mount over seven millions represent 
a very interesting point was raised. | determined -by the amount of the fire| mortgage loans and slightly under 

Should th loss, and cannot be expected to decrease | nine millions investments in other se- 

ould not the manufacturers agree | except as the fire waste declines. curities, “Companies reporting mort- 
to a policy of protection on the part} (m) That, owing to the failure of local! 545 investments, as at December 31, 
of the Canadian fire underwriters, | authorities to deal adequately with the 1097; wanes follows: 
when they preach the same doctrine | situation, the Provincial Governments ; : : 
in their own interest? And should a, ae hae See scontt ee Canada Life Assurance Co.....$ 600,664 

fe ° ¢ 1 5 : . . . 
they not buy their insurance at home | Should a ecubard the lives and property, eeereone Erte. eer ie 1A. 
in the same way that they advocate | which, in the’ final analysis, constitute Crown. Life Ins. Co f 
that the Canadian people should buy | the true wealth of the community. Dotaininst: tate Imes:Co 
home-manufactured goods? Leen OE ae pm Ree + 

reat-Wes e S58. 
. tea oy Manufacturers’ Life 

The insurance. committee's ‘Raise OF BLUE BOOKS Metropolitan Life Ins. Co,.... 
claims that the cases are not parallel : 
and advances the argument outlined eee - Ci - 

2 : ¢ eng 
in the first paragraph. Claiming that Superintendent of Insurance New: week Life Seas aOe 
the Canadian Fire Underwriters’ As-|. Asks Opinion of Companies Noréh Amer. Life Ine. Ce. 
sociation has given unfair treatment as to How Saving May be Norwich Union Life. 
regarding rates and has been guilty Effected Standard Life Ass. Co 
of, maintaining various inequalities, “\. | Sun Life Assurance Co... .. 
the committee made the following Western Life Assurance Co.... 4,774 
submissions to the Ontario Insurance A memorandum addressed to the "$7,233,941 

Commission, in connection with the |insurance companies has been issued ‘ : $7,233, 

Insurance Investigation by Judge |by G. D. Finlayson, superintendent of Business in 1917 © 

Masten, insurance, Ottawa, directing attention|  qyirty-three life companies operat- 

1. she control exercised by the Can- | to the arny tne es in Te- ing in the province reported $18,631,- 
adian ire nderwriters’ ssociation | cent years of prin ing the Insuran’e 030 of new business ineluditi 3 
fi : ts ; ing renew 
seenulaben tae eaten sPorg coecrane Department’s reports. This increase 2},. The net amount of insurance in 
of a monopoly. is due in part to the increase in the) torce under policies issued by these 
2. The control has manifested itself}mumber of copies distributed, but) -ompanies was at the end of the year 

in arbitrary |ratings and rulings which | largely to the increased cost of labobr| $95,309,232, These, figures show a 

are frequent cee tenes = ~, and materials. In 1912 the cost of| sybstantial gain for the year, since in 

vther property, owners. {9,700 copies was $7,414, while in 1916,| 1916 business written was $14,105,- 
3. The practice of the Canadian Fire | 13,300 copies cost $14,147. 483 and insurance in- force $87,943.- 
Scorn iverd., ear es ane = A aan out. After pointing out that in the end| 450, The gain in insurance if force 
e Sneierye. . the cost of producing the reports is| was $7,365,782 or 39.5 per. cent. of 
Seabee A aoe incentive for fire pro- borne by the insurance companies, the new ee eins e nie 
4. The only effective protection which Mr. Finlayson asks for suggestions as hae of haath ay th a dase Nia . 
the insurer now has against exorbitant |to how a saving can be effected, ion of business in the province: 
d arbit rating is the competition ; 

of enlicensed companies, and te inter- Number of Copies Peas He 1917 ‘ 702 062 

Sipsive the: tanierag ot hie gratedion At the present time all companies/ Confederation pees 

5. The proposal of a tax on premiums | @re asked each year for a list of lcs area Bi4 
paid to unlicensed companies on con-jagents to whom they wish one oF) Witt 129 1,050,000 
tracts entered into outside the province|more copies of the report sent and Monarch ....ss+se.+ 1,244,900 977,000 
should not be entertained. Such @ tax,/4, 4 rule the distribution is made| Mutual 644,414 
if practicable and if within the powers], . 7 New ‘York 850,759 
of the Provincial Legislature, would {from the lists received. In some North i emilaicie 492,765 
seriously impede the competition of such |cases, however, where the numbers Pradeutial. hi "*!  g9o’a3s 722,401 
and Liera’s as the New England Mutuals roid a tga to on ae Bun Lifes. d: 5: 710,123 843,663 

5 ‘i arge the lists are cut down so & a 

6. In order to promote competition, the the, total number actually dis- The Great-West Life still leads in 
present tax paid by brokers on premiums)" fo”. ‘ally the amount of business in force, hav- 
for unlicensed insurance and the tax tributed is always substantially less ing at the: end of 1917 $11,483,388. 
on fire losses, which is illogical and ill-|than the number requested. The New Work ade. staiide second 
advised, should be abolished, particular- ad fin be th . . . 
ly in view of the fact that no such taxes |_ The numbers asked for by the var-| with $9,380,297, and the Sun Lfie 
are levied on the re-insurance placed by|ious companies are not proportional| third with $8,488,555. Next in order 
licensed companies. , _ | to the size of the companies. Some-| follows the Mutual Life of Canada 

7, The a of ne CARN, aa times indeed it would appear that the| with $8,111,680 and the Canada Life 
Underwriters’ Association over Goa +s ‘ oat 
Plan is inimical to the publie interest ratio is an inverse one. : ; with $5,983,407. 
and should be prevented either under One remedy that suggests itself is Premiums and Claims 
the copyright law or under the law re-/to limit the number of each volume y 
specting combines. + ieee ia| for future issues to the number is- Premiums for the year exceeded 

. t t wou us I ea1s 
be very difficult to apply and would not | Sued last year and to make the dis- mise wae lie wages sts 
afford an adequate substitute for com-|tribution among the various com- amounted to’ $2,906,421 ‘siete that 
petition. [panies in proportion to "the net pre there has been a solid growth 

A great deal of attention was paid |mium income of the companies with ’ 
in the report to the subject of fire}a minimum allotment of two or three| The net amount of policies becom- 
waste, which was declared to be of |copies to each company, or as an al-| ing tlaims was $1,327,657 for 1917, 
much greater importance than the jternative, to supply to each company} as compared with $1,206,545 for 1916. 
question of waste. This subject was /the minimum allotment and to make| Claims paid totalled $1,302,779, which 
dealt with exhaustively, many inter-}_ nominal charge for additional} compares with $1,034,586 for 1916. 
esting facts and figures being pro- | copies supplied. The New York Life was called upon 
duced both as regards conditions in| , Contents of Re to pay out the largest amount in this 
Canada and other countries. ’ = s ports way, its disbursements totalling $197,- 

Legislation Needed It is possible that both volumes/ 423. The Sun Life with claims of 

- 5 . contain matter which might be elim-| $152,400, the Great-West with $121,- 

The need for legislative control of | inated, particularly in the preliminary| 396, and the Mutual Life of Canada 
fire waste in Canada is, from every part and the tabulated matter. The} with $105,442 were the other compa- 
point, of view, too strong to be de-/n. artment will be glad to have sug-| nies paying over $100,000. 
nied,” stated the report. . “Specious ; aor ae ate ete 

: gestions along this line from the var- 
arguments as to the rights of pro-|i0.. companies A CITY’S. INSURANCE 
perty. Mave Aa, fore) Fo pg The inition is one which affects 
public order, experience has shown : ‘ ; ‘ 
that a permanent and adequate police mainly the insurance companies. — vo mannens te Eyer 
force is imperative. To preserve sani-|Much of the preliminary matter ‘in g Company 
tation, health and purity of food and|both volumes is prepared more for}; HALIFAX.—The fire insurance on 
water, vigilantly administered con- |the convenience of the companies and/ city property expired a few days ago, 
trolling laws are essential. Fire waste | their agents than for the use of the| and the clerk of works has received 
is real enough, widespread enough, |general public who look more to the;new policies covering the same, 
important enough. and sufficiently | detailed statements for their informa-| amounting to $102,000. Last year the 
controllable in the light of experience | tion, and if money can be saved by| Provincial Insurance Company held 
to be regarded as a common danger /jeliminating some of the matter now) $20,000 of this risk, and the North- 
that must be regulated for the com-/printed no time should be lost in} Western National $10,000. The agents 
mon good, Existing conditions in|carrying the changes into effect. desire to replace these two amounts 
Canada, therefore, lead to the conclu- by a policy of the Union Insurance 
sion that such legislation should be} During May, the North American | Society of Canton, Ltd., for $30,000. 
framed to deal especially with (1) | Life “Assurance Co. received 632 ap-| The clerk of works reports that this 
standard minimum requirements, and | plications for insurance, while receiv- | company’s head office is in Honz 
(2) provision for adequate inspection.| ed i amounted to $1,124,850,| Kong, China, and they claim to have 
an-increase of $122,426 over May,| assets of about $20,000,000, and have 

fnsuranee Agee’: Compete 5:11 wir both Dominion and Provincial 

“The agent whose income is derived The clerk of works says: 
rf rates, fg uA 


BRITISH COLUMBIA|: 


Western Assurance 
Company 


ee icn Z. A. Lash, 

.C., A. K.C., ie 

Goo A Morro, “OB. ata es 
on. < e 

Henry _ Pellatt, C.V.0., E. . 3 


British America Assurance Co. 
Fire, Marine and Hail Insurance 
HEAD OFFICE - ” LONDON 

BOARD OF DIRECTORS: Ww. 
ep eigen ser an 
dike (Montreal), Altred Ocoper (han. 


Geo. A. 
Hon, 
icholls, Brig.-Gen, Sir Henry 

Pellatt, C.V.0., E. RB. Wood. 
Astets, over ~- - = $3,500,000.00 
Losses paid since organiza- 
tion, over = -. -- = 43,000,000.00 


5% AND ABSOLUTE 
: SECURITY 

Over 200 Corporations, Societies, 
Trustees, or Individuals have found 


our Debentures an attractive invest- 
ment. ‘Terms one to five years. 


The Empire Loan Company 
Winnipeg, Man. 


When a Man Dies 
His salary ceases—but—his wife and 
children must live, 


ranttestard their future by taking an 
come poleg in that good Canadian 


. : e f e 
The Dominion Life 
Assurance Company. 

Such a policy will guarantee a stated 
sum every month to your wife, child, 
or other beneficiary, and will give you 

Absolute Safety with High Dividend 

Returns. 


= 
Head Office ~ Waterloo, Ont. 


SOLICITORS 
TORONTO 


BLAKE, LASH, ANGLIN & CASSEL 


Teronto 
Cable Addreas: Blakes, Toronto. 
Solicitors for the Canadian Bank 
of Commerce, National Trust Company, 
Limited, ete, 


CHARTERED ACCOUNTANTS 


EDMONTON, ALTA. 
Baldwin, Dow & Bowman, Jackson Block. 


As this polic¥ would cover nearly 
one-third the total risk, the clerk of 
works asked if it would be satisfac- 


British Colonial Fire Insurance 
pany, $4,000; Mount Royal Fire In- 
surance Company, $25,000; National 


Ualen Fine Ineaennce Company. 107 e: 
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REAL 


BUILDING TAKES 
UPWARD SWING IN 
MONTH OF MAY 


Thirty-six Canadian Cities 
Report Over Five Millions 
in Permits 


AHEAD OF LAST YEAR 


First Five Months of 1918 
” eriiding Exceeded $12,500,- 
000, and Was Half a Mil- 
lion in Excess of 1917 


ecided improvement in the build- 
oe prem in Canada is disclosed 
by the returns of building permits is- 
sued during the month of May in the 
thirty-six largest cities of the ae 
ion. The value of permits for the 
month exceeded five million dollars, 
a gain over May, 1917, of approxi- 
mately a million and a half dollars. 
This good showing has had its af 
flection on returns for the five months 
of the year to date and whereas up to 
the end of April there was 4 decline, 
to the end of May there has been an 
increase of over half a million dollars. 


enty-four eastern cities reported 
sasuiis "of $3,961,210, as against 
$2,779,461 a year ago, an increase of 
$1,181,749. Twelve western cities is- 
sued permits to a value of $1,062,234, 
which, as compared with 1917 was a 
gain of $256,169. It will thus be noted 
that the improvement was widespread 
and was shared in by both eastern and 


western cities. 
Toronto Took Lead 


Among eastern cities, Toronto took 
the lead with $877,508 in permits, a 
gain of $222,081. Montreal. stood 
second with $658,680, a gain of $490,- 
054. Port Arthur came third, its per- 
mits aggregating $525,375. In Hali- 
fax, building to the extent of $298,940 
was permitted. Sixteen of the twenty- 
four cities reported gains, these rang- 
ing from $506,818 in the case of Port 
Arthur to $15,869 in the case of West- 
mount. H 


Among western cities the largest 
value in permits was shown by Win- 
nipeg, where $300,700 was the amount 
issued. Vancouver stood second with 
$261,845 and Moose Jaw third with 
$211,855. So far as gains and losses 
over 1917 are concerned seven cities 
reported gains and five showed losses. 
The largest gain was made by Van- 
couver where permits for May, 1918, 
were $213,870 in excess of those for 
May, 1917. A satisfactory gain was 
also made by Moose Jaw where per- 
mits were $183,430 greater. Winni- 
peg, despite its comparatively large 
issue of permits this May, was $160,- 
250 behind last May. 


Five Months’ Record 


For the first five months of 1918, the 
best showing has been made by Toron- 
to, where permits to the value of $2,- 
734,951 have been issued. Montreal’s 
permits amounted to $1,742,005, and 
those of Winnipeg to $706,000. The 
largest gain must be credited to. Cal- 
gary, where an improvement of $570,- 
900 over 1917 is to be noted. Regina 
stood up well with $424,995, while in 


BUILDING PERMITS 


Eastern 
May, May, . 
MARITIMES— 1918 1917 
‘Halifax .........$ 298,940 
16,400 + 
31,050 + 


‘ 
490,054 + 
123,297 + 
24,081 + 


9,795 + 
24,820 + 
852,765 — 
18,264 + 
17,255 + 
95,590 — 
185,650 — 
21,018 + 
18,557 + 
34,665 — 
74,955 + 
655,427 + 
24,636 — 
$7,846. + 
116,955 — 
20,220 + 
200,069 — 
12,850 — 


$ 174,811 + $ 124,629 


Halifax the gain amounted“to $412,- 
795. The heaviest loss was shown by 
Hamilton, with a’ decline for the five 
months of $514,263. 


A QUEBEC ESTATE 


Lumber Merchant Left Property Val- 
ued at $319,298 


? 

The Royal Trust Co. has applied 
for ancillary administration, with 
the will annexed, of the estate of 
William Stone Thomas, a lumber 
inerchant, who died in Quebec .city 
February 8, 1917, leaving property 
valued at $319,298, of which stocks 
valued at $7,795 are in Ontario, The 
testator left $20,000 to Alexandra S. 
Vary, a friend, living in Quebec, and 
the residue to his widow, Mrs. Mary 
Mathilda Thomas, Quebec. The li- 
abilities of the estate amount to 
$150,692. The deceased left $50,625 
real estate in Quebec province; $201,- 
923 in’ stocks;-$6,100 in promissory 
notes; $770 ip personal effects and 


$60,370 in cash and ‘bonds. ; 


INVESTIGATE HOUSING 


Committee Appointed Under the Re- 
sources Committee of Ontario 


In compliance with the request 
made by a deputation that. waited 
on the Government a few days ago, 
the following sub-committee of the 
Resources Committee has been ap- 
pointed to. investigate the housing 
conditions in the province of Ontario: 
Sir John Willison, G. Frank Beer, Rev. 
Peter Bryce, Ald. J. Gibbons, Capt. 
S. H. Marini, Thos. Roden, H. H. 
Williams, M. J. Haney, H. V. F. 
Jones, H. C. Schofield, J. H. Mc- 
Knight, R. J, B. Duncan. 1 

The subject is essentially a muni- 
cipal one, and some municipalities 
have already active committees 
dealing with the question. There- 
fore, for the present, no representa- 
tives from outside cities and towns 
have been appointed on the com- 
mittee. 

Sir John, Willison, chairman of the 
commission, states that the’ com- 
mission has not yet held a meeting, 
and so far he only knows the views 
on the subject entertained at "the 
Torento City Hall and the conditions 
reported by manufacturers. 

“Will the commission take evi- 
dence?” Sir Johh was asked, 

“Speaking for myself,” he replied, 
“T should think we will take some 
evidence, but my point of view is that 
it would be waste of time and money 
to prove that there is a scarcity of 
houses, as we all know a scarcity 
exists. The business of the com- 
mission .will be to get the best in- 
formation possible in the shortest 
space of time and recommend a 
remedy, if one can be suggested. 

“Although Great Britain has spent 
millions of pounds since the war be- 
gan to provide houses for the work- 
ers in munition and dndustrial plants, 
which the war has made necessary, 
and while the United States has ap- 
propriated hundreds of millions of 
dollars for the same purposes, in 
Canada we have as yet done nothing 
along these lines. 

“Many new communities have been 
created in the Dominion through the 
extension of war industries; the con- 
sensus of opinion here.is that there 
is a great scarcity of houses and 
that is the ‘reason the commission 
has been appointed.” F 


‘MONTH OF MAY 


Cities : 
5 mos., 5 mos., 
Change 1918 1917 Change 
$ 775,106 $ 862,811 + $412,795 
222,475 404,400 — 181,925 
134,897 95,768 + 389,129 


126,600 
24,615 


168,626 
129,265 
15,869 


1,742,005 
439,654 
75,950 


2,108,914 — 366,909 « 
736,457 — 296,803 
33,346 + 42,604 


44,800 + 187,525 
57,130 + 14,405 
1,100,720 — 614,268 
66,087 + 36,387 
112,282 — 61,007 
268,920 — 27,245 
471,125 — 175,749 
69,923 + 4,872 
$71,516 + 185,515 
91,268 — 68,783 


178,080 
28,575 
217,966 
$2,506 
12,405 
12,500 
50,175 
33,237 


231,825 
71,585 
586,457 
102,474 
61,276, 
281,675 
295,376 
74,795 
506,818 587,031 
14,985 37,525 
35,707 207,807 210,775 — ~ 2,968 
222,081 2,734,951 101,967 

2,489 49,022 2,410 
55,183 176,724 43,529 
27,050 281,410 198,250 
18,970 58,710 22,615 
195,070 188,320 146,395 

6,135 15,595 14,230 


ee 


$2,779,461 + $1,181,749. $9,352,594 $10,288,138 — $985,544 
Western Citic 


$ 18,330—$ 183,976 $ 16,431 


460,950 — 


53,500 + 
14,050 — 


1976 + 


160,250 ° 706,000 , 847,650 — 141,650 


10,100 109,300 + 
29,230 88,200 — 
36,955 34,870 + 


FIN. 


ESTATE AND MORTGAGES|.<= 


HOUSING PROBLEM | 
DEALT WITH BY 
MANUFACTURERS 


Its Urgency, in View of Im- 
mense War Work, is 
Admitted 


LITTLE BEING DONE 


Example of Great Britain Ad- 
vanced as Reason Why Cana- 
dian Government Should 
Take Action 


Industrial housing, which has be- 
come such a vital matter, especially 
in the manufacturing centres of the 
East, was not unnaturally a subject 
very much to the foré at this week’s, 
annual meeting of the Canadian 
Manufacturers’ Association.. The re- 
port of the executive committee de- 
— considerable space to the mat- 

r. 

: “The working-class housing condi- 
tions in the industrial sections of 
Canadian cities were far from satis- 
factory before the war,” states the 
report, “but in the last three years 
they have - been growing steadily 
worse. When our soldiers return in 
large numbers this condition will be 
further complicated. Private enter- 
prise, for obvious reasons, has ceased 
to operate in building houses to any 
large extent. Want of an adequate 
supply of new houses drives a grow- 
ing population more and more into 
available dwellings which are unsuit- 
able for habitation, causes overcrowd- 
ing, and greatly increases the contri- 
bution which the worker has to pay 
for shelter. * 


New Industries \ 


“If the population of the countr 
were to continue to spread evenly, 
and if the migration from the country 
to the city were to cease, the failure 
of private enterprise might not be a 
serious matter, for some time at least. 
But as we create new industries, and 
cause the expansion of some old in: 
dustries for war purposes in certain 
restricted areas, and attract large 
quantities of labor to these areas, we 
develop a serious condition of drift 
of population which creates serious 
housing problems. We may. have as 
many houses as before, but not in the 
right places where the drift has gone. 

Government factories have been er- 
ected in Canada, and no provision 
made to house the workers, and large 
war orders have resulted in private 
corporations greatly increasing the 
population of certain districts but 
making no attempt to shelter that 
population in decent homes. Bad 
sanitary Conditions and overcrowding 
have grown up as a result.” 


- No Housing Provision 


The report pointed out that the Im- 
perial Munitions Board had erected 
and financed munition plants to an 
extent of over $14,000,000 in Canada 
and that these were giving employ- 
ment to 6,200 workers. This was in 


addition to munition work being done | b 


by the Canadian Government and pri- 
vate corporations, in addition to 
which there was shipbuilding. No 
housing policy had been determined 
in connection with any of. these en- 
terprises, 

“In Great Britain,” continues the 
report, “it has long been recognized 
that the government of a country has 
a distinct responsibility in regd@td to 
the housing conditions of the people, 
apart from those engaged in war in- 
dustries. Before the war many mil- 
lions of Government money were in- 
vested in housing schemes, promoted 
either by municipalities or by public 
utility societies. These schemes were 
carried out to meet needs no greater 
than those which have had to be met 
in Canada, / 


Same as Great Britain 


“Whatever answer may be made to 
the above question regarding what 
should be the Government housing 
policy in Canada, it cannot be met 
by the answer that conditions are 
materially different from those in 
Great Britain. The war has produc- 
ed a similarity of problems and condi- 
tions, although from experience in 
dealing with housing problems in the 
past, the matter is approached from 
a different point of view in Britain 
than on this continent. In the United 
States and Canada, the tendency has 
been to leave these matters to pri- 
vate enterprise—with fairly satisfac- 
tory results outside of the crowded 
parts of big cities. 

“But the war, and Britain’s ex- 
ample, have brought about a complete 
change of policy on the part of the 
United States Government. | 

“The work of Britain in this mat- 
ter, considering its proximity to the 
battlefields of France and its reliance 


 « 
was in Great Britain that the 
Sec mereeeoite 
as 
standing in the at 
necessary part of the a 
the civil forces would Se peel beni: 
accommodation. The necessities of 
war and of strengthening the national 
structure so as to enable it to with- 
stand the consequences of war have 
created a new outlook on such ‘social 
questions as housing and town plan- 
ning. 

“In answer to a deputation repre- 
senting the Toronto Branch and shes 
interests which interviewed Premier 
Sir William Hearst at Toronto on 
28th _ult., he suggested forming a 
Housing Branch of the Ontario Re- 
sources Committee, so that in Ontario 
at least definite action seems as- 
sured,” 


IMPORTANT LEASE 


Land Secured by T. Eaton Co. f 
Erection of Mail Order House | 


An agreement is to be made by the 
‘Toronto Board of Harbor Commis- 
sioners and the T, Eaton Co., whereby 
the latter will secure a lease of 2.95 
acres of land on the waterfront, on 
which to erect a mail,order building. 
Under the agreement’ a by-law will 
be passed closing the street between 
Bay and Yonge and the roadway from 
Yonge street leading to Lake street, 
west of Yonge street, and conveying 
whatever interest the city has therein 
to the Harbor Commission. : 

The agreement protects the inter- 
ests of the public and the Harbor 
Commissioners are prepared to en- 
ter into an agreement with the city, 
to provide a_ substitute roadway 
from Lake street to give access to 
the wharves between Bay~ and 
Yonge streets, and also undertaking 
not to close the roadway leading 
from Yonge street to Lake street, 
until they have filled in Yonge street 
slip, given service extensions, and 
made the same available for high- 
way purposes at least sufficient dis- 
tance southerly to connect with the 
subsequent roadway leading from 
Bay street. 

The company also has an option on 
611 acre to the east of the property 
which they are now leasing. 

The effect of the agreement will 
give the T. Eaton Company the lease 
of a solid rectangle, south of the via- 
duct, with a roadway to the north and 
south intersecting Bay and Yonge 
streets at right angles. Harbor 
street, which ran on an angle, was 
previously closed and part of it taken 
for the viaduct, and Lake street will 
be replaced by another roadway at 
right angles instead of having the 
angle of the present street. 

The company intend to erect a 
large mail order building 80 as to 
obtain railway facilities from the 
present trackage on the lower level 
and after the viaduct is construcved 
from'the higher level. 


A RECORD BOND 


Required’ From Trust Company in 
Connection With Estate © 


What is believed to be the largest 
ond ever required in Ontario has 
been furnished to the Provincial 
Treasurer by the Trusts and Guaran- 
tee Company, in connection with the 
succession duties on the four million 
dollar estate of the late John McMar- 
tin, M.P. The amount of the bond is 
$600,000 and it is estimated that the 
succession duties payable on the es- 
tate will exceed $550,000. 

The whole estate was made up as 
follows: Real estate, 9,652; mort- 
gages, $7,230; book debts, $78,628.66; 
life insurance and cash in bank, $170,- 
483.65; bank and other stocks, $3,- 
455,992.82; miscellaneous assets, $24,- 
000. ' 

Included is his lifé insurance, inter- 
est in $165,000 Victory bonds, while 
his stock holdings. consist of 81,964 
shares of Hollinger, worth $409,820; 
41 shares of Canadian Mining and Fi- 
nance Co., the holding company for 
the control-of the Hollinger, worth 
$2,537,092; 322 shares. of Imperial 
Bank stock, worth $61,752; 393 shares 
of Northern Light and Power Co., 
worth $29,475; 300 shares of Pine 
Lake Lumber Co., valued at $105,853.- 
82; 7,500 shares Labrador Pulp and 
Lumber Co., valued at $250,000; 267 
shares Glengarry Mills, worth $30,- 
000; 20 shares Ives Modern Bedstead, 
valued at $2,000; 600,000 shares of 
Motherlode Sheep Creek Mining Co., 
of B.C., valued at $20,000; 300 shares 
of Massena. 

The late Mr. McMartin’s real estate 
holdings comprise a valuable property 
in Montreal, lot No. 7 Redpath cres- 
cent, which is valued at $104,700, an 
interest in 14,000 acres of Jand in 
Saskatchewan worth $224,652, and 
$10,300 worth of interest in other 
properties. His 


miscellaneous assets 
consist of $20,000 of household goods, 
and $2,000 in other incidentals. . 
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INCORPORATED 1832 


BANK OF NOVA SCOTIA | 


CAP ITAL, e = 
RESERVE, . . 12,000,000 
TOTAL ASSETS, over 130,000,000 


HEAD OFFICE, HALIFAX 


$ 6,500,000 


BOARD OF DIRECTORS: 


Charles Archibald, President 
G. S. Campbell and J. Walter Allison, Vice-Presidents 


John Y. Payzant Hector ‘McInnes 
Hon. N. C 


urry 
W. W. White, M.D. 
W. D. Ross 


GENERAL MANAGER’S OFFICE, TORONTO 
H. A. Richardson, General Manager. J. A. McLeod, Asst. General Manager. 


A general banking business transacted. 
Letters of Credit issued, drafts bought 
and sold, payable in all parts of the 
world. -Savings Deposits-opened by 
deposit of $1 or over; interest added 
half yearly. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 
: INDUSTRIAL ADVISORS 
SOLVE YOUR MAN-POWER DIFFICULTIES 


by strengthening your Organization and improving your Produc- 
tion Methods. Our service is an investment—not an expense 


Bank of Hamilton Building, 


; t 


The Royal Muskoka 


is the place. . 
You need a holiday. 


A few weeks away from business— 
out in the bracing air; meeting new, 
but congenial people; playing golf; 
sailing; boating—-such a holiday will 
give you vigor to face any problem. 
The Royal Muskoka offers such a 
vacation. 

And the Royal Muskoka offers most, 
perhaps, in late June and early July. 
Then the evenings are long, the days 
cool; then the hotel is not over- 
omne and the service is at its 

st. 


Arrange for accommodation now. 


The . 
Royal Muskoka Hotel 


Lake Rosseau, Muskoka: 


RITZ CARLTON HOTEL 


MONTREAL 


TARIFF 


Single Room and Bath, from $3.00 up. 


Double Room and Bath, from $5.00 up. 


One of the latest of the Ritz-Carlton 

Groups. Telegraphic and Cable Address, 

“Rizcarlton,” 
Canada’s Smartest and Most][Beautiful Hotel 


For reservations apply to ‘ 


FRANK S. QUICK, General Manager 





Stocks for Sale 


Voleanic Oil and Gas, Sterling Bank of 
Standard ortgage, 


_ J. E. CARTER, Investment Broker, 


| | TheUNION BANK OF AUSTRALIA, Ltd. 
Be Gis 1937. 


a 
Head Office: 71, CORNHILL, LONDON, E.c 


Wilt R. Mewbur 


Comamercia] 
welling Credits issued — availabi 
world. Cable 


-FOR SALE 


_ . The residence of Mrs. George H. 
‘ so 180 St. George St., at.a low 


located on corner of St. George St. 

and Prince Arthur Avenue. 
_ room has the sun from East side 
_ to West. Large living room, 83 ft. 
' long, dance hall or billiard room, 
é bedrooms. and four baths, 
* also drawing room and library. 


. Any reasonable offer will be con- 


ronto. Can be seen. 
_ Col. 7976 any morning after ten 
or after five P.M., or apply to 


“ _ National Trust Company 
| 22 E. KING ST. 


“AUSTRALIAN BACON 


; Demands Are Being Made For 
British Account y 
MELBOURNE.—A request was re- 
ently made by the British Govern- 
t that Australian exporters should 

mit quotations for bacon to be 
pliec at the rate of 2,000 tons per 
Although that quantity was 


“fan exceptiona 


g@ made‘in regard to the purchase 
bacon available for export. 
submitted ta the Im- 
has, so far, not been 


Report by the Council For 
ientific and Industrial 
Research 
EXPERIMENTS IN U.S. 


A Review of the Situation in 
the Western States by Con- 
gressman Norton, of 
North Dakota 


The lignite phase of the discussion 
of the fuel situation at the meeting of 
the Manufacturers’ Association this 
week brought again into prominence a 
very important matter not only in re- 
lation to the coal shortage but also 
with regard to the development of 
an important latent resource of West- 
ern Canada. The extent to which this 
fuel reserve can be utilized with econ- 
omic advantage at the present stage is 
a matter upon which there appears to 
be much difference of opinion but so 
serious is the outlook that any source 
of supply which gives promise of being 
developed into a factor in the situation 
should be carefully investigated. Bota 
lignite and peat may, therefore, be 
considered in this connection. 


Under the circumstances Canada 
may well follow. steps being taken in 
the United States for the development 
of the lignite beds in the West where 
there are also immense resources of 
the same formation as those of the 
Canadian West. The situation in the 
States is similar to that which has ex- 
isted on our own prairies; millions of 
tons of bituminous and anthracite 
coals are shipped annually into these 
lignite-bearing sections — literally 
“carrying coals to Newcastle”—result- 
ing in high prices for. both industrial 
and domestic fuel and necessarily im- 
posing a great handicap upon the 
industrial development of these sec- 
tions, the tying up of transportation 
equipment and in other ways resulting 
in economic waste. = 

A very interesting review of the 
situation in the States has been pre- 
pared by Hon. Patrick D. Norton, 
Congressman for North Dakota, who 
declares that the imported coal can be 
replaced by lignite if the lignite is 
properly prepared, by means of drying 
or carbonizing or briquetting, or such 
combinations of these processes as the 
market demands. 


Special Treatment Necessary 

Mr. Norton points out that leading 
engineers and chemists have for many 
years decried the wasteful practice of 
burning coal on the grates in common 
use. They have time and again shown 
that it is far more economical to break 
the coal up, by means of carbonization, 
into its constituent elements of solid 
carbon, gas, ammonia, and oils and 
tars, thus releasing these’ several 
valuable products for use in their re- 
spective important fields, - 


Because of the shortcomings, from a 
fuel standpoint, inherent in the nature 
of the lignite itself, it will never be 
used to any great extent in its raw 
state. The one fact of its 30 to 40 per 
cent. content of water would of itself 
prevent its use elsewhere than in the 
immediate vicinity of the mine. This 
treatment, or carbonization of the ligt 
nite, therefore, which is absolutely es- 
sential to its more general use, is 
strictly in acordance with modern sci- 
entific requirements and methods. 


Referring to the laboratory experi- 

ments which have been conducted Mr. 
Norton makes: the following sugges- 
tions: 
‘ “The gulf between the laboratory 
experiments and the large commercial 
industry should be bridged at once, 
and it should be done by governmental 
agencies. This span is already partly 
constructed ‘and the money asked for 
in this bill is required to complete the 
work by our own Bureau of Mines. 

“Instead of trying to burn raw lig- 
nite in ‘the primitive and wasteful 
ways now employed it should be modi- 
fied fo produce several products, each 
peculiarly adapted to a particular com- 
mercial need, namely: 


1. Dried lignite, for use on automati 
stokers and in fuel gas producers. Be. 
cause of its more or less comminuted 
condition the dried lignite can not be 
handled advantageously by hand, but it 
can be used very satisfactorily by me- 
chanical means. 

2. Powdered fuél, from the dried, pul- 
verized lignite, for use in cement kilns, 
railroad locomotives, and other large 
furnaces. use of its high volatile 
content this Coane lignite makes 

lly good powdered fuel. 

8. Dried lignite briquets, for large 
hand-fired industrial furnaces and heat- 
ing erat Where it is necessary to 
handle the dried lignite with a fireman’s 
shovel it must’ be briquetted. Tests 
of these ed ite briquets in com- 
mercial boiler furnaces ve proved 
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5. Carbonized lignite briquets, for do- 
mestic service in house heating stoves 
and furnaces, fireplaces, and cooking 
ranges. . This fuel, ton for ton, com- 
pares favorably in every way with an- 
thracite ‘coal, and is an ideal domestic 
fuel in such rigorous climates as those 
of North Dakota and Alaska. In climates 
where the thermometer not infrequently 
s to 40 below zero this demand is 
an immediate and very large one. 


Valuable By-Products 
In carbonizing the lignite valuable 
by-products in the form of gas, am- 
monia, and oils and tars are obtained. 


The gas yield is upward of 10,000 


cubic feet per ton of lignite. It has a 
heating value of 500 to 450 British 
thermal units per cubic foot. 

“A little more than one-half of the 
gas is necessary to carry on the car- 
bonizing process; the balance can be 
used as a city gas for cooking, or for 
lighting if burned in a mantle, for 


furnace fuel, or for generating power 


by means of a gas engine. 

“The ammonia can be recovered as 
ammonium sulphate, a valuable ferti- 
lizer; as anhydrous ammonia, for re- 
frigerating purposes; or it may be 
treated as a source of other nitrogen 
products, some of which are of vital 
importance in the manufacture of ex- 
plosives. 

“Just what should be done with the 
tar and oil products in this country re- 

ins to be determined; this is an in- 
dustry in itself, but this tar is known 
to contain substantial quantities of 
benzol, toluol, and other light oils, and 
the bases of many of the coal-tar dyes 
and chemicals. This industry is well 
developed in Germany, and I have in 
my hand a very instructive chart 
showing the uses made in Germany 
of the various fractions of the lignite 
oils and tars: produced in the carboni- 
zation of German lignite. Prominent 
among these products are benzine and 
motor spirit. 3 


-Saving the Screenings 

“In using raw lignite, as is done un- 
der the present practice, thousands of 
tons of screenings are annually wast- 
ed. The coal is forked over in.‘the 
mine room and screened again at the 
surface when being loaded into rail- 
road cars. If the problem is handled 
as outlined above, this waste would be 
eliminated, every pound of lignite 
broken from the seam would be put to 
some profitable use. 

“The raw lignite can not be stored 
economically; the treated product can; 
and this results in angther large sav- 
ing, in that the mines can operate un- 
der stable conditions the year around, 
instead of only during the winter 
months, as at present. 


Gas Production 

This review of the situation by Mr. 
Norton is of timely interest and, 
coupled with the statement of H. J. 
Waddie before the Manufacturers’ As- 
sociation regarding the production of 
gas from lignite for industrial pur- 
poses in Europe, should provide in- 
spiration for further investigation of 
the possibilities of the development of 
the lignite fields of Western Canada. 
This would be in keeping with the 


present endeavor to conserve the sup-. 


ply of coal in Eastern.Canada by di- 
verting supplies from the West—an 
effort the success of which still ap- 
pears to be a matter of doubt on ac- 
count of the small confidence which 
the public have in the product as a 
substitute for Western coal. Then, 
too, there is the industrial side of the 


question to which W. H. Shapley re- 
ferred during the discussion at the 
manufacturers’ meeting when he 
urged upon those present to take every 
possible step to husband their supplies 
and to store wood against an emer- 
gency during the coming winter; he 
hoped that with the satisfactory treat- 
ment being received by the United 
States Fuel Controller that there 
would not be a serious situation but 
there was more than a chance that a 
serious shortage might occur. 


Government Should Act 

The Honorary Advisory Council for 
Scientific and Industrial Research has 
had the matter of utilizing the lignite 
reserves under consideration and has 
arrived at the conclusiom that it has 
now passed the laboratory stage and 
that it remains for proper industrial 
development, in which connection it ig 
declared that there have been so many 
unsuccessful attempts that the Gov- 
ernment of Saskatchewan should un- 
dertake the project as a public utility. 
The report says in part: 

The art of producing carbonized 
briquettes has passed the laboratory 
stage, and no further information can 
be got by laboratory methods. The pro- 
ducer must face the difficulties inherent 
in commercial production, which are a: 
proximately of the same order-as thése 
met with in the smelting of certain 
ores. The road to success in the bri- 
quetting problem is strewn with the 
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|BONDHOLDERS PAID __ 
"IN POSTAGE STAMPS 


Unique Case of Final Distribu- 
tion of Assets of Venezuela 
Ore Company 


Special te THE FINANCIAL POST 

HALIFAX.— “The dividends to 
bondholders of a company liquidated 
in Canada a. considerable ti ago 
were paid for the most part in postage 
stamps.” Such was the remark of a 
business man to THE FINANCIAL 
POST. It set the correspondent ask- 
ing for particulars, and it developed 
that the facts were as stated. The 
dividends, in the case of the Venezuela 
Ore Company, except two or three, 
were so small that the most conveni- 
ent and economical way was to send 
the remittances in the form of post- 
age stamps. 

After the costs were paid, the 
amount in the hands of the liquidator 
for distribution was about $1,200,-«the 
rate being one-tenth of one per cent. 
The New York Trust Company, as 
trustee for bondholders, put~ in a 
claim at that rate which took more 
than $1,000, so that the balance was 
all that was left for several hundred 
bondholders scattered all over Can- 
ada, a great many of whom were in 
Montreal.. The sum available was less 
than $200. Two or three of the larger 
dividénds were paid by check. out of 
this amount and all the-others receiv- 
ed postage stamps, the amount run- 
ning from a three cent stamp to 
twenty cents or so. 


A Tokio despatch says that a Boli- 
vian plenipotentiary has arrived there 
to arrange for emigration of 10,000 
Japanese farmers to Bolivia, as first 
step of important Japanese emigra- 
tion to South America. 


PROFITS IN FISH 


Robin, Jones & Whitman Report a 
Very Good Year 
Special to THE FINANCIAL POST 
HALIFAX.—The statement, as 
presented a few days ago at the an- 
nual meeting of the shareholders of 
Robin, Jones & Whitman, Limited, 


\Halifax, engaged in the fish export 


business, shows a prosperous year. 
The net earnings after paying the 
bond interest and providing ‘$25,000 
towards payment of war taxation, 
were $172,546.. This with the sum 
of $69,544 to the credit of profit and 
loss account from the previous year, 
made a total to the credit of profit 
and loss of $242,090. Dividends of 
$73,267 were paid, leaving a balance 
of $168,823. The transfer of $44,619 
reserve brings that account to $350,- 
000. This company is in its eighth 


‘year, so that the reserve has grown 
at an average of almost $50,000 4 | spotting 


year. ‘Though organized. as a limited 
company only eight years ago, it 
dates back. to the old Jersey firm ‘of 
the Robins, more than one hundred 
years, and money was never made 
by the Jersey men of old faster than 
it has the last couple of years. The 
issue of preferred stock amounts to 
$848,000, and the common shares te 
$562,800. There are six per cent. 
bonds of $250,000. The directors 
have decided hereafter to pay the 
dividend on the common stock quar- 
terly, instead of annually as hereto- 
fore. The directors are: A. E. Jones, 
president; A. King, vice-president; 
A. H. Whitman, managing director; 
D. R. Clarke and W. F. Hamon. The 
company has 21 branches. in’ Quebec, 
two in New Brunswick, six in Nova 
Scotia, dnd one in Jersey, Channel 
Islands. 


© AUSTRALIAN TRADE 


Plan of Industrial Organization Sug- 
gested by the Premier 

SYDNEY.—A_ proposal recently 
outlined by the Prime Minister of the 
Commonwealth of Australia for the 
organization of Australian trade and 
industries Was considered at a con- 
ference recently held in Melbourne, 
Victoria, at which the principal Aus- 
tralian industrial organizations were 
represented. te discuss the Prime 
Minister’s plan, The principal fea- 
tures of this proposal were as fol- 
lows: 

1. The unit of. the scheme will be 
the association representing each in- 
dustry—primary and secondary. This 
will be composed of the producers or 
manufacturers of an industry form- 
ing themselves into an association. 

2. There Will be a general council 
of commerce and ‘industry, composed 
of representatives from the various 
associations. 

3. There will be a department of 
commerce and industry and a minis- 
ter for commerce and industry. A 
first-class business man will be ap- 
pointed as permanent head of this de- 
partment. There will be joined with 
him other experts, representing prim- 
ary and secondary industries. 

4. The science and industry bureau, 
placed on a permanent basis and thor- 


oughly equipped and staffed, will 
be at the disposal of the department 
of commerce and industry and of the 
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‘shere is published §@ New York Olty = daily and weekly newspaper which he 
bonds. 


for over twenty-five years been devoted to munieipal 


Bankers, bond dealers, 


investors and public officials consider it an authority im its field. Municipalities 
consider it the logical medium im which to samownes bend efferings. 
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Keep Ahead of the American Markets by 
Keeping Up with Franklin Escher in 


THE INVESTMENT WEEKLY 


“The Journal of Dependable Financial Informatieg” 
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—Most Widely Read 
— Most Incisive 
—Most Interpretative 


financial paper, published in the United States. 
Because of its strong analytical editorial policy, 
its thoroughly concise yet complete current 
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t news, it has proven itself 
indispensable guide to investors and 
bankers. 
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The Most Vital Chestions 


you can ask—now answered for you by 


MEN WHO ARE MAKING AMERICA 


Do big m 
Boldness Gaston 
Value of tact and tenacity. .Daniel Guggenheim 
Character, foundation of success 

- John Hays Hammond 
Why a man must start at the bottom 

August Heckscher 

The hardest thing in business. ...Samuel Insull 
How te be solid with the bess.. 


Otto H. Kah 
Darwin P. Kingsley 
The square deal policy Darwin P. Kingsley 
The money back policy...Cyrus H. McCormick 


The future df iad 
Cyrus H. McCormick 


William H. Nichols 
The four principles of success 
* John H. Patterson 
How to enthuse salesmen..George W. Perkins 
Cenfidence as a asset 


What makes an organization 
John D. Rockefeller 
Rockefeller 

opportun 

Treatment of employees Julius Rosenwald 
The straight course in business.John G. Shedd 
Optimism..........2ceeeessees E. C. Simmons 
Helping customers to prosper...E. C. Simmons 
details Theodore N. Vail 
Frank _A. Vanderlip 
Frank A. Vanderlip 


J, Ogden Armour 
What is the one most important 
to. watch in an organization? 
J. Ogden Armour 


success 
What makes a young man stand out 
among thousands of others?...A. C. Bedford 
What millionaires want for their sons 


Andrew Carnegie 


The best way to better one’s job.H. P. Davison 
H. P. poe 


lius Rosenwald What is 


A recipe for money making 

flow to save the first $1,000. .James B. Forgan 
James B. Forgan 
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Investors’ Information Bureau 


Any subscriber to THE POST may write the Investors’ In- 
formation Bureau for special information on any Canadian 
security, or other-financial matter in which he may be inter- 
ested. Inquiries are treated confidentially, and answered by 
mail. This service is free to subscribers, but inquirers should 
enclose stamp for reply. 
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OF THE NATION 


Declaration of Policy of the Canadian Manufacturers’ 


Association 


by President 


S. R. Parsons 


THE INTERESTS OF LABOR AND AGRICULTURE 


Broad Attitude Shown in Considering Affairs of Other Public 
Factions, but Strong Arguments Against the 
Adoption of a Short-sighted Policy 


- at This Time 


.- 


The Canadian Manufacturers’ Association has come into the open witn a 
straightforward and comprehensive declaration on the tariff. The address 
of President S. R. Parsons at the annual meeting in Montreal this week may 
be regarded as embracing the platform upon which the organization pro- 
poses to- establish its policy for the period of readjustment which must be 


expected to follow the great conflict. 
Broad in sentiment in relation to 


the interests of capital and labor, 
declaration of policy at the same time makes it emphatically clear that 
Association stands for the maintenance of protection for Canadian industry, 
not for the direct benefit to the manufacturer, but because the industries of 


the country cannot otherwise exist. Briefly the free trade supporters are 
told that we must have the tariff if we are to have manufacturing, and 
without the maintenance of this branch of national industry the country’s 


prosperity cannot be maintained. 
Under all the circumstances the 
national importance at this time that 


statement of Mr. Parsons is of such 
THE FINANCIAL POST is printing 


it in full for the benefit of our readers. 


There are two subjects of sufficient 
importance to claim our particular 
consideration this year and upon which 
we should focus our attention. I have, 
therefore, concluded to disregard all 
precedent, which if followed would 
constrain me to deal in a somewhat 
discursive manner with many matters 
of interest to our Association and the 
country at large. The first question 
has to do with the relationship between 
employers and employees, and the sec- 
ond the problems of the tariff, particu- 
larly as affecting manufacturers and 
agriculturists. In discussing these 
topics I am sure you will agree with me 
in saying that we should lay aside any 
ingrained prejudices or conclusions 
which would prevent us from reaching 
decisions that are unselfish, broad- 
minded, and national in scope. As men 
holding a high and important place in 
the nation’s affairs we should feel that 
unless we approximate in spirit many 
of our members, as well as hundreds of 
thousands of others, who have without 
reserve given themselves freely to the 
service of the country in defence.of 
the things that we all hold dear, we are 
disqualified for dealing with important 
intereats which have to do more par- 
ticularly with the nation’s life at home. 
From an intimate knowledge and as- 
sociation with the manufacturers of 
Canada, far and wide, I know that as a 
body they are characterized by the 
highest ideals of citizenship and ser- 
vice. 


Capital and Labor 


First, then, let us consider the ques- 
tion which is usually dealt with under 
the heading of “Capital and Labor.” 
We have been learning many things 
during the past four years and while 
all sorts of doctrines, theories, and even 
fads, are being put before us which are 
more or less impracticable in character, 
yet it would be a great pity if the fine 
idealism which is being preached could 
not be turned to useful account as far 
as possible. The thing which we call 
democracy is revealed more in spirit 
than in organization or regulations. If 
democracy is going to be anything 
more than a label on an empty bottle 
it must characterize our human rela- 
tionships and actions. We have, per- 
haps unconsciously, ignored to some 
extent the human element in giving 
effect to the relationship existing be- 
tween employer and employed. In the 
old days when insmall shops the so- 
called “master” worked with his men, 
often at the same bench, and each 
called the other by name, there was 
continuous friendly intercourse which 
resulted in producing good relations 
throughout. Afterwards with. the in- 
troduction of machinery there was 
brought about an industrial revolution. 
Instead of the small shop with few 
workers there was the t factory 
with many hands, so that it Soon came 
to pass that employer and employee did 
not often meet or even know each other. 
The result in many cases has been that 
the workers came to look upon them- 
selves as part of the machinery of the 
organization to be used solely in the 
interests of the producing capacity of 

business. It was quite natural, 
therefore, to expect that disagreements 
would arise between the two chief in- 
terests involved that have led here and 
here to occurrences of which neither 
side could possibly be proud. We have 
how come to see that just as a human 
body cannot do its best work unless the 
integral parts are acting together, so 


_ in the case of our great industrial sys- 


tem there must be a living sp 
“Working together in order to con 
_ Service We have perhap: 


> 
a 


not unknown even in Canada, there are 
armed camps of Capital and Labor. I 
have no hesitation in saying that these 
should find some method of union. 
These two classes must stand together 
in their own interests. There must be 
a meeting ground where antagonism 
and suspicion shall not dwell, The situ- 
ation at present is aptly described by 
the quotation: 

“In the world of industry em- 
ployers explain too little, em- 
ployees exclaim too much, econ- 
omic teachers proclaim eély a bias, 
and politicians only declaim. 
There is no one to interpret—no, 
not one.” 


Better Relationships , 


Now, the question is as to how to 
bring about a better relationship. No 
one will question the advisability of 
trying to regain an attitude akin to 
that which prevailed in the seventeenth 
century when there was a glory and a 
pride in trade and craft, which has 


been largely lost out of our industrial |. 


life. What a day it. would be if we 
could make a song of our. work instead 
of a dirge of our grievances! Capital 
on the one hand must realize the duty 
of caring for the welfare of all those 
associated in industry, and labor must 
be ready to co-operate to the fullest 
possible extent in a spirit of helpful- 
ness. My own opinion. is that each 
individual industry will work out its 
own plans applicable particularly to 
the special conditions governing the 
concern. Many schemes, some of the 
quite elaborate, have been brought for- 
ward in Great Britain, providing for 
a more effective co-operation between 
employers and employees. In the 
United States some plans of co-opera- 
tion have already been put into 
effect and others are being considered. 
Everywhere there is the feeling that 
the time has come when most earnest 
consideration should be given to this im- 
portant matter. Nearly all the plans 
which have been put forward carry 
with them the idea of representation 
in our great manufacturing enterprises 
from both Capital and Labor. In some 
industries a committee of ten or twelve 
is appointed, half of whom represent 
the company and the other half the em- 
ployees. These representatives are 
charged with the duty of dealing with 
mattérs such as employment, discipline, 
right of appeal, wage adjustments,, 
and joint conference. In a certain in- 
dustry employees after one year’s ser- 
vice are insured at the expense of the 
company, the amount varying from 
$500 to $2,000; in case the employee 
leaves the service of the company he 
takes his policy along ‘with him and 
keeps up the insurance if he wishes to 
do so. Annuities are also provided 
after twenty years of service. "No one 
industry can be a pattern for all as the 
ability to deal with such questions is 
not shared equally. ‘It appears to me 
that it is impossible for us to develop 
immediately a satisfactory plan of co- 
operation that might suit all the differ+ 
ent industries with their varying con- 
ditions. There is, however, no reason 
why a start should not be made and 
some headway gained. The evolution 
of processes must be gradual; the new 
heaven and the new earth will not burst 
upon us in a day. Personally, I am 
not at all afraid to trust representa- 
tives of our workmen to join in plans 
of co-operation in the interests of all 
think of what 
our men from the ranks of labor have 
done in this great war, coming forward 


valor 


tain, namely, that where individual in-| other classes, are vitally interested in| found the retention of the National] imported goods, free and 


terest, ambition, and good work are 
shown these must all be recégnized by 
both interests in the business and pro- 
perly rewarded. On the other hand 
the unwilling and the inefficient must 
not block the path of the ready and the 
skilful. There can be no universal bet- 
terment applying to each and every 
worker in any scheme of co-operation 
without individual participation if we 
are.to hold our own against other coun- 
tries and nations whose competition we 
have to meet both at home and abroad. 
I would like, however, to see such a 
spirit of mutuality and co-operation 
engendered that the two great classes 
would think together and not apart. I 
believe this would result in such effi- 
ciency in all our organizations that we 
would be able to increase our home and 
foreign trade, help pay our war obli- 
gations, make reasonable profits, and 
pay higher wages than would other- 
wise be possible. It should be remem- 
bered that as from the ranks of Labor 
a very large proportion of our men 
have gone to the front, so when the 


the l@ar is over to the ranks of Labor they 
the} will be returned. Much as we would 


like to see the returned men go upon 
our farms, yet the great majority will 
naturally revert to their former occu- 
pations. They will, therefore, be a 
charge for the promotion of their in- 
terests upon our towns and cities and 
the manufacturing industries in par- 
ticular. We cannot begin too soon to 
lay our plans for giving effect to that 
particular form of co-operation which 
will fit our individual concerns bestand 
enable employers and employees to 
serve one another. 

Our second great question is that 
dealing with é 


Manufacturers, Agriculturists, Tariff 


More than a generation ago the Na- 
tional Policy was brought into exist- 
ence and, therefore, the great ma- 
jority of men doing business to-day in 
Canada do not remember the hard and 
trying years before its introduction in 
1878. At that time the country was 
‘making littié headway under a revenue 
tariff of 12% per cent. Our industries 
were comparatively unimportant and 
American factories supplied us in large 
measure with products such as have 
since been made in Canada. Generally 
speaking, the commercial interests of 
the country, were languishing and our 
bright young men were attracted in 
large numbers to the United States, a 
country being built up and prospered 
under a policy of protection. We are 
néw in danger, especially on account 
of the propaganda of one section of our 
population, of failing to profit by ex- 
perience, losing our balance, and blind- 
ly yielding to the demand for under- 
mining that which has proved to be the 
great bulwark of our national, indus- 
trial, and commercial life. 


Tariff Truce 

It was understood, when Union Gov- 
ernment was formed, that the agita- 
tion of the Western’grain growers for 
the abolition of the tariff would not be 
continued during the period of the war. 
This has been denied by some of the 
grain growers during the session of 
Parliament just ended, but a news- 
paper report of an address by Honor- 
able T. A. Crerar, at Winnipeg, in the 
election campaign states: 

“The Minister of Agriculture alluded 
to a conversation with a farmer in: To- 
ronto the other day, who asked him: 

“*What concessions did you get on the 
tariff ?’ 

“*T required no concessions,’ declared 
Mr. Crerar. ‘The tariff is not the issue 
at present. I feel just as strongly on the 
question of tariff as any man. I have not 
sacrificed these views in entering a Union 
Government. The tariff is not the issue 
at present. The great outstanding issue 
is the winning of this war.’” 

The Toronto’ Globe referred edi- 
torially to this matter and spoke of it 
as a “truce;” in fact it was more or 
less the general expression of opinion 
at the time of the formation of the 
Union Government that tariff matters 
would not be referred to until the war 
was over. The manufacturers, there- 
fore, accepted this view and would 
have respected same throughout if 
ethers had done so. We have found, 
however, that in the Western Provin- 
cigl Legislatures resolutions have been 
passed asking for the removal of the 
duty on agricultural implements as a 
so-called “war measure.” In farmers’ 
papers and other organs there has been 
carried on a constant agitation against 
the tariff and denunciation of ‘the 
manufacturers. Grain growers have 
recently challenged manufacturers to 
come out openly and declare ~~ 
selves upon the tariff question. Much 
as we would have prefeerea that there 
be noconsideration of this question dur- 
ing the period of the war, as all our 
attention should be fixed upon our na- 
tional obligations with respect thereto, 
yet some measure of action has been 
forced upon us and it is, therefore, 
necessary to deny many. of the unfair, 
erroneous, and misleading statements 
that have been made for the purpose of 
trying to prejudice the minds of the 


public against manufacturers. and 
manufacturing ihterests 


the success of the agriculturists and 
will not be satisfied until] the fullest 
possible measures to their bet- 
terment, and removal of any inequal- 
ities or unfair burdens, are accom- 
plished: It surely is not necessary to 
do this, however, at the expense of 
other classes and at the risk of ruina- 
tion ‘of our great industrial fabric, 
built up with great care and national 
efficiency. A great Toronto daily sets 
forth admirably the relation of manu- 
facturers to agriculturists in the fol- 
lowing words:) 

_ “If agriculture is the backbone of the 
Dominion, industry is the sinew and 
brawn. Each is vitally important; they 
are interdependent. ' Progress and pros- 
perity for one invariably means progress 
and prosperity for the other. Their suc- 
cess provides food or their failure pro- 
vides famine for the people. Trade bal- 
ances depend upon their activity. A 
favorable balance swells Canada’s bank 
roll, and the people become prosperous 
and very happy under normal condi- 
tions.” 


Reciprocity 


We are told that especially in the 
West, peopled so largely with American 
citizens of an excellent class, there is 
more or less of a demand for recipro- 
city, if not a closer connection, with the 
United States, which, perhaps, is quite 
natural, particularly among the class 
referred to. While as Canadians we 
value more than ever our friendship 
with the great nation to the south of 
us, yet we believe we have an impért- 
ant part to play as an integral portion 
of the great British Empire and in 
working out our own future. When 
there was an agitation for reciprocity, 
in 1911, and which certain elements in 
our population are now trying to re- 
vive, the majority of the people decided 
against it and in favor of a continu- 
ance of our national, political, and fis- 
cal policy and entity. As nothing has 
occurred since to lead us to believe that 
we were mistaken at that time, it is 
perhaps well’ now to emphasize our 
views and refresh our minds on the 
question by referring to what the then 
President of the United States thought 
of the reciprocity campaign and of its 
effect upon Canada as well as the 
United States. In a letter written at 
the time to Colonel Roosevelt, and 
made public afterwards, President 
Taft said: ; 

“The amount of Canadian products we 
would take would produce a current of 
business between ‘Western Canada and 
the United States that would make Can- 
ada only an adjunct of the United States. 
It’ would transfer all their, important 
business to Chicago and New York with 
their bank credits and everything else, 
and it would increase greatly the de- 
mand of Canada for our manufacturers. 
I-see this is an argument against re- 


ciprocity made in Canada, and I think a 
good one.” 


We all know that Mr. Taft is an 
extremely capable business man as well 
as politician, and he recognized at once 
what even a measure of- reciprocity, 
such as was then proposed, would mean 
to both countries. It would thus ap- 
pear that our shrewd friends in the 
United States saw in the proposition 
what some of our Canadian politicians 
and others were blind to. The war- 
time measures of reciprocity that have 
been created are hardly a valid argu- 
ment for their operation in normal 
times from a _ national standpoint. 
Surely we would not be foolish enough 
now to want to place our country and 
our national existenee in the condition 
so well described by Mr. Taft, nor are 
we ready to believe that our destiny 
lies in a severance of Empire ties. Al- 
ready Great Britain is taking steps to 
bind all parts of the Empire together 
in closer commercial relations for 
after-the-war trade. We in Canada 
have helped to create, as well as bear, 
heavy Empire war — and this 
ought to be followed by Gur full share 
of peace responsibilities; in fact our 
national and our Empire obligations 
must now be paramount in our 
thoughts and plans and receive greater 
and more serious attention than ever 
in the past. 


Hostility to Manufacturers 


It would appear from the propa- 
ganda being waged with such vehem- 
ence against the manufacturers of 
Canada that the chief view presented 
is that tariff is retained solely to bene- 
fit the manufacturers and to oppress 
all other classes of the people, the 
farming community in, particular; in 
fact one of the leaders in this propa- 
ganda in a “recent article, which 
throughout is full of abuse of the 
manufacturers, commences the same 
by quoting from Sir Wilfrid Laurier in 
June, 1893, as follows: 


“But I appeal te your judgment in the 
face of the experiment of the last fifteen 
years under the system which was in- 
troduced by the Conservative : 
which was dubbed the ‘National Policy,’ 
to say if that system was not vicious in 
principle, —- in its pam, and 

jangerous consequences. 8a) 
that it is vicious in principle.” : 


Now this | 


cent., while in Canada, for year 


Policy, as reflected in the tariff, to be 
entirely necessary in order that proper 
revenues might be raised for the coun- 
try- The writer in question further 
refers to the manufacturers in his 


“Hymn of Hate” as follows: 


- “It is conclusive proof that the ‘infant’. 
we have so tenderly nursed for fifty 
years has become a selfish giant, as ruth- 
less and destructive as the one we are 
sending our armies to resist in Europ 
to-day. Never before in the history 0 
our country has the mailed first of 
special privilege so plainly shown itself.” 
Trade and Tariff Board 


It is, therefore, quite evident/ that 
the time has come when the manufac- 
turers of this country can no longer 
keep silence, either in their own inter- 
ests, the interests of Labor, or the 
great national interests of this coun- 
try. It should be remembered that the 
present tariff, with changes here and 
there, was enacted as a great national 
policy, not for the benefit of any class 
but for the well-being of the nation at 
large. No one who is not ignorant of 
the subsequent history of our Dominjon 
can say that it has not justified its 
existence. An enormous revenue has 
to be raised in any case and in no other 
way can the amount produced by the 
tariff be raised so easily and fairly as 
by the present methods, which at the 
same time incidentally give reaSonab’e 
protection to our great manufacturing 
industries. Manufacturers feel that 
the tariff could and should be changed 
here and there, and so amended that it 
would apply more scientifically than it 
dves at the present time. For this and 
other reasons the manufacturers would 
like to see created what might be term- 
ed “A Trade and Tariff Board”; such 
a board to bé composed of representa- 
tive men of actual experience and-wide 
knowledge of commercial conditions 
and whose broad outlook and vision 
would fit them particularly for the 
proper study of these great questions 
so vital to our national interests; this 
board to report to the Government 
from time to time their findings, and if 
after a full and complete survey of the 
situation it be clearly established that 
the tariff is inimical to the best inter- 
ests of the country at large; nay, more 
than that, if it is not actually essential 
from a national standpoint, then, I say, 
* Away with the tariff.” 


Not Simply Give and Take 


The time has arrived when we must 
all face this matter in a sincere and 
broad-minded fashion. It surely can- 
not be simply a matter of give and take 
as between manufacturers on the one 
hand and grain growers on the other. 
Labor must be consulted and con- 
sidered,’ the transportation interests of 
the country (now so largely controlled 
by the Government) must have their 
say, the great financial institutions of 
the country, wholesale and retail busi- 
ness, producers controlling our mines, 
forests, and fisheries, are all vitally in 
terested in the question of the tariff 
and must clearly have a voice as to its 
retention or otherwise. In giving ex- 
pression to the convictions of manu- 
facturers in this manner we should at 
the same time be glad to meet the grain 
growers of the West and would do our 
part to try and bring about a confer- 
ence to be held a little later in the 
season in the city of Winnipeg; phis 
conference to be followed by other 
meetings if necessary. We desire most 
earnestly to co-operate with our fellow 
producers and to show them in the 
frankest manner our problems and to 
be shown by them their handicaps, in 
order that we may each of us see where 
changes ‘could possibly be made that 
would be of mutual benefit and help. 


Industrial Protection Esgential . 

We would, however, be altogether in- 
sincere and dishonest did we not state 
in general terms that if there is one 
thing more certain than another, it is 
taat manufacturers could not possibly 
exist in this country without the small 
neasure of protection which the tar'f 
affords them. The two stand or fall to- 
gether. Speaking broadly, Canada must 
choose between the tariff with manu- 


not or desired by 


that those who complain of our k 
tariff walls have not full kr 


our comparative position in this mat 
ter. It should be I i et H 
manufacturers pay heavy duties on - 
much of their imported raw materia 
for instance, a large machine: ' 
facturing concern in Torénto have | 
vised me that while the tariff on thei 
finished article would appear to 
them a protection of 27% per cent., 
their figures over a number of ¥ 
show that the average rate of duty " 
pay on their raw materials is 25 
cent. The protection to the manif 
turer in this particular case, as in the 
case of very nrany other lines is, there- 
fore, reduced by the amount of dut 
paid on the raw materials, leaving 


on agricultural implements for the 

farmer means that much additional 

burden of taxation to the Population 

a whole. In making his report cover- 

ing the proposed removal of duty on 

——— implements, he stated he’ 
was “not concerned with questions of 

tariff reform, federal coral ot 
tions of permanent fiscal policy, or the — 
age-long issue between free trade and 


protection.” Just so; if these import. 


ant national considerations. 
completely ignored, the whalea = 
tion is extremely easy of solution. Be 
it remembered, though, that the two 
million dollars said to be raised yearly 
from duties on agricultural imple- 
ments, if not so produced, would have 
to be shouldered by the people at large. 
Should, the Burden be Shifted? 

At this particular time in our na- 
tional history, when employment for 
returned soldiers is going to be a mat- 
ter of paramount importance, and 
when the largest possible revenue must 
be obtained in all directions to carry 
our gigantie war debt, the question ma 
fairly be asked: “Is the farming in- 
dustry languishing to such an extent 
that m order to help*it out there must 
be destroyed, or even impaired, its fel- 
low produeer, the manufacturing in- _ 
dustry of this country?” In fact, the 
weakening of the latter from our stand- 
point would mean partial destruction 
of the former. However, perhaps some 
figures and statements sent. out. by 
Grain Growers’ Guide (the official ¢ 
gan of the agriculturists of thé West) 
to prospective advertisers, would help 
to make clear the question as to the — 
condition. of the farming population. _ 
It is stated that, based upon the figures 
for. 1917, there will be 60,000 motor 
cars purchased in 1918 in the three 
Prairie Provinces, having an average 
value of $1,000 per car, making an in- 
vestment of sixty million dollars, and 
that another ten million dollars’ worth 
of accessories will be purchased. It ig ~~ 
further stated that while in the United 
States the farmers bought forty 
cent. of the cars sold in 1917, the pro- 
portion sold to farmers in, Western 
Canada was twice this figure. It is 
further ‘stated that “Western Canada, 
and especially the farmers of Western — 
Canada, should therefore be the best 


prospects for your sales efforts 
1918.” Another significant statement 


reads: 

“A recent investigation, conducted 
by the Grain Growers’ Guide, into 
nearly three hundred districts in Mani-. 
toba, Saskatchewan, and Alberta, 
firms emphatically the oft-asserted © 
claim that nowhere, and with such un- — 


‘| animity over such a wide area, is na- 


ture so bountiful or is the return per 
capita from farm life so profuse as in — 
Western Canada.” ; ei 
“The .following data is taken from 
this investigation: eg 


Average sizeof farm 
Number ‘of farms owned.. 92% per cent. 
Number of farms rented.. 7% per cent. 
Average acreage under crop 195 acres 
Average value of farm. 

holdings 
Average number of persons . 


facturers on the one hand or free trade ; 
without manufac.urers on the other; 


the issue cannot be dodg@j and should 
not be clouded. Living aidugside. a 
populous country of highly specialized 
industries, catering to a home demand 
of twelve times as many people as we 
have in Canada, it would be suicidal 


Western Canada: in 1917. ‘The aver- 
age for the Dominion of Canada as a 


for us to attempt to compete, or develop | 


our new country on the basis of free 
trade. It is, perhaps, interesting to 
note that notwithstanding the enor- 
mous population of the United States 
and the great home markets that are 
open to them, they have found it nec- 
essary, in their own interests, to retain 
a large measure of protection by means 
of the tariff. Even under the present 
Democratic Government, reduced sche- 
dules, the average rate of duty paid 
on imports of dutiable goods coming 
into the United States for the year 


ended June 30th, 1916, was. 30.67 per} 3 rm 


1917, it was only 2! 


23.78 i 
2 





: Now, in addition to the/ total population of over 90,000 de- 
_gereal crops mentioned in the “Grain| pendepts (direct and indirect) for 
Growers’ Guide” circulars, we have; their living upon the manufacturing 
figures issued in a bulletin by the| industries. Any interference in any 
“Nor’-West Farmer,” taken, it is| large way with the tariff which now 
‘stated, from 1917 final crop and live|/ enables these manufacturers to do 
“stock reports of the Provincial De-| business would practically wipe out 

of Agriculture in Manitoba,| the city of Hamilton. What is true 
“Saskatchewan and Alberta, A study|of Hamilton would be measurably 
= reports gives the total value| true of many other towns and cities. 


other than cereals, A : 
_ gricultural: Implements 
larger figure than the total We might also ask what would be 


echo os ae aan involved in the question of removing 
expenses of farming operations | the duty on agricultural implements? 


ro-| There are approximately 160 firms in 

irae: sae, Canada making one or more lines of 

were sold or|gricultural implements, so that the 

“farmer’s capi-| figures given below do not include 

w leave at least|™any agricultural implement manu- 

on cereals as net returns,|facturers who make other lings as 

do not hesitate to say, after|well, nor do they include companies 

: calculation, that it would be|subsidiary to or dependent on the 
Be double the average net profits of agricultural implement industry. The 
manufacturing during the same period number of agricultural implement 
of three years. The first year (1915) plants proper is sixty, total capital 
was disastrous, generally speaking, in| employed $60,000,000, total wages 
‘manufacturing, and while the last two|and salaries $7,000,000, estimated 
‘years have been unusually profitable/ number of people directly and in- 
in many lines, yet in others war con-| directly dependent upon the imple- 
‘ditions have brought paralysis. No| ment business 40,000 to 50,000. Now, 
class in Canada, however, rejoices|it is quite possible that if the duty 
more in the prosperity of the farmers| were removed on agricultural imple- 
than the manufacturers. We realize| ments, (and it must be remembered 
that unless producers in all classes in| that the rate of duty is considerably 
the country, whether engaged in farm-/|less than manufacturers have to pay 
ing, manufacturing, mining, fishing,|on any machines imported for use in 
lumbering, or other forms of industry,|their factories), and the duties were 
are prosperous, it is utterly impos-/ also removed from the raw materials 

_ sible for the country as a whole to| entering into the manufacture of su-h 
progress as it should. It would ap-} implements, a few of the larger con- 
" pear, however, from the figures given} cerns might still live on account of 
by the agriculturists themselves, as)their large forgign export business; 
quoted above, that just now is not an| yet as they purchase millions of dol- 
4 rtune time for them to ask other|jars worth of supplies of all sorts 
‘ ces of the population to assume/from other manufacturers in Canada, 
burdens of taxation which they would | aj] such secondary concerns would be 
like to be relieved of. adversely affected immediately, and 

_ It is interesting to note that the/ there would be a general weakening 
total number of farmers in Canada| nd tearing down of a large portion 
holding ten acres and over is 633,748, of the industrial fabric of the country 
or about equal to the total number/throughout. Figuring the total duty 
directly engaged and employed in} paid on agricultural implements in 
manufacturing. 1916, and taking the total value of 
oY Industrial Statistics the property of the farmers through- 


Now, in order to ascertain what the | out Canada, it means about 3%c for 
- National Policy has done for Canada, | V¢TY $100, or in other words, a farm 
~ and is doing in the building up of our| Valued at $10,000 would pay on the 
great national interests, it might be | @verage annually $3.50. This does 
well to refresh our minds with some | not seem like a staggering obligation 
statistics. In the year 1915 returns by way of contribution to the national 
show that the total number of people | funds. The renewal of the duty on 
engaged in manufacturing on salary | tractors, without any consultation 
‘and wage-earners was 514,883. If we with the, tractor manufacturers, to 
consider the munitions-making and|see what they could do to help out 
other industries, in which women are|the situation calling for greater pro- 
now largely employed, we might fair-|duction, and without even making 
ly estimate the total number to-day as | provision for the rebate of the duty 
being about 650,000. If we mulitply|on raw materials imported. by the 
this number by two and one-half we|tractor manufacturers, was an unfair 
_should probably reach the total num-|and- unjust measure. We made such 
ber directly dependent upon the/representations to the government 
manufacturing industry for their live-| that they finally rebated the duty 
lihood, making 1,625,000. If we add|charges on raw materials, but the 
to this total the number of people who| tractor industry, where hundreds of 
_ indirectly make their living on ac-|men were employed and others im an- 
count of the total industrial depend-| ticipation, as well as hundreds of 
ents, we should add from twenty-five/ thousands of dollars already invested, 
_ to fifty per cent., the number varying | has been paralyzed, at all events for 
_ according to conditions governing dif-| the present. 
ee Ea gates Manufacturers’ Contributions 
_ Failway (steam and electric) workers, _ Manufacturers are, however, quite 
banking interests, civic employees,|*ited of the abuse that is being heap- 
butchers, bakers, storekeepers, cater-|©4, upon them’from interested quar- 
ers, etc., etc. Adding only twenty-five| ters, and while it is readily admitted 
per cent., this would give a grand total| that there may be many schools of 
of. over two million persons. The| economists of widely divergent views, 
_ total capital employed is estimated| yet it is high time that a policy of 
‘at two and one-half billions. The}Standing together in our national in- 
total exports of manufactured pro-|terests be adopted, and that we should 
ducts last year was $682,521,000. Ajemphasize the need of common hon- 
_ comparative estimate of our main/|eSty and sincerity being shown in the 
_ products for home and foreign con-| statements that are being circulated. 
_ samption for the year 1917, according |The profits of manufacturers, gener- 
_ to the “Canadian Annual Review,” is|ally speaking, have been grossly 
_ gs follows: : exaggerated, and while here and 


Manufactured products ..’. .$2 there abnormal figures are shown 
wae eee (which are subsequently largely ex- 


tracted by the Business Profits Tax), 
yet the large profits feature also ap- 
plies in the case of~ agriculturists. 
The great majority, however, of 
these two classes, as well as of all 
other classes in the country, are 
simply making reasonable and neces- 
sary headway. Let us look at what 
manufacturers have helped to accom- 
plish in th@ last three and one-half 
years. |. 

1, Manufacturers have contributed 
more largely than any other class to 
the furnishing of men for the colors. 

2. Manufacturers in large numbers 
have entered into personal obligations 

ith those of their men who may re- 

to giving them employment. 
matter of employment will 
most insistent questions 


a 


i 


ny 


THE 

and it must be remembered that in 
very many cases those so subscribing 
have undertaken large obligations at 
their bankers to enable them to do 
this, Manufacturers would greatly 
regret being placed in such a position, 
either by reason of removal of the 
tariff’ or taxation. measures, causing 
strangulation of industry, that would 
not permit them to continue such re- 
lationship towards future government 
undertakings. 


“6. No class has supported the 
farming community as much in the 
way of helping to supply men for the 
garnering of the crops, and in many 
cases even paying the difference in 
wages over and above what the far- 
mer contributed. 


7, If it had not been for the manu- 
facturers of this country the Allies 
would not only have been short of 
munitions, but the count: would 
have gone bankrupt on account of the 
balance of trade being against us. 


This war industrial activity has been| 


recognized by Sir Frederick E. Smith, 
Attorney-General of Great Britain, in 
the following sentence: “She (Can- 
ada) has developed for war purposes 
a resource of manufacturing ability 
of which no one could have supposed 
her capable.” : 


The time has arrived, therefore, 
when the government, members of 
parliament, and the people at large 
must be fair to the manufacturers of 
this country and not consider thelr 
interests as a football to be kicked 
about by interested politicians and 
others, otherwise the national 
interests are sure to be adversely af- 
fected. The tirade of abuse has al- 
ready gone too far. 


Australia’s Attitude 


By way of contrast, it is interesting 
to note that in Australia the prime 
minister, Mr. Hughes, called all the 
manufacturers together in conference 
and outlined to them a very definite 
scheme, calling for their *elp and 
promising the co-operation of the yo- 
vernment for the furtherance of in- 
dustry, and especially to try, and se- 
cure export business; in other words, 
the government of Australia is so 
seized with the necessity of maintain- 
ing and enlarging her industrial life 
that the government commits itself 
to plans of co-operation that are most 
commendatory. In a remarkable aa- 
dress at Melbourne, Mr. Hughes 
closes: with these eloquent and signi- 
ficant words: 


“I do not hesitate to say that with 
proper organization we can increase the 
output of the primary and secondary in- 
dustries very substantially. We can 
rapidly increase our export trade. We 
can place industry on a firm basis by 
an organization which will aid the in- 
dividual producer to increase his out- 
put, find him markets for his product, 
and ensure transport at reasonable rates 
thereto. And in this way we shall reduce 
the burden imposed upon us by this great 
war, rapidly develop our resources, find 
regular employment for our people at 
high wages, and attract large numbers of 
the right kind of immigrants. The war 
has brought to us, as to all the’ nations 
of the earth, many and grave responsi- 
bilities. We must be prepared to 
shoulder them. We have not only to 
produce more wealth to pay for the war, 
and to develop this our glorious heri- 
tage, but we have to hold it for. the 
Empire and for our descendants. But 
there is something greater. That far- 
flung domain known as the British Em- 
pire produces every mineral known / to 
man and every variety of the animal 
and vegetable kingdoms. Its wealth is 
uncountable, its resources illimitable. 
Organized it can control the world; un- 
organized it must fall a victim to a more 
efficient nation, and its wealth pass 
through divers channels to alien lands. 
A deep and lasting obligation rests upon 
all the dominions to psy well their part 
in this great plan of national organiza- 
tion, without @hich we are undone. In- 
exorable ci stances, patriotism, and 
common prudence alike compel us to 
adopt such a policy as will at once de- 
velop our resources, increase our produc- 
tion, and ensure our national safety.” 


Great Britain and Industry 


Great Britain realizes that in order 
to hold her own as a nation and main- 
tain ‘her prosperity, she has not only 
to do everything possible to get hold 
of trade again, which she has tem- 
porarily lost during the war, but she 
must also put herself in a position to 
regain that which other nations, par- 
ticularly Germany, have taken away 
from her during recent years, largely 
on account of governmental direction 
and help. All sorts of guilds and as- 
sociations are being formed, acting 
under the supervision and co-opera- 
tion of the government in Great Bri- 
tain, to secure the fullest measure of 
trade for British industries. Sir Al- 
bert Stanley, M.P., President of the 
Board of Trade, said recently: 

“H uld 
wro! ‘ 7 that ‘post Gaierameaee of Great 
Britain really failed to take into account 
the fundamental fact that this was 
‘commercial era, and that the ‘efficient 
conduct. of the great-industries of the 
country a8 absolutely vital to its wel- 
wa on 7 9 


| laced at the 


would make it their business to see that 


it was carried on efficiently, and that 
there would be secured to the’ country 
the establishment of industrial enter- 
prises which would make it absolutely 
secure against dependence on any 
foreign country for any essential com- 
modity.” 
Canada Being Poisoned 

In Canada, however, not only have 
we received no direct help and lead 
from the Government in connection 
with planning for our industries af- 
ter the war in the nation’s interests, 
but a considerable section of our 
population is keeping the country in 
a foment of agitation, which would 
tend to destroy rather than to build 
up. There is only one way to pay off 
our accumulated war debts, and that 
is by producing in field, forest, mine, 
and factory all that we possibly can, 
and selling these products at as high 
a margin over the cost of production 
as we are able to secure. As far as 
export trade is concerned, manufac- 
turers in Canada may be forced in 
the national interests to sell their 
wares at a merely nominal margm of 
profit so as to help preserve the bale 
ance of trade and at the same time 
give employment to the largest pos- 
sible number of people. The crux of 


the situation calling forth denuncia- } 


tion of industry we believe to be just 
here. Interested parties have poison- 
ed the minds of agriculturists and 
other classes in this country, and have 
led them to believe that the manufac- 
turers not only received directly an 
enormous advantage from the tariff 
which they were not entitled to, and 
in consequence were making profits 
which were out of all proportion to 
the risks involved, but were also ac- 
tuated by the most selfish motives. 
It is, therefore, opportune to say 
fairly, honestly, and emphatically 
that the average net return from the 
investment of capital in industry is 
not more than it should be to encour- 
age men to take the risks incident 
thereto. Further, while here and there 
large profits have been made by 


manufacturers, as is also the case of |: 


agriculturists and other ‘classes, yet 
the history of the past generation 
shows thousands of abandoned indus- 
trial enterprises in which men have 
lost their all, just as there have been 
abandoned farms that were not made 
to pay. In the United States, ac- 
cording to recent returns made to the 
Federal Trade Commission, out of 
250,000 trading and manufacturing 
concerns over 100,000 earn no Met. in- 
come whatever; in addition 90,000 of 
them make less than $5,000 per year, 
some of whom have very large capital 
invested. It is the same thing in 
Canada; the few succeed, whom we 
all hear about from the housetops, 
and the many either just get along or 
languish and die. 


Agriculture Needs Home Markets 


The Old World countries are al- 
ready taking steps to make them. 
selves more self-contained and self- 
supporting in the matter of food- 
stuffs. It may not be long, therefore, 
before the agriculturists of this coun- 
try realize that they must depend 
more largely than ever before upon 
the home markets. To this end manu- 
facturing industries, if encouraged, 
should be established all through the 
West as soon as the population is 
able to take care of them and raw 
materials may be secured. No nation 
can become great that is concerned 
solely with agriculture. Every im- 
portant country in the world, except 
Great Britain, has found it necessary 
to adopt a policy which gives protec- 
tion to its home industries, and many 
believe that she will be forced to fall 
into line after the war is over. Under 
free trade agriculture has not pros- 
pered. A writer in “The Athenzum” 
for February, 1918, in a remarkable 
article, admits that he was “brought 
up to revere free trade,” but believes 
the timé has arrived for fresh consid- 
eration and revision. He says, “The 
politicians must now see that it is 
life and death for England, and for 
English men and women; it is no 
game for political struggles, no 
academic arena for non-participant, 
detached philosophers.” 

This section of my. address would 
not be complete without the state- 
ment that the challenge of the grain 
growers, through their official paper, 
to the manufacturers to declare them- 
selves on the tariff, and ‘to which I 
was compelled to respond, led me to 
study the question from their stand- 


point as well as ours. If the figures 
given do not tell all the story, and 


the agriculturists of the West are not 
receiving proper consideration, then 
we should be the first to co-operate 
with them in trying to remedy their 
difficulties. 

There is said to be a condition ex- 
isting among the truck farmers and 


gardeners of the East whereby they 
receive only an average of thirty-five 
cents as their portion of every dol- 
lar’s worth of products sold. If this 
is correct, it is a wrong that should 
be righted, and for ; 
facilities of our would be 
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PROFIT AND LOSS ACCOUNT 
‘ As at March 31st, 1918 
Earnings :— 


After deducting Kent, Insurance, Taxes, Genera 
j Stoted ta ee es, 1 Expenses, etc. $1,491,082.97 


Bond Interest to end of Fiscal Year . 
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1,329,332.48 
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Financial Statement 
As at March 31st, 1918 
ASSETS 


Plant: Montreal, Ottawa and Toronto 
Buildings, Montreal] 


$1,218,070.97 


Cash on Hand, Bank, Head Office and Branches 
Open Ae®ounts Receivable 


111,186.17 
808,803.50 
468,444.80 
1,388,434.47 
42,187.17 


$5,554,905.58 


LIABILITIES 
Capital Stock :— 


7% Cumulative Preferred, authorized 15,000 Shares 
f $100.00 each 


Authorized 17,500 Shares of $100 each 
Issued 


su 
Six Per Cent. First Mortgage :— 
Twenty Year Gold Bonds, Authorized and Issued. ... 
Less Bonds retirda 


1,250,000.00 
211,400.00 
1,038,600.00 


244,180.81 

595,169.34 

268,330.59 
10,386.00 
15,166.66 

211,400.00 


Contingent Suspense Account ; 
Accrued Inerest on Bonds to end of Fiscal Year 

Accried Dividends Preferred Stock to end of Fiscal Year 
Apptopriation for Sinking Fund Bond Redemption 


Add :— 
Earnings as per Profit and Loss Statement 
Less :— 


Appropriation fer Sinking Fund 
Securities Depreciation 
Amortization of Munitions Plant 
1,329,332.48 


161,750.39 


Amount at Credit Profit and Loss, March 31st, 1917. 204,102.60 


365,852.99 
$5,554,905.58 


Audited and found in accordance with the books and vouchers of the 

pony. The Stocks in ‘Trade have been inventoried, and. eertiied 

roper o rs. e have exam the 

ments as Auditors have been complied cen = = en ee 
WRIGHT & ee 


uditors. 


DIRECTORS’ REPORT TO THE 
SHAREHOLDERS . 


Montreal, May 18th, 1918. 
Gentlemen :— 


Your Directors herewith submit Balance Sheet of the Company 
a — oe Slat d day of March, 1918, certified to by Messrs. Wright 


be noted, were $1,491,082.87, from. which 
lowing:—Bond Interest $63,264.00, Preferred 
Common Dividends $70,000.00, Appropriation 
$47,400.00, Securities Deprecia- 
tion $163,080.47, and the sum of $894,638.01, 
to be added to the balanoe'st the stout Cr Sent en fone 
a total surplus of $365,852.99, . poe 


Owing to causes beyond our control; the time required to amor: 
tize the Munition Plant exceeded riginal expectations 
are now pleased to report that thin han toon accomplished. oe 
Dealing with the position of the 
tly drawn that despite the increased vo 
dean love toe substantially. duel ie ination 
-_ - ee 


An amount 
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 WAR-TIME RAILWAY 
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READJUSTMENTS IN 


UNITED STATES 


Government Control .as Dif- 
fering From Government 


Ownership 


PRESIDENTS REMOVED 


Obligation Which Has Been 
Laid Upon Director-General 
McAdoo Accepted as a 


Necessity 


NEW YORK.—When the public 
opened its newspaper at breakfast 
recently and learned that every 
railroad president in the land 
had been decapitated: by Director- 


General McAdoo, it had a moment of 


surprise, says The Annalist, and then 
proceeded with its breakfast. So rap- 
idly are we being educated to accept 
the presumption that whatever those 
in authority do for the sake of ad- 
vancing victory is right, it was 
promptly assumed Mr. McAdoo had 
taken the logical step to speed up his 
transportation machine. The railroad 
executives themselves, questioned in 
the first shock of hearing the news, 
generally expressed this view. They 
were not disposed to argue, nor even 
to shed tears of regret. It was the 


Director. General’s job to get. the 


greatest good out of 260,000 miles of 
railroad in the quickest time. 
Since the United States entered the 


conflict on April 7, 1917, the railroads 


have undergone greater fundamental 


changes than in all the years that 
had passed since the enactment of 
the Interstate Commerce Law. Like 
pawns in a great game of chess_they 
have been moved to meet weaknesses 


suddenly developed, and no one not 


totally without vision can believe that 
the changes are complete. New diffi- 
culties will mean new alignments, all 
with an eye to making every available 
resource count against the enemy. 

In April of last year it was being 
complained by railroad officials that 
the Government was doing everything 
but paying the bills for the carriers, 
and yet the measure of control then 
exercised. was extremely lenient, 
judging by present-day conditiops. 
Though the Interstate Commerce 
Board it was regulating rates; 
through Congress it was beginning to 
enforce wage awards. But the rail- 
roads were being operated primarily 
for the profit that there was in trans- 
portation, not for the sake of provid- 
ing the greatest good for the largest 
number. If a superintendent of mo- 
tive power put in a requisition for 
ten locomotives the directors demand- 
ed to be shown how much earnings 
would be increased; if a community 
petitioned that another passenger 
train be inaugurated or a new station 
built the: management first called for 
statistics as to the amount of busi- 
ness being turned up in the district. 
In a word, the railroads were public 
utilities privately owned, and they 
were rendering, on the whole, ser- 
vice that was both comprehensive and 
cheap. 

The Beginnings of Control 

War preparations twisted the lines 
which business had been following, so 
that industries began to congregate 
at points where transportation faci- 
lities were already fully engaged. 
Soon it became evident that there was 
to be a conflict between the individual 
shipper and the Government, because 
both were clamoring for the same 

freight car. If nothing were done to 
remedy the situation the Government 
might find itself holding up supplies 
for the Allies until the railroads 
could locate space on trains for them. 
Five of the country’s leading railway 
executives were summoned to Wash- 
ington and constituted a War Board, 
with powers of routing traffic. That 
was a logical step; it was probably 
as far as public opinion was willing 

* to go at that stage of the war, and 
everybody hoped that the transpor- 
tation problem had been disposed of. 
But it wasn’t, 

As the year went on, and all of the 
manifold activities of making over & 
gteat industrial country into a bel- 
ligerent one able to protect itself de- 
veloped, the transportation knot was 
drawn tighter and tighter. It was 
no question as to the will of the War 
Board to bring the roads together, 
but as to their power, hedged in as 
they were by precedent and law. By 
late Fall a crisis had been reached 
which was to leave hundreds of thou- 
sands shivering for want of fuel a 
few months later. It was as though 
all the commuters on the Erie had 
‘decided one night to go home on the 
same train. The time was ripe for 
the next forward step, which the 
President took when he issued his 
proclamation taking all of the roads 
over for Government operation. 

Theoretically, that threw all of the 


lines into one system under a sing i 


ae 


and, as it was understoo 


x 


rity orders, which had piled up un- 
der the War Board’s administration, 


and made it possible for one dis- 


’ 
patcher at Washington to direct the 
movement of every train. The change 
was made on last January 3, in the 
midst of the worst weather condi- 
tions the roads ever experienced, so 
that it was not possible to detect for 


some weeks any evidence of material 


improvement. Nevertheless, the sit- 


uation was being bettered every day, 
even if results were slow in coming 
to light. 


As to Public Ownership 


‘The public accepted the new order 


of affairs in the expectation that 
nothing further could be done, since 
it was manifestly unwise to propose 
Government ownership. when billions 
were being spent for war. However, 
to revert to the illustration already 


used, the dispatcher found himself in 


a position which could not endure, for 
a dispatcher must know above all 
else that when he issues an order it 
calls for instant and unquestioning 
obedience. The Government was issu- 
ing orders to men who looked to the 


stockholders of their companies for 
their salaries. It is not fair to doubt 


their loyalty, but they were subject 
to the orders of the boards of direc- 
tors wherever these orders did not 
‘come into conflict with the Govern- 
ment’s wishes, and, at best, they must 
have felt a divided allegiance. If a 
president was told to order 5,000 
freight cars he had to remember that, 
while Mr. McAdoo wanted the equip- 
ment, it was his company which 
would have to pay for it. The Gov- 
ernment had taken over the railroads 


but not the corporations owning 
them. A president of such a corpor- 
ation was in an anomalous position, 
trying to ride two horses. Another 
logical step was taken. The presi- 


dents were removed from any control 


over such part of the properties as 
the Government needed. 

The change seemed abrupt, because 
the announcement came _ without 
warning, but again, it was the inevit- 
able working out of a problem in 
chess. It was so natural 4 stage in 
the metamorphosis that it had been 
clearly foreseen by some of the mefi 
who were located. in Washington, 
where they could get the Director= 
-General’s angle on the situation. One 
of these men, himself a railroad presi- 
dent, saw the situation so clearly 
more than a month ago that he sat 
down and drafted a memorandum out- 
lining the change substantially as it 
has come about. Armed with that he 
called his directors together to tell 
them that they had better prepare 
for the time when they would have 
no longer anything to say about the 
management of their road. 


' Whether it be the Pennsylvania or 
the Oregon Short Line a road must 
lose its identity; it must be merged 
into a national network of lines 
functioning at the orders of a central 
director. In place of several hundred 
organizations there must be one or- 
ganization, divided into regions, or 
departments, but with their individu- 
alities lost in the whole. In no other 
way can the Government co-ordinate 
transportation so as to obtain the 
freest movement with the least fric- 
tion. There can be no questions of 
policy as between regions; no effort 
to obtain local advantage; no trace 
of competition. Obviously there can 
be no one left in a position where he 
will be looked to for orders other than 
those transmitted from Washington. 
If a railroad president is too old, too 
confirmed in the former way of do- 
ing things to fall easily into the new 
scheme, he must be scrapped, along 
with such of the equipment as can 
no longer be efficiently used. Those 
who remain must look entirely to the 
Government for their remuneration, 
lest they give divided allegiance. That 
is the McAdoo theory, and public sen- 
timent is solidly behind it, because 
it ig a war policy. — 


The finances of the roads, as well 
as the need for unified operation, 
have hastened the day of almost ab- 
solute Government control. Looking 
backward only to the beginning of 
the war for America it will be seen 
that Mr. McAdoo has not taken a 
radical step, but has merely accepted 
the obligations that have been laid 
upon him by war’s distortion of nor- 
mal conditions. 


ARMOUR FINANCES 


Big Packing Firm to Make a Public 
Issue of $60,000,000 


CHICAGO.—Armour and Com- 
pany, Chicago packing concern, 
changed from a close corporation to 
a stock-holding company to-day. An- 

the issue 


issue 
a aod | euarese 


fy 


TL aaa 


That change scrapped all pri-|SCANDINAVIAN PULP 


NO LONGER A FACTOR 


Norwegian Pulp Expert Says 
Competition in U.S. Market 
Cannot be Maintained 
Reassuring news, so far as competi- 


tion from Scandinavian countries from 
now on, and for years after the war is 


concerned, was conveyed to Montreal 
pulp men last week by a visitor to Can- 


ada, Lauritz Dorénfeldt, a member of 
the Norwegian Legation that has ar- 


_| rived at Washington on a special mis- 


sion, himself an engineer, and a pulp 
expert. Mr. Dorenfeldt expressed the 


firm opinion that neither Norway nor 


Sweden could export any more pulp 
to the United States to sell at less than 
$150 a ton, as compared with a present 
price of $105 or $110. One reason for 
this was that coal had jumped to near- 


ly $100 a ton, and the price of sulphur 
was four times what it had been, and 


with Italy cut off there was only the 
United States as a source of supply. 
In addition labor had advanced 100 per 
cent. in cost, and pulp wood was up to 
$30 a cord. .Another yery potent fac- 
tor against export of pulp was that 
the requirements of the wood for 
trenches in the Allied countries took a 
very large portion of the available 
supply, and this tended to a heavy in- 
crease in prices to the pulp makers. 
Norwegian tonnage was in a very 
depleted condition, with 40 per cent. 
destroyed by the Germans, and all the 
ships on the stocks in the United States 
taken over by that country. Under 
these conditions export of the pulp, 
even if the price would permit of com- 


petition with Canadian and American 


makers, was out of the question. 

This condition will open a market for 
Canadian mills which make a high 
grade sulphite pulp that in normal 
times was supplied with $15,000,000 
worth a year from the Scandinavian 
countries. 


N. A. FISHERIES MAY 
BE DISPOSED OF SOON 


Meeting of Shareholders Called 
to Consider Disposal of 
Entire Property 


Special to THE FINANCIAL POST 

HALIFAX.—There is a possibility 
that the plant of the North Atlantic 
Fisheries Company at Halifax may be 
sold. Several enquiries have been 
made by prospective purchasers, but 
nothing definite has-been done. The 
company, as readers of THE FINAN- 
CIAL POST are aware, two or three 
years ago had heavy losses, and it is 
now operating its cold storage plant 
only. Doing this they have been able 
to wipe out all the floating debt, the 
net earnings donated to this liquida- 
tion of debt amounting to about 2 per 
cent. on the preferred stock. They 
have a large water front property 
used in the business as now conducted 
and considerable real estate holdings 
apart from this. 

At the annual meeting of the 
North Atlantic Fisheries’ Company, 
the directors were given authority to 
sell the property. Several inquiries 
have been made by prospective pur- 
chasers, and it is not unlikely that 
these may materialize into a change 
of ownership. The old board of di- 
rectors was re-elected. The company 
has paid off all its floating indebted- 
ness and now has only the mortga¢e 
for $25,000 on real estate, much of 
which is in addition to that required 
for the company’s business 


TARIFF PROTECTION IS NECES- 
SARY FOR THE MAINTENANCE 
OF THE PROSPERITY OF 
THE NATION 


Continued from page 18 

bers of the executive committee and 
of the council, as well as the mem- 
bership throughout, for the remark- 
able sympathy, support, and confi- 
dence, so often expressed during my 
term of office. This association and 
experience have been to me a source 
of happiness and joy that will cheer 
me throughout the rest of my life. I 
am sure that I can bespeak the same 
consideration for my successor. 

I should also like to give ujterance 
to. my warm feelings of esteem to- 
wards our loyal, hard-working, and 
efficient staff at head office and at all 
the branches. We have a- splendid 
organization extending from sea to 
sea, and that is being used to further 
the interests of trade and commerce 
throughout our glorious Dominion. 

It is a time to build up and not tear 
down—a time. for co-operation and 
not opposition; a time to stand to our 
tasks and not be found shirking; a 
time to act unselfishly and not be 
moved by greed; a time for national 
unity and not discord; a time to fight 
our battles bravely and not lose faith 
in God, that right, not might, will 
soon rule all the world. , 


~The U.S. Federal Trade Commission 
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Dominion Steel Corporation, Ltd. | 


_and: Constituent Companies 


ANNUAL REPORT AND STATEMENT 


March 3ist, 1918 
To be presented at the Annual Meeting on Friday, 14th June, 1918 


Your directors submit herewith the Consolidated Balance 
Sheet as at March Sist, 1918, and. the Profit and Loss 
Account for the year ending at that date. 


Profit and Less Acceunt 
The earnings for the’year after deducting all expenses 
incident to operations ineluding repairs and maintenance, 
administration and selling expenses’ and Business Profits’ 


Tax for year ending 3lst March, 1917, but exclusive of 


Bond Interest and before making allowance for depreciation 
and exhaustion amounted to $11,030,112.49. 


From this amount there has been reserved for depreciation 
of plants and properties, sinking funds, ete., the sum of 
$1,384,241.75. i 

Disbursements “for Bond Interest have beeh reduced from 
$1,230,203.69 to $1,064,209.81 and there was received for 
interest on surplus funds the sum of $374,076.36. 


No deduction from profits was necessary to provide for 
the extinction of Discoynt and Premiums on Securities, the 
entire balance at debit of this account having been dis- 
posed of by a special appropriation from surplus last year. 
The net difference between*the amount required to provide 
for interest and discount in year ending 3ist March, 1915, 
and the past year was more than one million dollars. 


During the year, in addition to the regular dividends on 
the preference shares of the Corporation and the preferred 
stocks of the Dominion Coal Company and the Dominion 
Iron & Steel Company two quarterly Wividends of one per 
cent. each and two of one and a quarter per cent. each 
making four and a half per cent. in all were paid to the 
holders of the common shares of sthe Corporation. The 
total disbursements in this connection amounted to $1,444,- 
396.50, 


At March 81, 1917, an appropriation of $3,000,000 was 
made from Surplus for special Construction expenditutes and 
for Government Taxes. When the amount of these taxes 
was determined it was charged against the operations of 


the past year’ (ending March 31, 1918) and the original | 


appropriation of $3,000,000 has been carried forward intact 
for the purposes intended. 


Balance Sheet 


The net additions during the year to Cost of Properties 
amounted to $2,435,073.35. The chief expenditures were 
upon the property of the Dominion Iron & Steel Company 
and principally in respect to its mines at Wabana, its 
Coke Ovens and Blast Furnaces. 


~ Current and working assets,- etc., have increased by 
$5,638,809.61. 


Current liabilities have increased by the sum of $1,066,- 
107.97 due chiefly to the inclusion of estimates of work done 
by contractors previous to the 3lst March in excess of 
payments made at that date and to the increase in value 
of materials\in transit. 


The amount at debit of Deferred Charges $493,914.00 is 
less tha@#h the corresponding amount appearing in last year’s 
accounts and includes only su¢h charges as are applicable to 
future operations. 


Funded and Mortgage Debts have been decreased. by the 
a See ae This tS been effected by the retirement 
° wing Bonds Deben through operation 
of their respective sinking funds and te sameeae of Deben- 
tures due or called for payment. 

Dominion Coal 5% 30-year Bonds 

Dom. I, & S. Co. 5% 30-year Bonds 

Dom? I. & 8. Co. Consol. 5% Bonds . 


Dom. Shipping Co, Serial Debentures 
Dom. Steel Corp. 6% 5-year Notes 
Employees 6% Debentures 


* 


Output and Shipments . 
COAL,—The total production from all collieries for the 
past 5 years was as follows :— 


F Year ending lst March, 


“ “ 


Your directors again have to express their regret that 
despite every effort on their part to: prevent it there has 
been a further serious diminution in the colliery output. 
As in the previous year this falling off is to be attributed 
chiefly Lo the serious reduction of the working force through 
the operation of the Military Service Act. 


IRON AND STEEL.—The following table gives the an- 
nual production of the principal classes of iron and ateel 


in the last two years: ; 
Year Ending Year Ending 
3ist March 3ist March 
1917 1918 
$46,926 
Steel ingots 377,079 


Blooms and billets for sale 144,051 
Rails 


*This includes wire used in the manvfacture of nails 
shown in next line. 


The ovittput of ingots which is the best measure of the 
Steel Company’s production remains practically at the stan- 
dard attained during the two previous years, beyond which 
no considerable advance is possib!e untii the new works 
now under construction become effective. 


Staff 


Your directors have pleasure in ‘expressing their appre- 
ciation of the service rendered by its officers and by the 
officers and employees of the Constituent Companies. 

All of which is respectfully submitted. 


For the Board of Directors, 


MARK WORKMAN, 
President. 
Montreal, 6th June, 1918. 


CONSOLIDATED PROFIT AND LOSS ACCOUNT 
For the fiscal year ‘ending March 31, 1918 


Net earnings (including interest on Investments and Surplus funds), after deducting all Manu- 
facturing, Selling and Adniinistrative Expenses, and Government Taxes for the year ending 


March 31, 1917, but before charging provision 


Deduct also 
Interest on Bonds and Debentures 


or Sinking Funds, Depreciation and Interest $11,030,112.49 
Deduct—Provision for Sinking Funds, Depreciation _ Renewals, etc. 


As Woda ohne teu beu ai geseees 1,884,241.75 
$ 9,645,870.74 
1,064,209.81 


$ 8,581,660.93 


Less—Preference Dividends for year ending March 31, 1918:— 


Dominion Steel Corporation, Limited 
Constituent Companies 


Add—Balance April 1, 1917 


Deduct Dividends on Common Shares of Dominion Steel Corporation, Limited (aggregating 4% 


per cent.) 


Balance March 31, 1918 


$420,000.00 
560,000.00 
— 980,000.00 


$ 7,601,660.93 
7,596,892,83 


$15, 198,553.76 
A, 444,396.50 
$13,754,157.26 


CONSOLIDATED BALANCE SHEET at March 31st, 1918 


Cost of Properties 


Less—Reserves for Depreciation and Exhaustion of Mineral Areas 


Cash in hands of Trustees 
Current and Working 


Assets :— 
Inventories of Finished Products, Materials and Supplies at approximate cost 


Investments in War Loans, etc. 


Cash on hand and in Banks, Secured Loans, etc. .-. 


Deferred Charges to Operations:— 
Insurance and other expenses paid in advance 


Funded and Mortgage Debt :— 
Dominion Coal Company, Limited :— 

First Mortgage 5% Bonds (due 1940) 
Dominion Iron & Steel Company, Limited :— 
First Mortgage 5% Bonds (due 1929) 

Consolidated Mortgage 5% Bonds (due 1939) 


’ Cumberland Railway & Coal Company :— 
_ First Mortgage 56% Bonds (due 1940) 
Dominion Steel Corporation, Limited :-— 
' 5% Five Year Debentures (due 1915) : 
6% Five Year Notes (called for redemption) 


6% Employees’ Debentures ...........60000seeee> 


Current Liabilities :— 


Accrued Interest on Bonds’ .......... bin abba de Gk kes 


. $82,915,514.17 
14,382,067.30 
————— $68,533,446.87 
135,544.22 


$ 7,853,503.36 
5,335,886.98 


eee ee ee ee ee eee ee ee 


21,085,205.98 —— 
493,914.00 
$90,248,111.07 


$ 6,162,000.00 


13,861,890.00 
1,142,000.00 


eee ee eee eee ee eee eee) Paneer 


40,897.77 
$21,206,777.77 


Tee eee Pee eee eee eee eee se 


Dividends declared on Common Shares of Dominion Steel Corporation, Limited, 
and Preferred Stock of Dominion Iron & Steel Company, Limited 


Reserves :— 
Furnace re-lining and other reserves 
Preferred Stock Dividends accrued 


Outstanding Stock Interests in Constituent Companies 


Capital Stock :— 
Preference Shares of Corporation (6%) 
Preferred Stocks :— : 
Dominion Coal Company, Ltd. (7% 
Dominion Iron & Steel Co., Ltd. (7 


Common Stoek of Corporation 
Less held by Constituent Companies 





HE MERCHANTS BANK 
OF CANADA 


Proceedings of theFifty-fifth Annual Meeting 
of Shareholders on June 5th, 1918. 


Fifty-fifth Annual Meeting of the Shareholders of the Merchants 

Bank of Canada was held yesterday in the Board Room at the Head Office 

ofthe Bank at Montreal. The meeting was called to order at 12 o’clock 

Among those in attendance were: Messrs. K. W. Blackwell, Thomas 

zone, Andrew A. Allan, F. Howard Wilson, A. B. Evans, George L. Cains, 
E. F. Hebden, A. 


D. C. Macarow, Alex. D. Fraser, R. Campbell Nelles, P. 


c E} W. B. 
gee, W. B. 

Wilson; W. M. RAmsay, New York; H. A. Tofield, Renfrew; T. A. McKay, 
David Kinghorn, Viyian Harcourt, W. G. Hinds, Quebec; R. H. Arkell, Ham- 
jlton; Robert Shaw, W. B. Harshaw, Ottawa; T. E. Merrett, Arthur Brown- 

ing, A. McDiarmid, J. D. G. Kippen, J. G. Muiz, H. B. Loucks, A. B. Patter- 
son, Toronto; H. R. Little, C. A. Harcourt and J. M. Kilbourn. 

On motion of Mr. John Patterson, the Vice-President, Mr. K. W. Black- 
well, in the absence of the President (Sir H. Montagu Allan), was asked to 
- take the chair. ‘ : . 
The minutes of the last annual meeting were taken as read. 
Mr. J. M. Kilbourn was “gg rena Secretary of the meeting. 
The Chairman, Mr. K. W. Blackwell, then presented the Annual Report, 


as follows: 


THE ANNUAL REPORT 


It is my privilege to submit for your approval the Fifty-fifth Annual 
Statement of the Merchants Bank of Canada as at the-close of business 
on the evening of the 30th April, 1918, the last day of the Bank’s fiscal 
year, accompanied by a statement of the Profits covering the same period. 

ou Sal ceeeeve, with satisfaction, I doubt not, that the profits as a re- 
sult of the year’s operations amount to $1,236,680.96, being an increase over 
 Jast year of $116,372.12. e 
Subscriptions by the Bank’s clientele throughout the country to that 
‘ important piece of national financing, known as the Victory Loan, amounted 
to no less a sum than $25,000,000, distributed amongst fifty-three thousand 
_ depositors. Notwithstanding the heavy consequent withdrawals, our deposits 
have grown about $20,000,000, or roughly, twenty-one per cent. Our com- 
mercial advances have correspondingly increased, thus enabling us, while 
maintaining a proper measure of liquid strength, to materially improve our 
earnin er. . 
in achole position as reflected by the Balance Sheet will be viewed, I 
am sure, with feelings of entire satisfaction. ; 

There has been no activity during the course of the year in branch 

* extensions, owing to the exigencies of the staff situation. Indeed, we are, 
‘in all the circumstances, doing well to keep pace with the development of 
our business under the difficulties by which we are surrounded in this respect. 

All the various offices have been inspected during the past twelve 
months. 

The Auditors’ Certificate is appended. ; 

All of which is respectfully submitted. 
K. W. BLACKWELL, , 
Vice-President. 


Statement of the Result of the Business of the Bank for the Year Ended 
30th April, 1918 


The Net Profits of the year, after payment of charges, rebate on dis- 

counts, interest on deposits, and making full provision for bad and 

doubtful debts, have amounted to $1,236,680 .96 
The balance brought forward from.20th.April, 1917, was ......... --+, 421,292.96 


Making a total of $1,657,973 .92 
This has been disposed of as follows: 

Dividend No. 120, at the rate of 10% per annum 

Dividend No. 121, at the rate of 10% per annum 

Dividend No. 122, at the rate of 10% per annum 

Dividend No. 123, at the rate of 10% per annum 

700,000.00 
70,000.00 
50,000.00 

400,000.00 
437,973.92 


Government War Tax on Note Circulation 
Contribution to Officers’ Pension Fund ....... ing. See aed Calne Wena agente 
Transferred to Contingent Fund 

Balance carried forward 


$1,657,973 .92 


E. F. HEBDEN, 
Managing Director. 


D. C. MACAROW, 


General Manager. 


K. W. BLACKWELL, 
; Vice-President. 


Statement of Liabilities and Assets at 30th April; 1918 


LIABILITIES 
1918 1917 

$ 7,000,000.00 $ 7,000,000.00 

7,000,000 .00 


1. To the Shareholders: 
Capital Stock paid in . 
‘Rest or Reserve Fund 7,000,000. 00 
‘Dividends declared and unpaid 176,900.00 178,365.00 
‘Balance of Profits as per Profit and Loss Account 
Sea 437,973.92 421,292.96 


submitted herewith - ; 
$ 14,614,873.92 $ 14,599,657.96 


> 2. To the Public:. 
$ 12:327,168.00 $ 9,483,468.00 
' 27,101,587.86 


‘Notes of the Bank in Circulation 

‘Deposits not bearing interest ............. Who gees _ 84,886,747.83 

Deposits bearing interest (including interest accru- 
f ed to date of statement) 75,946,985 . 48 65,000,484 .42 
Balances due to other Banks in Canada 1,400,941 .75 628,863 .08 
Balances due to Banks and banking correspondents 

: in the United Kingdom and foreign countries.. 1,161,976.79 3,504,690. 72 
‘Bills payable 

Acceptances under letters of credit. ...........:. 

Liabilities not included in the foregoing 


" : $140,937,544.97 $121,130,558.82 


Current Coin $ 4,890,061.36 $ 4,766,488.82 

Deposits in the Central Gold Reserves 6,000,000. 00 3,500,000. 00 
‘Dominion Notes ...............---005 gioyiee wd os 5,912,092 .50 7,650,790 .50 
ey Notes of other Banks 893,076 .00 793,367.00 
. Cheques on other Banks 5,311,786.12 , 5,674,828.67 
Balances due by other Banks in Canada 4,704.37 2,635.33 


61,225.79 


‘Balances due by Banks and banking correspondents 


-. in the United Kingdom . ‘ 

Balances due by Banks and banking correspondents 
elsewhere than in Canada and the United 
Ki 1,357,843 .03 


5,435,464. 66 
‘Railway and other Bonds, Debentures and Stocks, 
not exceeding market value 4,060,204 .70 
- Canadian Municipal Securities, and British, Foreign ° 
and Colonial Public Securities other than 
Ca 14,589,065 .54 


82,580.53 


2,4138,100.10 
3,862,507 .19 
3,964,251.24 


Dominion an 
not exceeding market value 


11,263,196 .20 


4,627,863 .57 
3,906,648 .93 3,461,420 .47 


$ 57,667,481.62 $ 62,041,624.88 
Current Loans and Discounts in Canada (less 
; Rebate of Interest) ...4...........0eecees 76,194,016 .15 62,737,958. 74 
Current Leans and Discounts elsewhere than in 
339,987.29 377,582. 42 
598,851.20 


; Canada (less Rebate*of Interest) 
Liabilities of customers under letters of credit, as 

312,928.11 294,197.07 

272,226 .60 149,039 .68 


a per contra 
Real Estate other than Bank Premises 
4,886,438 .98 4,617,400.23 
375,000.00 
125,949. 02 


Overdue debts, estimated loss provided for 
Bank Premises at not more than cost, less amounts 
written off 


‘Other Assets not included in the 


‘ 


fe 


t eae 


REPORT OF THE AUDITORS TO THE SHAREHOLDERS OF THE 
MERCHANTS BANK OF CANADA 

In accordance with the provisions of sub-Sections 19 and 2Q of Section 56 of 

the Bank Act, we report to the shareholders as follows: 
_ We have examined the above Balance Sheet with the Books of Account and other 
records at the Chief Office of the Bank and with the signed returns from the 
Branches and Agencies, and have checked the eash and verified the securities of 
the Bank at the Chief Office against the entries in regard thereto ‘in the books of 
the Ban& at 30th April, 1918, and at a different time during the year, and found 
them to agree with such entries. We also attended at some of the Branches during 


THE FINANCIAL POST OF CANADA _ 


J. Dawes, Thomas Ahearn, Col. James R. Moodie, Far-|, 
lackader, Henry E. Rawlings, John Patterson, Walter). 


411,806.78 | ed 


the year and checked the cash and verified the securities held at the 


tes of our 


attendances and found them to agree with the entries in regard thereto in the books 


of the Bank. 


We have obtained all the information and explanations we have required. In 
our opinion, the transactions of the Bank which have come under our notice have 
been within the powers of the Bank, and the above Balance Sheet is properly drawn 
up so as to exhibit a true and correct view of the state of the Bank’s affairs, ac- 
cording to the best of our ‘information tnd the explanations given to us, and as 


shown by the books of the Bank. 


VIVIAN HARCOURT, . 
GORDON TANSLEY, i 


(of the firm of Deloitte, Plender, Griffiths & Co.) 


Montreal, 23rd May, 1918. 


The Vice-President’s Address. 


In moving the adoption of the Report 
the Chairman said: 

The figures in the statement you will 
observe indicate a satisfactory increase in 
the profits. You will notice the deposits 
on the Liability side of the account show 
a gratifying increase and concurrently 
loans and other items on the Asset side a 
very substantial and proportionate 


growth. : 

We are pleased to say that all the legi- 
timate requirements of our clients—nat- 
urally upon a larger scale owing—to the 
high cost of labor and all commodities— 
have been given the fullest measure of 
consideration, and on the whole well taken 
care of and we have reason to believe to 
the satisfaction of all concerned. . 

Having regard to the abnormal period 
through which we are passing, and the un- 
certainties which the future undeniably 
holds, you will observe that an amount of 
$400,000 has been set aside and placed to 
the credit of “Contingent Account Pari 
step which I venture to think you will 
agree is prudent and proper under the 
circumstances. , 

With regard to the future, we have all 
read articles in the papers and magazines 
by many eminent financiers and profound 
thinkers, giving their forecasts of the con- 
ditions that will prevail after the war. 

I will not venture to make any fore- 
cast, but I feel sure that we shall be able 
to continue to use the\funds of your In- 
stitution in safe and useful channels, not 
only while the war lasts, but also after it 
is over, provided the Chartered Banks 
continue to receive that measure of fair 
treatment which will enable them to main- 
tain their present status of strength and 
efficiency. ; 

This country is under a great strain as 
we all know. Men, money, crops and 
ammunition are demanded of us to the 
utmost limit of our capacity, and let us 
hope the strain will not go beyond the 
point of safety, as disorganization would 
follow, and defeat our aim to keep Canada 
well organized, productive, and solvent, 
and in good shape to help to win the war: 

There is another mattér I wish to speak 
of very briefly. It is a question I know 
you all take a deep interest in. I refer to 
the subject of Vested Interests. 

Some strange doctrines have recently 
taken possession of the minds of many 
people on this subject. It is a phase of 
the war excitement. 

I am enthusiastic on the subject of fair 
play towards Vested Interests. You and 
I, gentlemen, as bankers and bank share- 
holders, are the natural guardians of 
Vested Interests. 

We must argue against and oppose the 
mischievious propaganda of unthinking 
and illogical people. They will tell you 
that this is a socialistic age and complain 
that banks and large capitalists are band- 
ed together to keep on amassing wealth 
to the detriment of the conditions of the 
general community. 

We may answer this in saying most 
truthfully that banks themselves are ab- 
solutely socialistic in their methods. They 
accept money from those who have it, and 
lend it to those who need it and can use 
it safely. 

The great resources of any large bank 
belong mainly to its depositors, its own 
capital being, comparatively speaking, 
quite insignificant, nor do its depositors 
belong to any one particular class. It is 
a careful trustee of millions of dollars 
belonging to all classes. 

In our case, for example, the large total 
of our deposits and current accounts be- 
long to so many thousands of individuals 
$500 the average holding is only about 


Surely such depositors are not capi- 
talists! Therefore, it would be most un- 
fair to accuse us of being prejudiced in 
favor of great capitalists. 

The cost of the war is being paid for out 
of the savings of past years, and is now 
in some countries nearly approaching the 
limit of exhaustion, and the question of 
how interest charges are to be met en- 
gages the deepest attention of all classes. 
Here again the. treatment of vested inter- 
ests must be carefully guarded against 
unwise and wanton action; when we hear 
people talk about the consscription of 
wealth and levy on capital in a vague and 
indefinite way, we realize that this might 
be pushed to a limit that would break 
down the whole financial fabric. 

There are. some radicals who, not satis- 
fied with taxation, desire to go further 
and conscript not only income and profit, 
but also capital. I would ask them what 
the nation would gain by it? 

Only a small proportion of a man’s or a 
company’s means are in cash. If they took 
away a certain proportion of his stocks 
and bonds, what would the Government do 
with them? Keep them? No, the Gov- 
ernment wants cash. They could not sell, 
them, for there would be no purchases, 
because unsettlement and chaos would 
prevail. > 

Again, if they conscript a certain por- 
tion of a man’s real estate, farm or fac- 
tory, how can the proceeds of such con- 
scription be converted into cash, or into 
any férm that will be of tangible use to 
the Government? : 

No, a fair and well-considered system of 
taxation is the proper course to be adopt- 
i man of small means must be 
treated with moderation, and the man who 
* rich and the naps. i that are mals 
ng money must pay proportionately. 
Neither co ies nor individuals would 
object to pa substantial taxes if they 
are allowed to make reasonable earnings. 

It must be conceded that in order to 
there on 


¢ 


Auditors 


Vested interests are also threatened 
from another quarter. We, in this young 
country, must guard them against the 
free trader. I am not going into politics 
here, but the fact cannot be overlooked 
that amongst the agricultural community 


there are many who are favorable to tak- 
ing down the tariff bars, in order to 
cheapen articles that enter into their own 
daily use, without thinking of the conse- 
quences. They don’t seem to realize that 
if they disturb the present equilibrium of 
tax distribution, a greater share. of the 
taxation must undoubtedly fall upon their 
own shoulders. 

We must appeal to the general public 
and the farmer for fair treatment of the 
vested interests, and finally we must ap- 
peal to the legislator for fair treatment 
also, His duty is to study proposed new 
laws most critically before voting for 
them, and he must not forget that a law 
which has a destructive tendency while it 
may create momentary notoriety and 
popularity for its promoters, is sure to 
incite radicals and extremists to apply 
the axe more and more till the whole 
body politic is in danger. 

In conclusion I wish to testify to the 
fine. spirit and loyalty of our manage- 
ment and staff. They are doing splendid- 
ly in spite of the difficulties under which 
they are working. , 

Our field of operations is very large, 
extending from the Atlantic to the Pacific, 
and there are many other banks in the 
field, besides ourselves, some of them being 
very great and powerful institutions, with 
enormous capital and highly efficient man- 
agement and organization. So it is a com- 
fort to feel that we have a good staff, 
and that they are right on the job. (Ap-! 
plause. ) | 

I beg to move the adoption of the Re-| 
port, seconded by Mr, Thomas Long. 


Mr. Thomas Long, 


In seconding the adoption of the Re- 
port, Mr. Thomas Long then said: 

It is a great pleasure to me to ®e in- 
vited to second the adoption of the Annual 
Report, which has been presented by the 
Vice-President. I am sure that as stock- 
holders we are all pleased and delighted 
to see the substantial growth that has 
taken place within the past few years in 
the volume of business transacted by this 
Bank. That this progress is still continu- 
ing is apparent by the report we have 
just heard, so that we may look forward 
to the future with hope and confidence. 
(Applause. ) 


Discussion: 


: The Chairman having invited discus- 
sion— 

MR. PERCIVAL C. ELGEE—I wish to 
express the hope that the Board will in 
future considey the question of an in- 
crease in dividends. Naturally the Direc- 
tors have information not available to the 
ordinary shareholder, but if profits con- 
tinue as at present, I venture to think 
that there may be grounds to hope that 
this will be.done. Since our Rest and 
Carry-over is 106 per cent. of the paid-up 
capital, all our shareHolders have received 
is 456 per ‘cent. on their money. 

This Bank stands fourth in total assets 
of the Canadian banks, and the figures 
show that it compares favorably with any 
of the other banks, except as regards dis- 
tribution. As far as profits are con- 
cerned the Bank of Montreal shows 15.5 
per cent., the Bank of Commerce 17.5 per 
cent., the Royal Bank 18 per cent., and 
the Merchants Bank 17.6 per cent., so 
that we are second in this respect. 

As to the Rest and Carry-forward, with 
regard to paid-up Capital the figures 
show: Bank of Montreal, 111 per cent.; 
Bank of Commerce, 99 per cent.; Royal 
Bank,, 112 per cent., and the Merchants 
Bank 106.25 per cent. But the distinction 
is that in each of the other instances I 
have quoted the distribution in the forni 
of dividends or bonuses was 12 per cent., 
while in this instance it is 10 per cent. 

There is another point with regard to 
the remarks of the Chairman, and that is 
if the continuance of the expansion of 
this and other banks in Canada requires 
more of the shareholders’ capital in the 
business, is it not better in their interests 
that this increased capital should be ob- 
tained by a néw issue of shares? So far 
as the public are concerned what they look 
to are the declared profits. Your profits 
declared are 17.6 per cent. with regard to 
paid-up capital, leaving out all considera- 
tion of reserve and carry forward ac- 
quired during the past years, and I think 
we are playing into the hands of the Soci- 
alists if after the reserve has reached 100 
per cente we do not increase the distri- 
bution to the shareholders. 

I do not think any competent critic has 
accused the joint stock banks of England 
of lack of conservatism, but their practice 
is, notwithstanding their large liabilities, 
amounting to five and six times their 
stock—and their reserve m many .in- 
stances does not approach their paid-up 
capital—to divide up to 15 per cent. with 
declared profits of 18 per cent. 

This is not meant as a criticism of the 

rd, because you have information not 
within my reach, but I trust if the profits 
of the bank in the near future continue 
the same as they are to-day that an in- 
creased distribution to the shareholders 
may be considered. 

MR. R. CAMPBELL NELLES—I think 
a word might be added with regard to the 
line of action this Bank has taken. No 
dcubt individuals feel that they are en- 
titled to every possible cent they can get, 
but, after all, individual shareholders 
ought to be part and parcel of the insti- 
tution and feel themselves as sv 
our Boa i 


-| ten when it should ever be remembered. 


| been made 


' The Vice-President has wisely refused 
to make any predictions as to the future, 


and if we can protect that we must pro- 
tect ourselves. We have an honest and 
capable board conserving our funds and 
looking after them, and I think it is a 
good plan not to extend too far the in- 
crease of dividends as such, and to reserve 


it-as capital. We are continually asked the ion of 


to-day to use.all dividends and interest the Cana. 
on bonds to put it back in bonds in order ieee we ite Gitins 

to conserve money. So p our management/ with his proposal. . Its establishment 
conserves and keeps a certain amount) would make available tens of millions of 
from us, as some other banks have done| negotiable securities at present locked ap 
in doubling their capital, it is a prudent/ in the strong boxes of banking instity. 
move, and such institutions rank among| tions. The need for such 

the highest in a very high stock market 

to-day. .(Applause.) 


The Annual Report was then unani- 
mously adopted, on motion of the Chajy- 


man, second by Mr. Thomas Long. 
‘ One last word. I believe Canada’s 
The Managing Director’s Address. haa aneeas A: audit Salman hore a 
MR. E. F. HEBDEN—It was hoped,| her. But we must keep her wheels moy- 
when we met a year ago, that before we| ing and her financial machinery intact to 
came together again the great war would) avail ourselves of what opportunity wij! 
be drawing to a close. In this expectation} offer and destiny provide. (Applause.) 


| been : di 
the world has disappointed. Cer- The G 1 ails 


tainly. these are anxious days. 

Meanwhile, the affairs of your bank} MR. MACAROW—The whole situation 
continue to prosper, stimulated by favor-| has been so comprehensively covered in 
able economic conditions certainly, but} the brief yet comments of the Vice- 
also because a hard-working and reason-| President and Managing-Director that 
ably efficient organization, notwithstand-| there is really Wery little left for me to 
ing seriously increasing staff difficulties,| add, beyond repeating the hope and belie? 
has known how to turn the situation to| that the statement which has just been 
the best account. In this your capable} Presented ,t0 you, reflecting as it does, 
General Manager has been the. main-| this Bank’s full share in the country’s 
spring. Notwithstanding possessing a| Prosperity and development, will be re. 
staff, male and female, animated by great| &@7ded by you with satisfaction. 
enthusiasm, owing to its serious depletion,| During the year our assets have grown 
the work, which is the work of the coun-| notably—now ae hed the impos- 
try, is greatly hampered and hindered | ing total of $140,000,000, being an increase 
with, I am sorry to say, the prospect of| of approximately $20,000,000 or nearly 
great and greater difficulties in this res-| sixteep and a half per cent. 
pect ahead. In our Dominion there is no; In this connection I might pertinently 
more important part of the civil arm than| say that ample provision has been made 
the chartered banks. I say it, without the| for any doubtful matters, and our Bond 
possibility of the statement being gain-/|' Holdings have been written down to pres- 
said, — the aver oo of —apeee ent market quotations. © 
have been @ pile-driving influence from/; yoy may, the : : 
Confederation on—notwithstanding some deciteuable ees, veer ie 
setbacks to themselves—in the develop-/ acset column represents a minimum of 
ment of Canada’s material resources in| dollar-for-dollar in the way of actual 
every field of enterprise. a —— values. 
economist would attempt to deny that as- : 4 ; 
sertion. The banks of Canada, year by eee eee sp te ay a ue 
year, have played a great role herein and) perceive that our deposits show the ia 
never greater than since the great war substantial growth of $19,500 000, ce 
broke out, when competent, well-organized twenty-one per cent. over last ae Ph 
financial machinery was almost the} ,... and‘ our ecusmercial eee < 
breath of life of the nation—the life-line! | consequent increase in  carnine sows 
Why am I at this meeting making this} pave also grown apace. ng power, 
statement? Because it is too often forgot- ee. ; 

Profits show, notwithstanding ever- 


It has been charged that banking profits; Mounting operating costs, a substantial 
have been excessive. The proprietary of| increase, and, withal, a satisfactory mea- 
the banks, a large part female, have never | *¥¥e Of liquidity has been maintajned. 
aoe of this in any convincing The times through which we are passing 
way. As a matter of fact, the return to! are, indeed, anxious and exacting, and 
the investor, even at present prices, can the future unquestionably holds many 
reckon on 6 per cent., hardly more. No} serious problems, upon the wise solution 
doubt, the 6 per cent. is pretty sure. The | of which far-reaching issues will depend. 
business of banking cannot be carried on| But the potentialities of this great coun- 
without some measure of risk. The profits| try are well-nigh boundless, and if these 
of the banks must provide for losses,| potentialities continue to be developed 
which are as inevitable as the sparks fly| along sound and businesslike lines, as we 
upward, and the, bank that “lays out” to| have no doubt they will be, the future 
make absolutely no losses will make no| may, I am sure, be regarded without undue 
profits and will sooner or later succumb} apprehension. : 
ocdry-ret:= A ‘ " port Economists will tell you that the sta- 
able enterprise is the irreducible mini-| bility and wealth of a country such as 
mum in the operating of our great bank-| ours lies largely in the measure and value 
ing institutions. of the exportable surplus of our produets. 
The chartered banks of this country are} Judged by this true standard and in the 
working to-day for the civil and’ military light of past achievements, which, even 
interest under the highest pressure.| @llowing for abnormal factors, have been 
Nevertheless, I greatly regret to state a} upon a plane of steady and practically un- 
further depletion of its trained staff is| interrupted progression in recent years, 
pending. The function of the bank ex-| notably the last few, one would require 
tends to taking care of the savings of the| to be a pessimist, indeed, to regard our 
people and also their current funds and future otherwise than with feeling of 
their safe and profitable use. This heavy} Wéll-grounded confidence. 
and weighty responsibility demands high-| In this connection it is reassuring to 
ly developed organization. The best in-| note there is thus far every ndication 
terests of the country cannot be served} that this year’s production, in practically 
by inadequacy or slackness herein. Bank-| all essential directions, will be upon a sub- 
ing is not a profession—it is a science.| stantially enlarged scale. Let us bend 
It is also a highly specialized service.| every rt and extend every possible 
There are many departments. To allow) facility to the end that actual results in 
the working machinery of the banks to| their realization may be in line with pres- 


run down under present and prospective; ent promise. That consideration has had ~ 


conditions would be a policy of supreme | its influence, I may say, upon our general 
a, — ee in ay view. Se policy. 

wou like throwing a hammer into the ‘ 

revolving wheels of the country’s indus- ccotetion ny ee vee < 
tries. Political sagacity could scarcely tors, I have visited the various Provinces, 
recede further than to withhold from the| ang we have had the benefit and pleasure 
banks the neeessary protection to insure} o¢ meeting personally, in conference, all 
them agaifist confusion and disruption of| o¢ oyr Managers cod principal officials. 
their carefully adjusted and balanced) with their loyalty and enthusiasm we 
organizations, never forgetting that the| were deeply impressed, and‘I am not 
banks are continually engaged forwarding going too far _ ‘ ° tee the dention 
and promoting war work, as well as in| tion that in your conch ahaeae rs through- 
advancing and facilitating the general} 9+ the countty practical! — hundred 
commerce and trade of the Dominion, per cent. ‘didlos is Seeaieanted 


with its increasing swing and growing 
stride. Our native industries must never The members of our staff have, indeed, 


be forgotten or suffer neglect, especially |.in full measure, taken their place amongst 
in view of after-war problems looming| the gallant manhood of this country, who, 
larger and larger in our Canadian horo-| by their deeds at the front, have estab- 
scope. There can be no higher or better | lished a record for self-sacrificing heroism, 
statesmanship than to protect the char- | immeasurably enriching the golden annals 
tered banks in their responsible and/| °f this death struggle for the preservation 
weighty work for the Dominion, equally of the basie principles upon which true 
against the time to come. Any other| Christianity and Civilization must rest. 
policy I believe to be reactionary, serving To those of the staff who have gone 
to keep heavily taxed executives busy overseas we pay every tribute of admira- 
working out problems inadequately, un-/ tion and respect, and to those, who for one 
der most arduous conditions to the great! cause or another are debarred from par 
hindering of the solid interest of the/ ticipation in the war in a military sense, 
country at a time too when the banks will| we must also extend—and do so with the 
need to be worked to the last notch of | fullest cordiality — our acknowledgment 
efficiency. and reser appreciation = oe 
We all realize how the country is grow- | !2 whic y are doing their part in 
ing in material-wealth. In every direction | filling the heavy additional duties and 
it is expanding by leaps and bounds, eco-| responsibilities thrust 7 
nomically. In agriculture, in manufac-j fUlly and efficiently. (Applause.) 
turing, in mining and the fisheries, in lum-| On motion of Messrs, R. Campbell, se 
ber and yet others—all have contributed | onded by Mr.,A. D. Fraser, Messrs. Viviss 
their quota toward making Canada rich} Harcourt and Gordon Tansley, of Deloitte. 
and great. All these great sources of| Plender, Griffiths & Co., were 4 ted 
wealth have vast interlocking interests| Auditors of the Bank, to hold 
with the bank and in increasing measure.| the next annual general meeting. : 
But while the multitude and volume of| Messrs. John Patterson and Arthor 
the transactions is daily growing, the| Browning were by: unanimous vote #?- 
view would seem to be entertained that : ected to 
pointed scrutineers, and instru 
fewer, not more, trained assistants are! one ballot for the election of the following 
needed to handle the increasing flood. as Directors: Sir H. Montag? 
Fifty per cent., or over 650 men, of the 
Merchants Bank have already taken up 
arms in the great war, and other banks; Co}, C 
aon een ae oR propentions r 
and, alas, all have suffered heavily. Cains, E. F. 
chartered banks - Canada have given in Oy ae Lt..Col. Jas. R. Moodie. 
man-power equal to ten regiments of one On ti ab Meate, Be 


— each to the proseeution of the Nelles and John Patterson, 
‘ the Boa 


May we respectfully urge on those in 
authority that the besides 
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